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Introduction
The financial crisis has resulted a sudden dedtirike prices of one or more assets such as casisalts used in
the production process (such as machinery andibg#yl financial assets (such as equity of physiegital or
commodity inventory, such as shares and savingsuats) The crisis took the form of a sudden cokajpsthe
stock market, in the currency of a country, orhia teal estate market, or in a group of financiatifutions, and
then spread to the rest of the economic sectordiidh , Ali, 2008).
Since 2000 real estate values have soared, sestdé companies listed on the stock exchangebere rising
continuously around the world, especially in theatekh States, until the purchase of the propertphecthe best
type of investment, while other activities, inclngi modern technology, are subject to loss. The Araes
individuals and companies started to buy propestyhbusing, long-term investment or speculatioralRstate
facilities have expanded to such an extent thakdaave extended loans even to individuals unabjey their
debts because of their poor incomes (Sabah, Nag068).
The real estate bubble swelled to its peak andoeepl in the summer of 2007 as real estate depeecaid
individuals were no longer able to repay their debten after the sale of their encumbered progeere than
2 million Americans have lost their real estate evghip and are bound by financial obligations thtmut their
lives. Due to the damage of creditor banks as @tre$ non-payment by borrowers of their loans, tadue of
their shares fell on the stock market and manyestate companies declared bankruptcy.
The global financial crisis has spread to the oégihe world. In this context, the role of the ghdlfinancial crisis
on foreign investment in Jordan will be explored

The Study Problem

By reviewing the main causes of the global finahciésis and its impact on the world in generais titudy
came to know the impact of the global financiakisrion foreign direct investment in Jordan andriswer the
following questions:

1. Has the non-Jordanian shareholders in the marKee waf companies listed on the Amman Stock
Exchange affected by the global financial crisis?

2. Has the net of non-Jordanian investments in the Amfmancial market been affected by the global
financial crisis?

3. Has the market value of foreign-owned shares onAtmean Stock Exchange affected the global
financial crisis?

The significance of the research

The importance of research stems from the impoetafcattracting foreign investment, which can rathc
change the local economy by reducing the burdetheftate and providing job opportunities that dbaote to
reducing unemployment levels, reducing povertysingi social welfare and keeping pace with globébra

If the researcher can reach the appropriate resnttgpropose appropriate recommendations on theciwds the
study may be able to contribute to the statemerthefimpact of the global financial crisis on fgmidirect
investment, and thus the modest contribution tcsttengthening of our local economy.

Research Hypotheses:
1. There are no statistically significant differenaasthe non-Jordanian contribution to the marketieal
of companies listed on the Amman Stock Exchangerbefnd after the global financial crisis.

2. There are no statistically significant differena@s net of non-Jordanian investment in the Amman
Stock Exchange before and after the global finanrcisis.

3. There are no statistically significant differenams the market value of foreign-owned shares in the
Amman Stock Exchange before and after the globahttial crisis.

53



Research Journal of Finance and Accounting www.iiste.org
ISSN 2222-1697 (Paper) ISSN 2222-2847 (Online) E-I-,i,l
\ol.8, No.7, 2017 IIS E

Research Methodology:

The descriptive and analytical statistics methogplwas used to conduct this research, and therdsaaelies
on data published by the Amman Stock Exchange eregtent to which foreign investments contributehie
operations of the Amman Stock Exchange.

Previous Studies

Shaheen (2008) conducted a study entitled "The &lBmancial Crisis: Its Causes and Implications tfte
Global Economy”, this study confirmed that thisaficial crisis will result in negative effects sumipad as
follows:

1. Losses in the banking system in the United Staidsother developed countries
2. Slowing growth rates globally
3. High unemployment rate globally

The study stressed that the crisis has a clearcingrathe Palestinian economy represented by thectien of
remittances of Palestinians abroad, the reductfopedodic financial support to the Palestinian Warity and
society, in addition to a significant decline irethconomy due to international financial difficedti

Lotfi (2009) conducted a study entitled "The GloBalancial Crisis: Causes, Implications, Confraiotat This
study confirms that the economy of the Arab coestwill be affected by the global financial cribiscause the
Arab countries are part of the global economicesystThese effects are:

- The Arab oil countries have been affected by tl&iscas a result of the drop in the internationae
of oil from about $ 150 to $ 40 per barrel, esplgcthe GCC countries.

- Arab exports will decline; especially since thekooF Arab exports are directed towards the United
States and European countries, which are the rffested by the crisis.

- The impact of Arab investments abroad is estimdtedbe around $ 2.5 ftrillion and is owned by
governments, institutions and individuals.

