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Abstract

This paper calls attention to the theme of standatidn in business valuation which is still a rexgéd area of
research in the scientific community, differentiorh what happens with regard to the standardizatibn
financial reporting. The issue, in truth, deseragtention because high quality best practices agply the
global valuation profession has effects on thecifficy of the entire economic system, in other waod the
public interest. The aim of the paper is to analysestate of the art of International Valuatioarstards (IVS)
issued by the International Valuation Standardsn€b§lVSC), an independent international instibutithat has
the purpose of setting international standards ailsd of promoting and developing quality profesaion
practices.The study is conducted in the light ofraerpretative model that identifies three critieariables: the
regulated matter, the regulation strategy, and régulation system. From the analysis emerges that t
International Valuation Standards” (IVS) are by means comparable to national or international atiog
standards (IAS/IFRS and US GAAP) either by exterttyodepth of regulation. In particular IVS devgeater
attention towards procedural and formal issueseraiian towards content issues. They representasbt of
minimum requirements that experts are requirecepect, so the subjective nature of business vatug of
particular relevance.

Keywords: business valuation, business valuation regulabosiness valuation standards.

1. Introduction

The professional field of business valuation, whatteady grew significantly in the second half fod twentieth
century, is still having an unceasing developmanthie new century This is largely due to the increasing
demand of valuation services over time. The vadwmatif businesses, equity interests or assets &ixdtias that
are increasingly required for many purposes: merged acquisitions, IPOs, insolvency proceedinysrces,
division of family and inherited property, tax assments, employee stock ownership plans (or ES@Bg)sell
agreements financial reporting insurance claims, and more. The growing demandlifation services caused
a significant growth in the number of professiorialshis sectdt This led to a professionalization process that
created a veritable professional category of egparbusiness valuation. Over time, these professsofelt the
need to create their own professional associafibsder to have their requirements better defiaed met, as
well as to regulate their activities by issuingafie standards.

The technical-professional and public organisatisi®se institutional purposes include the issuifig o
valuation standards are professional associatgnd) as the Institute of Business Appraisers (IB¥jout its
standards see: IBA 2011), the National AssociatibCertified Valuators and Analysts (NACVA) (Aboiis
standards see: NACVA 2011), the Canadian InstibfteCertified Business Valuators (CICBV), the Royal
Institution of Chartered Surveyors (RICS) (Abowt &tandards see: RICS 2013), the American Instifite

In 2016, the U.S. magazine “Accounting Today” psietd the Top 100 Firms in Accounting, highlightitigat over
eighty per cent of them reported increased busimettge business valuation area (Accounting Today6). The results
of this research are consistent with the conclissiminanother study conducted by the American kngtibf Certified
Public Accountants (AICPA) in the same year, whitdites that 54% of interviewed professionals exmeg®wing
business in this specific sector with percentageging from 10% to 50% over a span of two to fieang (AICPA,
2014, p. 2)

These are legally binding agreements between ah@amers of a business that establish how corpasgets will be
managed in the future if, for example, one or nwfrthem dies, becomes permanently disabled or wathisl from the
partnership.

It is useful to remember that business valuatias implications also on financial reporting, foample regarding the
fair value measurement.

Actually, a full range of professional figuresimeluded under this category. In fact, businesBreges are determined
not only by certified public accountants (CPAs), ibhess and investment banks, auditing companies,lasdbut not
least, the well-known ‘Big Four’, and business ek but also, especially in North-American, busgealuation
firms which exclusively provide valuation servidesmeet the different requirements of their custane
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Certified Public Accountants (AICPA) (About its stiards see: American Institute of Certified Public
Accountants [AICPA] 2007), the Institut Der Wirtsdtsprifer (IDW) (About its standards see: Instiier
Wirtschaftspriifer [IDW] 2009); and government agestsuch as the Internal Revenue Service (IRS) (Alisut
guidelines see: Internal Revenue Service [IRS] 20@& the Direction Générale des Finances Publiques
(DGFiP); and independent institutions such as titerhational Valuation Standards Council and therajsal
Foundation.

The purpose of this paper is to analyse the statthe art of international standards issued by the
International Valuation Standards Council (IVSC)the light of the harmonisation efforts made witihes
national and international standards. By usingténm ‘valuation standard’, we specifically refertte whole
set of documents issued with the purpose of reigglahe activity of business valuation speciafisor a better
understanding of the spirit of the subject matteissue, we deemed it appropriate to first briefhalyse the
structural features and organisational model ofitiséitute. The approach adopted to analyse thelaiggns set
forth by IVSC identifies certain critical variablébat help understanding the distinguishing feauvé the
regulation, namely the regulated matter, the reguisstrategy, and the regulation system.

While there is a clear need to define the conténhe regulated matter in order to specify the afing
range of the Institute, the other two variablestaerto the researchers’ intuition and tacit sdfent
understandingsand are based on literature already developeiffereht but related scientific fields.

As regards the regulation strategy, the scientienmunity recognised its significance and proposed
bureaucratic, a delegate and a self-regulatory m&sten though they have been defined by makingresfce to
regulation experiences that differ from those exaui here, they seem to be perfectly suitable tdifgua
business valuation regulations, and therefore,depted that classification for our paper.

As regards the regulation system, again the sfiemmmunity proposed a compatible subdivisiont tha
seems to be appropriate for our analysis, so wecasistantly refer to the distinction of regulatisystems into
“principles-based”, “rules-based”, and “mixed".

The structure of this paper is described below. 3&eond section presents the governance, missin an
business model of the International Valuation Staidsl Council (IVSC). The subsequent section oulithe
state of the art of the principles issued by thgaoisation (International Valuation Standards) bglgsing, in
particular, its regulated matter, strategy and lan system. Then the theme of the harmonisatbn
valuations at local and international level is edibefore drawing conclusions.

2. IVSC: Constitutive Features

2.1 The Foundation and Governance of IVSC

The International Valuation Standards Council, fyidVSC, is an independent not-for-profit orgartisa
acting in the public interest that was incorporatedApril 1, 2004 as an lllinois Not-for-Profit Qmoration, but
with operational headquarters in London.

Actually, the institution was incorporated muchliear— precisely in 1981, in Melbourne, under treame
of International Valuation Standards Committagoon the initiative of about twenty professionajanisations
that felt the need to create a private independeganisation to be entrusted with the task of sgtstandards for
the valuation of businesses and individual assedsliabilities that could be used at supranatides&l. The
globalization of financial markets was already gpinto that direction at that time. IVSC is a mdilciplinary
entity t§hat deals with several valuation areas,amby the valuation of businesses. IVSC issuefirgs standards
in 1985.

