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ABSTRACT

The study evaluated the credit risk management strategies of SG-SSB Ghana. The research was an attempt to
assess the extent to which the implementation of various credit risk management strategies by the bank has
reduced the amount of non-performing loans. In order to answer the research objectives, the case study approach
was employed where face-to face interview was conducted to collate the views of a senior credit officer at SG-
SSB Ghana Ltd on credit risk management strategies. Besides, information on non-performing loans was
obtained from administered questionnaires. The results from the study showed that SG-SSB has a clear, written
guideline on credit risk management with the board of directors having an oversight responsibility for
implementation. SG-SSB realigns the amount of credit within various sectors grouped into a credit portfolio
depending on environmental factors such as political regime, macroeconomic strategy of political regimes, new
and existing regulations and legislation, social concerns of operating markets and technological developments
within the banking industry in Ghana. The study recommends that SG-SSB should work in collaboration with
credit reference bureau in the country to thoroughly investigate the past credit records of loan applicants so as to
reduce the high rate of default.

1.1 Background to the Study

Banks and their customers have different perceptions of bank credit or lending. To most bankers, credit is not a
capital-market activity, yet to many corporate customers’ particularly small and medium-sized companies, bank
loans are their most important source of capital. The demand for medium-term or long-term lending comes
mainly from commercial and industrial companies and from private individuals. However, amongst all the
services provided by banks, credit creation is the main income generating activity for the banks. But this activity
involves extremely high risks to both the lender (financial institution) and the borrower (client). The risk of a
trading partner not fulfilling his or her obligation as per the contract can greatly hinder the smooth functioning of
a bank’s operation. On the other hand, a bank with high credit risk faces potential insolvency and this does not
give depositors confidence to place deposits with some financial institutions have collapsed or experienced
financial problems due to inefficient credit risk management systems typified by high levels of insider loans,
speculative lending, and high concentration of credit in certain sectors among other issues. Credit risk
management practices and poor credit quality continue to be a dominant cause of bank failures and banking
crises worldwide. Again, Financial Institutions have faced difficulties over the years for a multitude of reasons,
the major cause of serious banking problems continues to be directly related to lax credit standards for borrowers
and counterparties, poor portfolio risk management, or lack of attention to changes in economic or other
circumstances that can lead to a deterioration in the credit standing of a bank’s counterparties (Gil Diaz, 1994).

Some of the underpinning factors that banks claim to have contributed to this situation include high Non
Performing Loan (NPL) ratios and high loan loss provisioning. Indeed, the quality of banks’ aggregated loan
book remains a source of financial sector vulnerability. High levels of Non-Performing Assets in the financial
statements of banks have the potential to lower profitability and erode the capital base. Indicators of asset quality
measured by the Non-Performing Loans (NPL) ratios hit a peak of 20 per cent in February 2010, declined to 16.5
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per cent in September and 16.9 per cent by the end of October 2010 (Amissah-Aurthur, 2010). For this reason,
efficient risk management is absolutely required. Carey (2001) indicates that risk management is more important
in the financial sector than in other parts of the economy. In the case of banks, the issue of credit risk is even of a
greater concern because of the higher levels of perceived risk resulting from the behaviour of clients and the type
of business activities they finance. It is thus the purpose of this study to evaluate the credit risk management
practices of Ghanaian banks using the SG-SSB Limited as a case study.

1.2 Problem Statement

The aim of every business is to maximize shareholder wealth. Much of the working capital of banks is invested
in credits. The giving of credit is very expensive to banks cost, since not all credits are recovered through
nepotism, carelessness and negligence on the part of some credit officers. As the volume of credit increase, the
risk attached is also increased.

The giving of loans has its own advantages to banks; some of the merits of giving credit are the ability to
increase return on equity to most shareholders expectations from time to time. In a way, they will be able to
build shareholders’ confidence in the bank. The continuous increase in return on equity will attract more people
in the share of the bank to increase its working capital. High working capital means more customers will be able
to benefit from credit facilities from the bank. The increase in credit facility makes money available for business
to expand their operations.