- Stock markets were affected by the financial crigisich resulted in a decline in the general indéx
global exchanges.

Fendi study (2012) entitled "The impact of the glbfinancial crisis on the performance of Islamanks and
traditional Jordanian banks" The study aimed tatifiethe impact of the global economic crisis hefit started
from 2005 until 2007 and during its start in 2008ilu2010, through analyzing the financial ratiosainly the
return on assets, the return on equity, the raterafits to expenses, the ratio of loans To depoaitd other
financial ratios, and the adoption of four mainiables namely profitability, liquidity, risk and rancial
solvency through the study of 12 commercial bardmpared to 2 Islamic banks.

The results showed that banks were generally &ffieloy the global financial crisis, especially comered banks
rather than financial banks, where Islamic banke@d to be risk-taking and the strength of Islab@aking.

Theoretical framework

First: Definition of Foreign Direct Investment

It is different from investment in the portfolio deuse it involves the foreign investor's ownersifipart or all

of the investments in the project, in addition #@utjgipating in the management of the project wité national
investor in the case of joint investment or fullntol over management and organizing in case oblates
ownership of the investment project, For the fandigvestor to transfer a quantity of financial aadhnological
resources and technical expertise in all aredsettost countries.

Developing countries seek to attract greater foreiigect investment, for its advantages as weitsaBnpact on
domestic investment and stronger growth than leghportfolio investment.

It refers to investment in the portfolio or emplogm of the movable, meaning "the purchase of bamis
equities from financial markets". In other wordhjsttype of investment involves natural or legatspas

resident in a country buying bonds or shares ddtiexj companies in a foreign country, with no ietgrin the
degree of influence exercised, but the concern @réserve the integrity of their capital and irse the value
of the securities they own (Agha, 2002).

In the past, this type of investment has had md@relopments in international markets, especiaity whe

expansion of euro-dollar markets. Recent studiést po the development of this type of investmdntt remain
vulnerable to developments as a result of finanwiaks, for its flexibility during financial crise
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Foreign Direct Investment is one of the most impiatrforms of international capital flows. It cobuies to the
spread of globalization, because it receives ttemtn and preference of host countries, whict fie benefits
and gains associated with the process of developiméne economy and therefore occupies a greaeplathe
economic literature, The conclusions of the confeee which included economists and representatdfes
business leaders in the United States of Ameriddanch 1961, confirmed that foreign investment hasome
the main channel of international relations (Khiaha'2000).

FDI involves several forms:
1. Joint investment:

An investment project owned or shared by two oremnparties from two different countries on a pernmane
basis. The joint investment includes productionm@rketing operations in a foreign country, and ohehe
parties to invest in them is an international conypthat operates without full control (Zu'bi, 2002)

2. Investment wholly owned by the foreign investor:

Investment projects wholly owned by foreign investare the most preferred form of foreign investirian
multinational companies, which are the establisiinoéibranches of production or marketing, etc. &a other
hand, developing countries are very hesitant athisiform.

3. Projects or assembly operations:

These projects shall be in the form of an agreeretween the national party and the foreign partiblic or
private). The latter shall provide the first paviith the components of a particular product to bgeabled in
order to become a final finished product. In sorases, especially in developing countries, the @orgiarty
shall evaluate the experience or knowledge. Thgept® or assemblies may take the form of joint streent or
the form of full ownership of the investment prdgeof the foreign party (Al-Otaibi, 2004).

4. Free Zones:

The Free Zone is a part of the territory of a staté its borders are defined in a decisive manrtes.free zone
is considered an extension of the outside, itakated as a customs, but it is subject to natispakreignty from
a political point of view. In which the local andréign goods are traded and some industrial opestare
carried out and customs duties are not paid oretigo®ds except when they cross the borders ofréieezione
into the country.

Foreign Investment in Jordan

Jordan's ability to attract foreign direct investment:

According to an article entitled "Jordan in thet ki$ the top 20 countries on the performance ind&¥DI
inflows" (www.ashargalawsat.com) (Monday, NovemBér 2006, November 27, 2006 No. 10226), and thet th
classification of Jordan in the list of the fir€d 2ountries out of 141 countries in the FDI perfante index for
2006, ranking 19th in the world in 2005, indicate teffectiveness of the measures taken by the diarda
government to enhance confidence in the investraamironment. Azerbaijan, Brunei, Hong Kong, Estonia
Singapore, Luxembourg, Lebanon, Malta, Bulgariangfp Belgium, Iceland, Georgia, the United Arab
Emirates, Sudan, the Democratic Republic of CoAggola and Trinidad.