Today, as we read in its website, it “... considtaearly 100 member organisations from aroundabgd
and is supported by numerous sponsors who arerkeadthe valuation field. These include the wasltBading
accountancy and valuation firms, professional b®a@ied other important global organisations”. Inadeits

Government agencies felt the need to provide @itins on the valuation of businesses, equity éstsrand individual
asset within the framework of their specific opemgtarea - taxation.

In the case of IVSC, this is a set of differentalments, which also includes a framework

“... if a researcher would approach things withayireconceived opinion, how would he be able t& e facts from
the tremendous richness of the most complicatedréeqces that are simple enough to reveal theinections through
laws?” (Einstein 1919, 108).

The initial name wasdnternational Assets Valuation Standards Commit{e®/SC), then amended in 1994 to
become the present name.

The first standard-setting experiences in thie ié business valuation date back to the sevepfiésst century, with the
Royal Institution of Chartered Surveyors, which igbuts first principles in 1976. Since then, therashbeen a
succession of new issued standards, particulartheneighties and nineties, even if other standam® also issued
more recently, in the first years of the third emlhium. Just think of the American Institute of @ed Public
Accountants (AICPA), whose standards were published007, and the Conseil Supérieur de I'Order degeBs-
Comptables (CSOEC), which issued standards in 2012.
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members are represented by 56 Professional vatuatiganisations; 25 Institutional members; 5 Caoapor
members; 4 Academic members. In addition to th&tnembers come from almost 50 different countries.

The progressive increase of members with suchiad/geographical origin is a proof of the importarice
organisation has gained in an international petsmeand of the effort of cooperating with otheganisations
operating in the same field. This is the perspectivat should also be used to read the memorandum o
understanding signed in 2014 with the InternatioRimancial Reporting Standards Foundation, to ptemo
improvements in the valuation practices used irptiegaration of financial reports.

The IVSC Bylaws grant important prerogatives to ntembers, some to be exercised periodically and
others continuously (International Valuation StanddaCouncil [IVSC] 2013c). As to the former, duritige
annual meeting the members elect Trustees to tlaedBaf Trustees, receive reports of the IVSC Boaadsnit
new members, formalise appointments of person®/8Cl Boards and receive the financial statementhef
Corporation (International Valuation Standards GuluphvSC) 2017d).

In parallel, there is a more ongoing duty, whicgists in taking part in the Valuation Professional
Organisations Advisory Forum, whose role is to suppnd promote IVSC activities.

The IVSC includes three main Boards, each withria tef office of three years, but with the possthilio
be renewed.

At the top of the structure there is an independglaobal Board of Trustees, elected by the IVSC's
members, whose tasks regard basic governance gmlisirategic direction, and funding, up to thetrrof
technical boards (exercised by the IVSC StandamtsdBand the IVSC Professional Board). But the th@dso
plays another essential role, that of ambassattor achieve buy-in and recognition of InternatioNalluation
Standards” (International Valuation Standards Coyin¢SC] 2017a)

The two core activities, i.e. setting internatiogtdndards, promoting and developing quality pitesal
practices, and consequently professional valueess@pervised by the IVSC Standards Board (IVSHI) lanthe
IVSC Professional Board (IVPB), whose members appmted by the Board of Trustee.

The IVSC Standards Board plays the most critical anportant function of setting forth international
valuation standards, for which purpose it alscséai with other standard setters operating in var@muntries
worldwide, and defining the methods and procedwssd to accomplish that task, because standards are
approved only after completing a complex procesasisting in the preparation of many intermediate
documents, i.e. consultation papers and exposaftsdwhich are supervised by “experts, partiesragted in
valuation standards and the public at large” feirtbpinions (International Valuation Standards @ou[IVSC]
2013c, art. V, 46. B; International Valuation Stards Council [IVSC] 2014b, 7). The IVSC ProfessidBaard
has the task of promoting the dissemination of lgjghlity professional practices also by definintetnational
Professional Standards (IPSs)” (IVSC Annual re@fr15-16, 6). The IVSC Professional Board includes t
following sub-boards: the Tangible Assets Stand&uisrd, the Business and Intangible Asset StandBodsd
and the more recent Financial Instruments Standzodsd.

Continuous cooperation with external parties i® aistitutionalized through the creation and mamnagyst
of bodies entrusted with the task of connectingltHe@C with the operating environment. One exampglé¢hie
Valuation Professional Organisations Advisory Foruvhich includes the Valuation Professional Orgatiiss
(VPO) in membership of the IVSC.

The purpose of the forum is to spur internal dial@ the VPO and “to provide advice and counsehéo
IVSC Boards” (International Valuation Standards @@l[IVSC] 2017b).

IVSC’s Mission and Business Model

As is well known, the Mission defines the identitiyan organisation by specifying its primary pum®sand
necessarily affects its operating models and sadpection. Since the IVSC is an independent instity its
mission can be clearly inferred from the IVSC Si¥tmended and Restated Bylaws, which states that the
institute “is organized and shall be operated estedly in pursuit of establishing and maintainingigorous
high quality set of international valuation stardfafthe “International Valuation Standards” or théS") and to
contribute to the development of the worldwide wdilon profession thereby serving the public int&res
(International Valuation Standard Council [IVSC]1) Article 1. 2; About the relationship betweeic@mting

and public interest see: Baker, 2005; Cooper, 2@affikin, 2005; Graham & Neu, 2005; Davenport &
Dellaportas S, 2009; Lehman C.R., 2005; Sawabe5.288e also: IFAC, 2012a, 2012b).

Consistently with its nature of independent insititn, the IVSC identifies a first institutional gaose in
playing the role of standard setter on an inteomati scale (International Valuation Standard CdupiSC]
2014a). This having been said, issuing standargsiociples necessarily implies another importamtction: to
harmonise valuation practices globally.

The other institutional purpose is to operate far development of the profession in the field diigéon,

1 “The mission statement spells out the underlyirmgivations for being in business in the first placéhe contribution to

society that the firm aspires to make” (Collis & Riaks2008, 85).
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always on an international scale, by favouring tligsemination of the appropriate practices andcathi
principles to protect the quality of the professibservices rendered and increase confidence inasie of
valuation. This function is also carried out thrbuthe preparation and la publication of Internation
Professional Standards (IPSs). However, we shaaittt put that the IVSC is a non-member organisatigmch
means that it may not become a trainer and an ditatien body. This nature of non-member organisais
simultaneously a strength and a weakness: the fobmeause this feature favours the independendbeof
institute, the latter because the institute hassanctioning power on valuation experts. Ethicaksulnd
valuation standards, whose aim is to require cbtvebaviours from a deontological and technicabpective,
respectively, tend to lose effectiveness becausedhnnot leverage the sanctioning power of tharsgtion.

Both institutional purposes foster a climate of fatence in business valuation with the different
stakeholders and serve public interest, which besotime very rationale of the organisation and ngisishing
feature of its operations.

3. TheRegulation of IVSC in the Business Valuation Area: State of Art

The standards issued by IVSC can be analysed Iptiadadifferent perspectives. As we have advancaties,
we chose the three following observation profild®e matter regulated by standard setters, the atgul
strategy, and the type of regulation system sedecte

3. 1 The Regulated Matter
The IVS regulate different valuation service ardhe, main being business valuation. They have beeated
many times, but this paper will only consider thstlversion approved by the IVSC Standards Board%on
December 2016, effective from 1 July 2017. The end#t regulated according to a hierarchical ortiesrefore,
after a short introduction and a small glossarg, flamework is presented to indicate that it “erves as a
preamble to the IVS” (Introduction, 2) and highlighhe need to comply with certain priority start$arwhich
include the objectivity and competence of the viaduprofessional judgement. These are followed @n&al
Principles, which identify basic assumptions arglinreements to be complied with in the valuatiorabhfsorts of
assets, for any purpose. The last part regardb/tBeAsset Standards, which regulate the valuatibspecifics
assets.
For completeness of information, we provide thelofeing table summarising the subdivision of
International Valuation Standards:
* Introduction
e Glossary
e IVS Framework
* General Standards
0 IVS 101 Scope of Work
o IVS 102 Investigations and Compliance
o0 IVS 103 Reporting
0 IVS 104 Bases of Value
0 IVS 105 Valuation Approaches and Methods
» Asset Standards
IVS 200 Business and Business Interests
IVS 210 Intangible Assets
IVS 300 Plant and Equipment
IVS 400 Real Property Interests
IVS 410 Development Property
IVS 500 Financial Instruments
The following parts of this paper will exclusivedyalyse the Framework and General Standards in aiew
their universal applicabilify

O O0OO0OO0OO0OOo

3.2 The Regulation Strategy
There are several different ways to issue standahnéth determine different regulation strategieart®f the
scientific community distinguishes between a “buratic model”, a “delegate model” and a “self-riegion

1 See hereinafter § 11.3.2.

2 We should point out that this paper will only ars& the regulatory system originating from the I'e6d will neither take
into account Technical Information Papers (TIP9, specific technical guidelines, nor InternatioRaofessional
Standards (IPSs), which, as we can read in IVSClssites “are standards that govern the competencsalfation
professionals, through codes and benchmarks for do@duct, capability and competency” (Internaibivaluation
Standards Council [IVSC] 2017c).

105



Research Journal of Finance and Accounting www.iiste.org
ISSN 2222-1697 (Paper) ISSN 2222-2847 (Online) S-I-,i,l
\ol.9, No.16, 2018 IIS E

model” (Di Pietra, McLeay & Riccaboni 2001, 920-928Vhile in the “bureaucratic model” regulationtrse
result of a direct intervention by the State (bg Barliament or Government), in the “delegate niodgulatory
functions are assigned by the State to an Authenity in the “self-regulation model” the regulatgmocess
stems from actions of the same users of the stdagdtarough their own representative organisations.

Based on these facts, we may observe that, in éssimaluation, regulation stems from the— direct or
mediated — initiative of professional associaticansg only in the specific case of valuations fot parposes
they stem from government agencies, which take chmmllecting taxes and ensuring a correct aptboaof
tax laws.

In the case of the IVSC, and, more generally, opendent institutions, regulation is the resulthef
corporatist spirit of professionals operating ie freld of business valuation; therefore, we havegample of
self-regulation, because the users of the standardthose who take care to define them througlackigity of
their own representative bodtes

This is proved by the fact that:

« |VSC was created by associations of professionaigcaies;

« The revision of the standards issued by the Institibased on an involvement and consultationga®that
is generally used precisely by said associatiofschwperiodically receive Consultation Papers op&sure
Drafts to solicit comment letters;

< Valuation professionals are also members of thadat@s Board of the Institute, the organisatiomuestéd
with developing, monitoring, reviewing and amendstgndards, sometimes representing their own as&nTs.

The self-regulation model enjoys the benefits efftexibility of standards, which makes it easdevelop and
amend, but is simultaneously affected by a weakgewt force, which limits compliance with the stards. In
addition to this, the IVSC has no sanctioning poamrexpert valuers, as we said before, becauseatteegon-
members.

At the moment, its principles are adopted by vadumaprofessionals on a strictly voluntary basisalreport
published in 2007 by the IVSC entitlé&kview of the International Valuation Standarde read that... the
role of standard setters is to set standards, natriforce them. The international valuation stam$acan only
be enforced by others, such as national institutegulators, and auditors{International Valuation Standards
Council [IVSC] 2007, 11). The only exception are ttare cases where professional associations atitipte
same standards and made them compulsory for thegittrars. In this regard, we point out that the Ri€fiires
its members to also adopt the International Vatue8tandards of the IVSC (RICS 2013, 1).

Undoubtedly, the effectiveness of the regulatiard aonsequently the quality of valuation processes
estimates, greatly depend on the enforcement oftiradards issued, that is on the actions implesdeloy the
various parties, whether public or private, to eastompliance and restrain violations. In the apinof the
authors of this paper, this is an essential elerf@rthe future of domestic and international véila criteria.
Nobody can deny that, at the moment, there isalisiuno sanctioning system to punish the infringata VS
international standards, except for the sole cddRIGS members, because standard are adopted orely p
voluntary basis.

3.3 The Regulation System

Standards may be developed according to differpptcaches based on their degree of flexibility. Lgthow
briefly summarise the main characteristics of theee regulation models described, which can becimies-
based, rules-based or mixed (Alexander 1999, 240Q-24lexander & Jermakowicz 2006, 137-139;
Burgemeestre, Hulstijn & Tan 2009, 38-41; NelsoA2®1-93; Wistemann & Wistemann 2010, 14-16).