Data analysis and hypothesis testing

Introduction

This chapter presents an analysis of the trendefapd post crisis values to determine the dimagiact of the
crisis on the values of study variables:

1. Non - Jordanians' share in the market value of comngs listed on the ASE.
2. Non - Jordanian investments in the financial market
3. Percentage of market capitalization of foreign-osvebares on the ASE.

The trend of values before and after the crisi$ lval studied by studying the explanatory charthef values of
the variables according to the years of study. iymothesis of the presence of the moral effecheffinancial
crisis on the values of these variables will beneix&d by subjecting these values to simple regrassnalysis
and ANOVA.
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Description of the change in the variables of thetisdy

First: Non-Jordanians' share in the market value ofcompanies listed on the ASE

Figure 1 shows that during 2005, 2006 and 2007 sttege of non-Jordanians in the market capitatinatif
listed companies increased significantly until 20 year in which the global financial crisis kqoace. The
upward trend in values was reflected in a deckiseshown in the following figure:
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Figure (1)
Depending on this figure, the financial crisis nieawe an impact on the decline in the value of éi®, with all
other economic factors being considered constaatfected by the same amount affected by this ratio
Second: Non-Jordanian investments in the financiaharket
Figure 2 shows that the volume of net of non-Jaataimvestments in the financial market was indrean
2005 and 2006 and peaked in 2007, but the volunievestments during and after the crisis was sicpguiftly
affected. The volume of net investment for non-aaidns in 2006 was (180,608,977) JD and rose gignify
in 2007 to (466,256,050) JD. In 2008, the crisianje decreased to JD (309,815,179). The consegsgewicthe
financial crisis have turned these investments énfimss of (3,776,966) JD.
Thus, the follower can verify the impact of thedfitial crisis on the net investments of non-Jomain the
financial market. Figure (2) illustrates this.
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Figure (2)
Third: Growth in the market value of foreign-owned shares on the Amman Stock Exchange
Figure 3 shows the change in the growth of the atarllue of foreign-owned shares on the Amman Stock
Exchange during the years 2005 to 2009, wherenttrease in market capitalization during 2007 wa28%
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Test the hypotheses of the study

In this section we will examine the hypotheseshefdtudy to determine whether the changes obsénibd
study variables due to the financial crisis hagggaificant effect.

The first nihilistic hypothesis HO1

"There is no statistically significant impact of the financial crisis on the non Jordanians' contributon to
the market value of companies listed on the ASE"

The study hypotheses were subjected to simplerliregaession analysis and ANOVA test. The resultsenas
follows:

Table (1): The results of the test of the impact ahe global financial crisis on the non-Jordaniansshare in
the market value of companies listed on the ASE

* The effect is statistically significant ata (0.05)

Regression coefficient
The dependent| R R? Calculated DE Sig**
variable F The B Standard | Calculated| Sig**
statement error t
1
Non-Jordanian The alobal
contribution 0.663| 0.440 2.356 3 | 0.222 crisisg 3.146 2.050 1.535 0.222
rate
4

Results of table (1) show that the simple variabigression model of the contribution of non-Jordasito the
independent variable of a global financial crissswiot statistically significant at the level ofQB) where the
value of calculated F equal to (2.356), and theevalf the correlation coefficient (0.663) and ieisdence of a
positive relationship between the two variableg] #rme determination coefficient has reached (0.440)the
occurrence of the global financial crisis explains percentage of (44.0%) of the changes in thpgrtion of
the contribution of non-Jordanians, in additionthis, the value of the degree ffhas reached (3.146),
representing the overall impact of the financiadisrand it is not a moral significance where tatug calculated
t to it reached (1.535) not significant at the lewE statistical significance (0.05), and thus first nihilism
hypothesis is accepted and the alternative hypistiesejected, which states:
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"There is a statistically significant impact of the financial crisis on the non-Jordanians' share in lte
market value of companies listed in the ASE"

The second nihilistic Hypothesis H02
"There is no statistically significant impact of the financial crisis on the net investment of non-Jatanians
in the financial market"
The study hypotheses were subjected to simplerlireggession analysis and ANOVA test. The resultsevas

follows:

Table (2): The results of the test of the impact ahe global financial crisis on the net investmendf non-
Jordanians in the financial market

Regression coefficient
I R R? F DF Sig**
dependent 9 :
variable The B Standard t Sig**
statement error
Netforeign | g5, | 0746 | 8.813 0.059 | 'neglobal | 2791 g 597 | 5959 0.059
investment crises 0