The principles-basednodelis based on a set of guiding principles that capine the solution of several
problems (Benston, Bromwich & Wagenhofer 2006, 168; Schipper 2003). Being ample guidelines rather
than detailed rules, having a professional judgenemf paramount importance (Sin, Moroney & Strgdo
2015, 283). Even if some rules cannot be avoidaitiedjines or preset rules are not meant to be fedach
situation. The problem subject to regulation mustrésolved, in the case at issue, according taiderlying
rationale of the standard. We may say that, in suthpproach, substance prevails over form (Ps@rognan
2004, 78).

Conversely, theules-based systenonsists of a body of strict rules created to eately define the specific
features of the matter examined. In this case, daompliance with the rules set by the standardsgils over
the professional judgement. The rules must be egpimost mechanically. Therefore, it is not wrdagsay
that, in such a system, form prevails over substanc

1 Although it is true that, in this case, indepertdastitutions actually operate asper parteshird parties, delegated by

the professional associations of valuers, it dagsseem logical to classify this case under thdefgktion model”,
because the mandate is usually of a legislativereain this case.
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The two regulatory approaches just described reptesxtreme limits within which intermediate sabuis
are possible. That is the case of the so-catiecd systemavhere general basic principles may exist together
with detailed rules (AAA Financial Accounting Stammds Committee 2003, 74).

A question can be raised at this point: are VS ernioformed to grinciples-baseda rules-basedor a
mixedapproach?

According to our investigation, the regulation systadopted seems to lean towardsgteciples-based
model, as can be inferred from various, more @& éplicit, symptomatic elements (Tweed@07).

The hierarchical structure assigned to the regdlatatter already leans towards this interpretattmwe
have seen in the previous paragraph 11.3.1, dfeemtroduction and the glossary, the principlestswith the
Framework, followed by the General Principles, éodnly subsequently followed by the IVS Asset Stadd
referred to the valuation of specific assets.

A further aspect that reveals the largglyinciples-basednature of thestandarég examined in our
investigation seems to be found in the fundamewotal extensively recognised in the different docotago the
professional judgemerif the expert within the framework of the the \atlan process. It is appropriate to quote
the opening of the IVS Framework of the IVSGpplying the principles in these standards to sfiec
situations will require the exercise of judgmefititernational Valuation Standards Council [IVST@13a, 12).
The large use of professional judgement, in tha@iopiof the authors of this paper, constituteshierrtevidence
that this is gorinciples-basedegulation system more based on guidelines thadetailed rules, which means
that a greater discretionary power is left to tladustion expeft In many points the standards refer to the
discretionary power of the valuer, who is entrustéth many choices concerning, for example, theebasf
value (IVS 104, 20.2), the valuation approach ame method(s) (IVS 105, 10.4), the level of detdilttee
investigations to be conducted for the estimate&S(IN2, 20).

But there is even another feature that seems téiroothe adoption of a principles-based approacla to
certain extent: the text mentions certain ‘minimeequirements’ the expert is required to meet caringr for
instance, the content of the report (IVS 103, 30d)other words, the know-how codified in the piples at
issue is a rather limited portion of the knowledgquired for the expert to carry out his valuatamtivity with
due professional diligence. This is very clearlffested in the simple comparison between the stiocuments
published, which only in rare cases exceed one fegnpages, and the more known business valuatatids,
which sometimes even exceed one thousand pages

Now, if this is true, it is then rather evident tiiae knowledge required to render valuation sewis more
extensive than the inherent knowledge of the stalsthemselves and that, consequently, the latteinformed
to a moreprinciples-basedhanrules-basedpproach

Another aspect that drives us towardsriaciples-basedature of the standards examined may be tbeir
degree of differentiationThe documents propose univocal solutions for #gulation of actually different
situations, therefore they are general in natuhés fleature is also found in the Asset Standartisciwconcern a
more specific and restricted content than Geneniatples (IVS 200, 20.10; IVS 210, 20.10; IVS 32m.12;
IVS 400, 20.8; IVS 410, 20.2; IVC 500, 20.2).

Conversely, experience teaches that the processingstimates and valuation reporting are often
characterised by extremely different features amation of the varying parameters used, suclinés; alia, the
experts task(e.g. valuation, fairness opinion, opinion on therkvdone by other experts, etc.), taetivities
carried out as a basis for the valuation tggkg. special finance operations, such as assigismesntributions,
mergers, demergers, transformations, listing irckstexchanges; insolvency proceedings, employeek stoc
purchase plans, divorces, divisions of inheritegetss buy-sell agreements, payment of due taxes, &te
valuation scopé€e.g. business, business branch, equity inteoéstarious kinds or intangible assets), thpe of
businesge.g. manufacturing, commercial or services comgmmld or new economy companies, financial or
non-financial companies, divided or undivided conipa, family or non-family run businesses, asset
management companies — financial or real estatdirtgd — or operating companies, etc.), tluation
perspectivde.g. neutral or party valuations).

Finally, we may observe that the analysis of theteots of the various documents at issue cleadyvel
their prevalentgeneral and abstract nature, which is exactly the typical nature of wiments written with a

1 In this regard, it has been appropriately obsethat‘the more discretion a provision reposes the maris iprinciple-

like and the less discretion reposed the more iuls-like” (Cunninghan2007, 10). And agairt... principles are
typically described as broad guidelines that, iastef providing detailed implementation guidan@guire preparers to
exercise judgment in applying the principles toc#igetransactions and eventgWistemann, Wistemann 2010, 14-
15). On the same subject, also see: Tweedie, 2007, 7; Psaros, 2007, 528; Agoglia et al.2009, 750-751.
2 In the literature in English, Hitchner (2011), & Niculita (2007), Trugman (2012nter alia, exceed 1,000 pages.
Note that“applying rules requires relatively little knowledg&nowledge of the rule itself and the instantiat@fnthe
concepts involved, suffices. Applying principleguiees more knowledge, such as knowledge of the xtoael of all
other relevant principles{Burgemeestre, Hulstijn, Tan, 2009, p. 39).
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principles-basedpproach

3.4 Framework and General Principles

The Framework, which serves as an introductionht gubsequent General Principles and Asset Stas)dard
begins by clarifying some deontological issues, the need for the valuer to be professionally ifjedl and
possess the necessary skills and specific knowlesipdgired to perform the task in each market seatar for
each purpose and scope of valugtidn addition, the valuer is required to apply fénciple of objectivity,
because valuation is certainly a judgement — whichs not exclude elements of subjectivity in itselbut a
judgement that must be impartial and based onblelimputs and assumptions. Subjectivity shoulédé&mited

as possible throughout the entire valuation pro¢esgo avoid biased analyses, opinions and caichs”
(Framework, 40.%F)

General Principles

IVS 101 Scope of Work: this is the principle thaforms the minimum content of the scope of workerehthe
terms that qualify a valuation engagement are medli Defining the purpose of the valuation and the
responsibilities of the various parties involvedhe task is essential.

Apart from some common constitutive elements tmatfaund in every contractual relationship (e.g th
identification of the valuer, the identification tfe client, the date of valuation), the valuatioast necessarily
include a definition of its purpose (“the valuatiparpose”), required to identify the specific typfevaluation to
be conducted among the possible variants and dfispon of the Asset(s) to be estimated. Thid wilply the
selection of the basis or bases of value to be*uasdvell as the nature, extension and limitatibthe valuer’s
task. In fact, the purpose affects the whole cantéthe valuation, i.e. the valuer’s qualificatjahe nature and
sources of information- all points to be defined.

In addition, the principle requires the specifioatiof the assumptions of the valuation processtype of
report agreed between the parties, as well asestgiations on the use and disclosure of the report

The Scope of Work shall then be preferably comglétewriting, before or during the conduction o&th
task, but in any case before its conclusion. THeersshall also declare that the valuation “..1 Wwé prepared in
compliance with IVS and that theluer will assess the appropriateness ofsadinificantinputs”, and specify
any departure from these standards (Framework 6060.4.)

IVS 102 Investigations and Compliance

The principle states how the task shall be perfarniérst of all, it recalls the need to conductraliminary
investigation in compliance with the valuation pesp and with the basis(es) of value. Limits to the
investigation can be agreed between the partiesjqed that they do not affect the reliability ditvaluation
and, in any case, that they are indicated in thep&wof Work. Furthermore, if, during the investigat the
information collected is deemed to be inadequatéhi® purpose of the valuation or, in the event thay have
been supplied by third parties, it is deemed toirtsaifficient or non-reliable, the Scope of Work IsHze
reviewed, otherwise the valuation assignment vatlcomply with the IVS.

Then the information processed shall be archivetlmaserved for a reasonable period of time, olslou
keeping any legal obligations in due consideration.

IVS 103 Reporting

The valuation process is concluded with a Repaitt will be prepared and delivered to the partiesived, who
will generally use that document only to learn tlutcome of the valuation and understand the caitid¥at led to
the value shown. For this purpose, the Report stwadtain extremely clear and unbiased informatmmltow
the reader to trace back all the logical stepshefgrocess that led to the specific result startiog the “...
scope of the assignment, fisrposeand intended use (including any limitations ort thse) and disclosure of
any assumptions, special assumptions (IVS 104 Bafs¥salue, para 200.45ignificantuncertainty of limiting
conditions that directly affect the valuation” (IVD003, 10.2). Depending on the purpose, complexityhe
assets to be valued and user’s requirements, thervwaill define the most appropriate level of deta

The format of the report is not predefined; howeiteshould be appropriate for its communicatiompmse.
Then the principle details the minimum content resglifor the report both if the task includes tteduation of

1 “A... classification views rules and principles in res of designated attributes such as their relatjeaerality versus

specificity, abstractness versus concreteness amdersality versus particularity. Provisions chatatzed by
generality, abstractness or universality are prigles while those being specific, concrete and paldicare rules”
(Cunninghan2007, 10).

“Valuerhas been defined as an individual, a group oFiddals, or a firm possessing the necessary qeatifins, ability
and experience to undertake a valuation in an thganbiased and competent manner” (Framework,.BGand later
“Valuationsmustbe prepared by an individual or firm having th@mpriate technical skills, experience and knowéedg
of the subject of valuation, the market(s) in whitctiades and thpurpose of the valuatidr{Framework, 50.1.)

The Framework also contains departures from tt®that can be deemed acceptable.

4 IVS 104 is devoted to the base of value.
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one or more assets and if it is the result of aatébn review.

IVS 104 Bases of Value

The last version of the general principle introdlid¥S 104 to extend the description of the basesatfie
previously briefly outlined in the Framework.

The general principle plays a prominent role iruagibn, as the bases of value summarise the funuaiee
of the estimate as regards, for example, the gattiethe transaction and their identification — dijyetical,
known or specific parties, members of an identifiedcribed group of potential parties, etc. (IVS,100.6).
These preconditions, as we have seen earlier, Ineusbnsistent with the purpose of the valuation mag, in
their turn, affect the choice of the valuation noetradopted and the nature of the transaction —theggioal
transaction, actual transaction, a purchase (oy)etransaction, a sale (or exit) transaction,amgaction in a
particular or hypothetical market with specifiecacdcteristics (IVS 104, 10.4).

The cases of value defined by the IVS are not esthaj in fact, the same principle recalls otherst
contemplated therein. Those described in the piadre:

. Market Value

. Market Rent

. Equitable Value

. Investment Value/Worth
. Synergistic Value

. Liquidation Value

The Market Value is defined as “... the estimatemant for which an asset or liability should exopamn
the valuation date between a willing buyer and Hingi seller in an arm’s length transaction, affgoper
marketing and where the parties had each acted lkdgeably, prudently and without compulsion” (1V841
30.1.}. Such a value configuration requires the existarian active and competitive market where parsiotp
can act freely and where a negotiated price is éoritherefore, it is precisely from the market thatinput for
the valuation must be taken.

The principle specifies that the Market Value ofaaset reflects “... its highest and best usethermse “...
that maximises its potential and that is possileigally permissible and financially feasibf€TvS 104, 30.4.).

Instead, the Market rent is nothing but “... théineated amount for which an interest in real proper
should be leased on the valuation date betweelliagiiessor and a willing lessee on appropriatséeterms in
an arm’s length transaction, after proper marketamgl where the parties had each acted knowledgeably
prudently and without compulsion” (IVS 104, 30.1).

Close to the Market Value configuration we find tBquitable Value configuration, which is always
referred to an estimated transfer price for antamsdability between two well-identified contraety parties,
keeping into account the respective advantagesdeadlvantages, unlike the first value configuratibmthis
case, the value is eventually devoid of the requinat of neutrality.