* The effect is statistically significant at(0.05)
The results of Table (2) show that the simple regjom model of the dependent variable, net of modahians,
on the independent variable the occurrence of libtgadyfinancial crisis is insignificant in statisél terms (0.05),
where the calculated F value is (8.813) and theetation coefficient is (0.864) it is evidence bktpositive
relationship between the two variables, the deteation factor has also reached (0.746). In otherdgjothe
occurrence of the global financial crisis is acdednfor(74.6%) of the changes in the net non-Jdasan
investments. In addition, the value of thescore was (2.79), which represents the total efféthe financial
crisis is not significant with the calculated valoé t (2.969) is not significant at the level ofatstical
significance (0.05), and therefore accepts the fiitsilistic hypothesis and rejects the alternatmiypothesis that

states:

"There is a statistically significant impact of thefinancial crisis on the net investment of non-Jordnians
in the financial market"
The third nihilistic Hypothesis HO3
"There is no statistically significant impact of the financial crisis on the market value of foreign-evned
shares on the ASE"
The study hypotheses were subjected to simplerliregaession analysis and ANOVA test. The resultsevas

follows:

Table (3): The results of the test of the impact athe global financial crisis on the market value oforeign-
owned shares on the ASE

Regression coefficient
2 Xk
The dependent R R F biF =l :
variable The 8 Standard t Sig**
statement error
1
Market value of The alobal
foreign-owned | 0.428 | 0.183| 0.674 3 0.472 9 4717 5.747 0.821 0.472
shares crises
4

* The effect is statistically significant at(0.05)
Results in table (3) show the simple variable regjon of the market value of the shares owned moftiel
foreigners on the independent variable of a gldipaincial crisis was not statistically significaat the level of
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(0.05) where the value of calculated F equal t&648), and the value of the correlation coeffici€b28),
which is evidence of a positive relationship betwdiee two variables, and the determination coeffitihas
reached (0.183), ie, the occurrence of the globmntial crisis explains the percentage of (18.3%6}the
changes in the market value of shares owned bygfoges, in addition to this, the value of the degoép has
reached (4.717), It represents the total impactheffinancial crisis and it is not significant &ietvalue of
calculated t (0.821) were not significant at theeleof statistical significance (0.05), and it gotesl the first
nihilism hypothesis and rejects the alternativedilgpsis, which states:

"There is a statistically significant impact of the financial crisis on the market value of foreign-owed
shares on the ASE"

Results and Recommendations
First: Results
The main findings of the research are:
1. The impact of the global financial crisis on thenrlmrdanians 'share of the market value of companie
listed on the Amman Stock Exchange (ASE) has bapnifisantly reduced after 2008 due to investoesirfof
the financial crisis.

2. The impact of the global financial crisis on thduwoe of net non-Jordanian investments in the Amman
Financial Market has been significantly reduce@@®8, but in 2009 the decline was so large thatdgwine
was negative.

3. The impact of the global financial crisis on therked value of foreign-owned shares in the Amman
Financial Market is very low.

Second: Recommendations

The main recommendations of the research basedukeqgorévious results include the following:

1. Economic authorities should rethink the misuse adfsl and regulations on financial and monetary
systems that occur in the market.

2. The attempt to apply Islamic banking effectivelycaese of the financial crisis of the deterioratadn
financial markets due to the excessive use oféstaiates and derivatives.

3. Call for reconsideration of the dollar as a basis dlobal currencies and for the global banking,
financial and economic system, rethinking the auryebasket system, and calling on the Arabs to igeoa
strong reserve that constitutes adequate protefttiofirab currencies.

4, Conducting detailed studies that illustrate the antgnce of investment in Jordan to encourage and
attract investors to the consequent support fon#i®mnal economy, increase the gross domesticugtpdreate
new jobs and promote social welfare.

5. To call upon Arab and international financial itgiions to make reservations about the issuance of
financial assets, leveraging stock market sharesljtqpprocedures and mortgage controls to be bathndth real
assets and assets of individuals, companies, ¢esi@nd banks, and to prevent purely speculatares#ctions.

6. To advocate for the development of institutionabfice from banks and non-institutional finance from
the market to achieve direct linkage to the realketafor goods and services, and to provide ettdtaidards in
financing as well as profitability criteria.

7. The call for the formulation of a common Arab visim terms of banking, capital markets, investment
and relations with the world markets and banks, ahdt constitutes an integrated Arab financial uhét
protects the rights of Arabs and their money frdm tnternational financial shocks carried out bynyna
international adventurers, as proved during thedastury and on the eve of the new century.
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