The Investment Value/Worth is the value assignedriasset by assuming the perspective of the durren
owner or a future buyer. It must take into accainet benefits the asset brings to its present arrdudowner,
whether for operating purposes or for investmenis therefore an entity-specific basis of valudich means
that it is a value estimated regardless of an asduexchange, but rather determined by the peculiar
circumstances and objectives of the entity for White valuation is performed.

The Synergistic Value is a party value and not atraé one, because it includes the synergies thatbe
produced to the benefit of a specific buyer assaltef the combination of two or more assets terists - this
is its difference from the Market Value.

The Liquidation Value is the value that can beireal when an asset or a group of assets is sadh in
atomistic manner, also considering the costs tinberred to prepare the asset(s) for sale and dse af the
related liquidatiof

Then, in the subsequent sections, the principlenies the peculiarity of each base of value. Byjefle
simply point out how the principle includes a ratheng definition section with the purpose of avogl any

The principle then accurately analyses the meatoitig attributed to each term of the sentence.

The principle specifies that “The highest and hest may be for continuation of an asset’s existing or for some
alternative use. This is determined by the use #hamarketparticipant would have in mind for the asset when
formulating the price that it would be willing tad) (IVS 104, 30.4.).

In par. 190 the principle makes a digression coring the notion of Synergies.

The principle specifies that the liquidation candn orderly transaction or a forced transactiohil&®\the former refers
to the value that can be realized with an atomisdle performed over an adequate period of availtitmie to find one
or more buyers, with the seller being compelledeb on an as-is, where is basis, in the lattee ths value is estimated
by considering that the owner is induced to selfdrge majeure, and consequently cannot managkythidation stage
in the times and with the methods required to enshe best possible gain. The two types of liquidatalue are
detailed in paragraphs 160 and 170 of IVS 104.

N P
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ambiguity and uncertainty on the meaning of thééal terms used, which is undoubtedly a benefitthe
consistency of the language and practices.

IVS 105 Valuation Approaches and Methods

This principle outlines the most common approachdepted in the valuation practice and the respectiv
applicable methods. Like the previous, this prifecipas also introduced with the last revision & sitandards.

The principle repeats that it is the valuer’s taskl responsibility to choose the most appropripfga@ach
and method by taking into account the purpose efuhluation, and therefore the basis(es) of vaha the
premise(s) of valle the nature of the asset, as well as the avathahihd reliability of the information required
for the method(s) selected. The valuer may alssidenit appropriate to use multiple approachesethods, to
then reconcile the different values in a conclusiglie, by adopting — for this purpose — a logmalcess duly
described in the report.

The different approaches and methods require vaows of information to be collected from a vayief
different sources; however, the valuer should agppte and prefer, where possible, information sedirfrom
active markets, because one should never forgét'tharice information from an active market isrgrally
considered to be the strongest evidence of valS (05, 10.8).

The approaches described are well known in theatilee and in professional practice; they are tlaeket
Approach, the Income Approach, and the Cost Appro&or each of them the valuer shall analyse the
application assumptions and the most common metlamisthe latter, their main features must be dieedrby
summarising their key steps and formula parametdmsrever the method so requires. All this will héfe
valuer to make his main choices in the applicatibthe approaches and most common methadswell as any
element to be considered to make his best effoppeiforming the task.

4. TheHarmonisation of Valuations at International and Local L evel

The role played by the IVSC is particularly comptiie to the delicate balance that must be readmethe one
hand, with an authoritative organisation, ‘The Agipal Foundation’, and, on the other hand, withdbmestic
organisations operating in the various countriesratit exercises its influence.

As to the former, we should remember that The AptaFoundation (TAF) is a non-profit organisation
founded in 1987 by nine main valuation professiamglanisations operating in the United States aadaGd
with the purpose of establishing reliable and sthamduation practices not only as far as a busjre$sisiness
ownership interest, a security, or an intangibkegsbut also for real and personal property.

The principles issued by TAF, known as Uniform Sias of Professional Appraisal Practice (USPAP),
are commonly adopted in the United States becaweseare applied no only by valuers who are membérs
TAF-affiliated professional organisations, but atgoprofessionals charged with the task of proxgdmluations
in federal related transactions. In this regard, skeuld point out that, in the United States, tleafcial
Institutions Reform, Recovery and Enforcement AEtRREA) recognised the USPAP of The Appraisal
Foundation in 1989 as generally accepted principled required valuation experts to comply with thigm
transactions taking place in the federal terri®rithis actually attributing TAF a role of non-gowemental
standard-settér In addition to this, several U.S. government aigs require the adoption of USPAP in
valuations performed for them.

It is therefore natural for IVSC and TAF to cooperas they have been doing for several years imotlie
standard-setting activities in order to reach aglsinset of global principles. In a first Memoranduwh
Understanding signed by the two organisations @62Bnown as Madison Agreement, we can raaedy alia,

1 In the choice of the approach and the method #ieev shall also consider the “... approaches ahaous used by

participants in the relevant market” [IVS 105, 1q3)].

For example, concerning the Income Approach, threciple lingers on the Discounted Cash Flow (DCF)tiivdd to
briefly recall the most significant choices theuatl will be required to make to apply the method #re considerations
that will inform his choice; to this purpose, the text refers to the Type of Cash Flow, to the choice of the Explicit
Forecast Period, and to the preparation of Cash Flanecasts, an estimate of the Terminal Value drtieoDiscount
Rate (IVS 105, 50).

The nine professional organisations are: The Aparadnstitute of Canada, the American Institute Réal Estate
Appraisers (AIREA), the American Society of Apprasgethe American Society of Farm Managers and Rural
Appraisers, the International Association of Asges©fficers, the International Right of Way Assdima, the National
Association of Independent Fee Appraisers, theddati Society of Real Estate Appraisers, and theeBpcif Real
Estate Appraisers. Remember that, in 1991, AIREAtaedSociety of Real Estate Appraisers merged uridenéw
name of ‘Appraisal Institute’.

“The Financial Institution Reform, Recovery, andf@ement Act (FIRREA) of 1989 makes compliance W8PAP
mandatory for all federally related real estaterigactions. Although not mandatory for federallyated transactions
involving personal property and business appraisiISPAP has been adopted by major appraisal orgsioias in
North America and has become widely recognized agéherally accepted standards of appraisal prattif@ratt &
Niculita 2007, 4-5).
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that“the International Valuation Standards Committe®¥ §C) and The Appraisal Foundation (TAF) share the
common vision of a valuation profession with a rsgt of high quality understandable and enfor¢eaitobal
valuation standards”(International Valuation Standards Committee [IVS&]d The Appraisal Foundation
[TAF] 2006, 1). In October 2014, the two organisasi signed a second memorandum of understandigtivet
purpose of harmonising, over a span of three yealshe remaining differences between the two sdts
standards (International Valuation Standards CoUi¢BC] and The Appraisal Foundation [TAF] 2014b).
More recently, on June 29, 2016, a guide calledBtiige from USPAP to IVS. A guide to producing IVS-
compliant appraisals” was published “... to asagtraisers familiar with USPAP to produce a vabrathat is
also compliant with the IVS” (The Appraisal Fouridat[TAF] 2016, 2).

As regards the relationship between professiorsdaations and the IVSC, we should point out thasé
two organisations have a sort of biunivocal relatidth each other — see Figure 1.
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Figure 1. — Relationship between professional dations and IVSC
Source: graph processed by the authors.

Professional associations, acting as sponsors $€C|\promoted its creation; since then, they suppodt
fund its activity with annual support, but in sog@ses they also enforce IVS by stating the mangatature of
its adoption for their members. IVSC, in its tupnpvides support in terms of expertise and knowdefilg the
creation of new professional associations or thesld@ment of existing onésbut most of all plays the role of
harmoniser by issuing its own standards with aaridtional application. In fact, this is a “bipolsystem”,
which raises a number of issues about the ingditati relationships between domestic professiorsd@ations
and the IVSC, and concerning the applicabilitytaf valuation principles issued by both organisation

The existence of these bodies, with overlappingaspclearly requires harmonisation.

A first attempt at harmonising the principles gfrafessional association and the internationalgiias of
IVSC has been the basic approach of the standasd®d by the Royal Institution of Chartered Surveyo
(RICS), whose ‘Red Book’, new 2014 edition, coleztthe principles issued by the RICS. This pulibcahot
only recognised and adopted IVS by requiring itsniners to adopt them, but even supplemented themawit
set of detailed guidelines and specific assumptionbe used in their implementation (Royal Institat of
Chartered Surveyors [RICS] 2013, 1). This cleagntibn of the RICS to align its own standards wftbse of
the IVSC is also confirmed by the fact that the RBambk, as outlined in its own subtitle, includeg VS
principles in the final part of the document itsélhis is a clear example of an enforcement ofltfe by a
professional association.

In France, the attempt at harmonising the diffestahdards in force in the national territory witilose of
the IVSC is being promoted by the Fédération Frisecdes Experts en Evaluation (FFEE), an organisakiat
gathers fourteen French professional associatiomduding the Conseil Supérieur de I'Ordre des Ebge
Comptables (CSOEC) (For further details see: CoiSgiérieur De I'Ordre des experts-Comptables [CSDE
2012) and the Compagnie Nationale des CommissaugsComptes (CNCC), whose members are expert

1 In this regard, we remind readers that the IVSC20d3, published a guide entitl€stablishing and Developing a

Valuation Professional Organisatiginternational Valuation Standards Committee [IVR0]L3b) as a first initiative to
provide “... practical assistance to the developing professmsupport current and prospective member bodidheir
efforts to become fully effective valuation orgatiens, contributing to economic growth and stabilitorldwide” (p.
1).
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valuers operating in different valuation areas (ftwther details see: Compagnie Nationale des Casaires
aux Comptes [CNCC] 2011). The most interestinguieafor our study is that the FFEE institutionatgmses,
inferred from its Mission, are precisély.. la promotion des normes édictées par I''VSC dlapplication de
celles-ci par ses membfe@-édération Francaise des Experts en EvaluatifEE] 2013). In this case, the
enforcement of IVS is included in the mission af tirganisation itself.

The examples described reveal the ongoing procesards a progressive harmonisation of the standards
established by the different organisations at logational and international level. Clearly enoutjie existence
of a globally shared pattern could uniform the@tif the valuation experts operating in differemtintries — an
increasingly important requirement in the presdoba economic scenario. And this is exactly thke rine
IVSC intends to play- a role that has even been recognised to the IMBthe G20, when the President of the
Group, in 2011, invited the Council, together waight private organisations, to take part in a fas&e charged
with the task of analysing and creating recommeéadaton the convergence of the rules regulating the
professions and industries operating in the firarggctof. And it is in this direction that the IVSC is opéing
with increasing intensity. To mention just an exgengf this, during the IVSC Advisory Forum Worki@&youp
(AFWG), held in 2016, Working Group members defirtbd objective to intensify their relationships it
professional organisations that already were mesnloérthe IVSC, but also to create new professional
organisations, not related to the institute, ineortb gain more insight in the regulation of thefpssion of
valuer and as regards the level of use of the N8 yet sufficiently widespread in the global besia valuation
community.

5. Conclusion

This paper highlighted how the request for appadprivaluation services for the complex scenaridhef
economic scopes to be valued and the globalisatiidhe markets has called for the development etCisp
professional qualifications that need deontologécal technical support tools.

The IVSC plays a prominent role in this procesptgparing adequate technical tools for the valegen
beyond national borders. As we have seen, the Qoexalusively plays a role of international stardizetter,
while it has no standard-enforceméuanctions consistently with its nature of non-member orgaiisa As a
consequence, it has no sanctioning power vis-#vise who do not adopt its standards. For thisoreas order
for this Council to operate effectively in the irget and for the protection of the common welfaae,
coordination is required with domestic organisagiovhose members are required to comply with theatiin
standards they promote. Cooperation and coordimdigdween organisations operating in the field atiation
are therefore seen as compulsory steps to achievpurpose of harmonising valuation standards ahghtion
practices on a global scale. It is a complex pracksfact, as we pointed out several times, sévet#gonal and
international organisations exist together in therle of valuation services, so much so that weiara really
“bipolar system”, consisting of domestic associagioon one hand, and international organisatiansh as the
IVSC, on the other hand. Therefore, it is logiaalbielieve that the future of the valuation professwill be
affected by the dynamics of such a system, andcpéatly by the role the IVSC will play in the nefa@w years,
as well as by the consent it will be able to achiaith national associations. If said system withgressively
consolidate — as it is likely to do, and perhap#& a®uld be desirable — then the tasks of the padies at stake
will have to be clearly defined. The theme, as cae imagine, includes several different issueduding, not
less importantly, the significance of national antérnational valuation principles within each ctrynin this
case there will be more than one question to aslichwwill be the role of domestic standards in frof a
possible reinforcement of international standard&® national principles maintain their own indepkmmce
from international standards or will we have a pesgive harmonisation of the former into the 1&tBoes it
make sense to believe that, in a closer or motardifuture, international standards will even aepl national
standards?

Perhaps the best answer to these questions cawdrely recalling the vision expressed by the IV&@©ut
the relationship between national and internatiostaindardization: starting from the distinction visegn
standard-setting and standard-enforcement, the opebpput forward by the IVSC to the professional
associations of the various countries is to giveatpeast in part, their role of standard settees,domestic
principles, and adopt the IVS, to make them congyl$or their members by exercising their own powér
enforcement. These associations will continue smassupplementary standard or IVS interpretatioioleg)
when needed, as required to tackle specific Idaatons linked, for example, to national lawsregulationd.

1 We remind readers that the institutional objedtieé the IVSC also include the followintto build confidence and

public trust in valuation by producing standardsdasecuring their universal adoption and implemebotatfor the
valuation of assets across the world{(IVSC, 2017, p. 1).
For more insight on the final report published by the task force, see:
http://www.ivsc.org/sites/default/files/20111006tfpsfinal_report.pdf
We deem it appropriate to report the entire pamhich we have referredA*valuation professional organisation needs

2
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But there are two more issues that deserve mastith, which concern the content of the standards.

One first aspect that cannot be missed by an attergader is that the standards contained in dloaiment
represent a set of minimum requirements, partibukes regards the valuation methods the expertshaile to
use. This means that the sole compliance with saiddards does not ensure, in itself, the quafityatuation
processes and estimate reports. Rather, valuersanframe their analyses and the information taliselosed
in their estimate reports within a wider contenttéking inspiration from the theory and principtefsvaluation
— codified, instead, in the best business valuati@muals—, from the body of laws formed on that matter, as
well as from the rules of the applicable legal feavork.

A secondo elements to be highlighted is that vaduastandards indicate a greater attention towards
procedural and formal issues rather than towardgeot issues. It is useful to add that, as regérel®xtent and
degree of insight in the themes at issue, standaelsot at all comparable in themselves, for mstawith U.
S. generally accepted accounting principles (GAAP)nternational Financial Reporting Standards @GFRn
order to express a global judgement on the priasiplf the Statement dedicated to the most valuagitated
part, we may observe that, unfortunately, they hotle themes described above, particularly the adiain
approaches and methods, as well as value adjustrf@eimiums and discounts), in a rather hasty nrafioe
example, the document does not contain indicatémusessing the choice of approaches, methods sinthés
procedures of the different valuation parameters. @ows, cost of capital, growth rate, etc.).dther words,
none of the standards provides elements that nspjrna valuer to select one or more specific agghes, one
or more particular methods, to choose among therdiit methods for the appraisal of valuation patens.
The standards pass the decision to the “profedsjodgement” of the expert, recognised to play ageatial
role in the valuation process and this is the tesfuh precise choice of the IVSC. In the opinidrih® authors of
this paper, IVS is characterised more gsiaciples-basedhan as aules-basedystem.

Two closely related questions arise at this paloes the waiver to be a more robust regulator hfatin
issues stem from a final choice or is it to beteglato an assumed initial stage of the lifecyclehaf IVSC
standards, that will presumably be followed by @ttaimed at expanding and increasing its scopehby t
Institute? And again: may we believe that, in aenor less distant future, there will be a drifttloé regulation
model from theprinciples-basedype towards theules-basedype? It is not easy to answer these questions.
Certainly, at present, an expert who wants to @®ee valuation cannot rely exclusively on the pples in
question. The knowledge and professional competeragpiired for this activity are significantly larg In fact,
we may repeat that while from the point of viewtled definition of the task, the collection, anasyand revision
of the information, the different stages of theuwadion process, the structure and content of therts, the final
certifications — just to mention a few main aspectbe standards may actually prevent frauduletialiour or
ambiguous estimate reports, under other profileg resent equally clear criticalities and limitamely:

« an excessively restricted scope compared with tesemt development stage of the scientific commuamtl
business valuation research;

« alack of indications on the choice of the diffdrealuation logics, methodologies and proceduresanthe
main associated application issues;

< an insufficient consideration of the valuation esrthe expert may make;

e a sanctioning system, in case of non-conformandh thie standards by the valuers, limited only te th
penalties imposed by the IVSC.

In the light of all this, it will be interesting tmbserve the future developments of the principlesmined.

It follows from what has been said that the redeaan be developed according to different direstidn
the opinion of the authors, two lines of researelens particularly promising: the first one conceths
relationship between national and internationalii®ss valuation standards and their harmonizatioa;other
one concerns convergences and divergences betv@etdaglization in financial reporting and in busise
valuation, in terms of both process and content.

to distinguish between the roles of standard setting standards enforcement. Setting, or creatitgndards is a
difficult and time consuming task as not only wikty have to be agreed on by the valuation prafesds that will use
them, but they also need to be accepted by th@dssicommunity, government regulators and othdektzders. The
IVSC acts as the global standard-setter for valuatiit has no role in enforcing their use or ability sanction

individuals who breach the standards. In contrasipation professional organisations do have theligbio enforce

implementation of the IVSs by their members anddnitor compliance. By adopting the IVSs, a vabraprofessional
organisation not only ensures that its members failowing internationally recognised practice, bulsa avoids

spending time and resources on creating standardshyhlthough they may be similar, will not have game level of
recognition as the IVSs. In an increasingly globadl world, the consistency and compatibility of déads across
jurisdictions is a particularly important issue. \&fie necessary, the valuation professional orgaisamay issue
supplemental standards or guidance to reflect lomedumstances (e.g. to help its members comply vathations

required under national laws or regulationsjlVSC, 2013b, p. 33).

113



Research Journal of Finance and Accounting www.iiste.org
ISSN 2222-1697 (Paper) ISSN 2222-2847 (Online) S-I-,i,l
\ol.9, No.16, 2018 IIS E

One final observation: we believe that the starslzgasued by the IVSC deserve special attentiosdweral
reasons, including:
« the authoritativeness of their source — the 1VSfe-larger professional association in the worldrfomber
of members, equipped with solid expertise in rukking and standard-setting activities in different
professional areas;
« the recognised status of international principles;
« the general recognition of the IVSC by the varidosestic organisations.
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