The banking industry has experienced tremendous changes in terms of product packages for its customers. Credit
facilities have been of much concern to the banking institutions. It has been suggested by some literatures that
without effective banking practices, efficient appraisal and monitoring of credit the banks are faced with high
tare of credit defaults and the economy cannot really experience growth. For this reason, it has become necessary
to look for the causes of the high rate credit defaults and how it can be reduced if not total elimination, in order
to promote banking for the sustenance of the economy as a whole. The 2014 annual banking survey report by
KPMG showed deteriorating levels in the asset quality of certain financial institutions in the country and Societe
Generale Ghana was not an exception. The principal concern of this work is to evaluate credit risk practice, the
techniques used and the extent to which their performance can be augmented by proper credit risk
management policies and strategies by Societe Generale Ghana, Tema.

1.3 Research Objectives
The main objective of this study is to evaluate the credit risk management practices of SG-SSB Ltd Community
one branch. The specific objectives of the study are:

<& To find out how credit risk is managed in the bank.
< To find out the extent at which credit risk management will affect the profit maximization of banks.
<> To find out how the credit risk management has affected the credit facilities given to customers.

1.4 Research Questions
The research questions for the study are:

The study also intends to answer the following research questions:

R0

* The extent to which credit risk has been managed in the bank.
< The principle, policies and practices that govern the credit risk department in exercising its duties.
<& How successful the bank has been in retrieving its loans from borrowers
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< How profitable the credit risk management has been to the bank.

2.0 METHODOLOGY

2.1 Population Description:

SG-SSB Ghana Limited, Community one branch which constitute about 200 staff was chosen as the case study
for this work. The population for this study was compiled from the staff of community one branch, which
consisted of personnel from the management department, account department and other sub managers.

2.2 Sampling Method

In order to ensure that accurate and reliable information on credit risk management is obtained, the
study adopted the purposive sampling technique in deciding on whom to interview. The choice of the
purposive sampling technique was motivated by the fact that the information on credit risk management
strategies is specific and therefore an expert with the requisite experience is required in order to achieve
data that is reliable

2.3 Sample Size

However, since the study is interested in credit related matters, credit officers of the bank are the sample of
interest. SG-SSB Ltd has a common credit risk management strategy. Therefore, the study interviewed a senior
credit officer at the Bank and questionnaires were administered to other staff at the credit risk department which
constituted a sample size of 30 respondents.

3.0 DATA PRESENTATION, INTERPRETATION AND DISCUSSIONS

3.1 Data Presentation and Analysis

Forty (40) questionnaires were administered to the employees of SG-SSB Ghana Limited Tema main branch.
Thirty (30) valid questionnaires were ultimately analyzed forming the basis on which the research was
conducted. The data collected was analyzed below

Table 1: Loan facilities available to customers at the bank

Frequency |Percent Valid Percent | Cumulative
Percent
Personal Loans 10 333 333 333
Business Loans 15 50.0 50.0 83.3
Valid
Trade Finance Lease 5 16.7 16.7 100.0
Total 30 100.0 100.0

Source: Field Survey July 2015

The researcher wanted to know the number of loan facilities that the bank offers to clients and customers. From
the data collected it showed Business loan is the most loan facility available for customers and the represent 50%
of the total population. 10 respondents representing 33.3% of the population said personal loans, trade finance
and lease are the least of loan facilities available for customers. Table 1 above shows the distribution.
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Table 2: How successful has the bank been in retrieving loan from customer?

Frequency | Percent Valid Percent | Cumulative
Percent
Good 5 16.7 16.7 16.7
Very Good |21 70.0 70.0 86.7
Valid
Excellent 4 13.3 13.3 100.0
Total 30 100.0 100.0

Data Source: Field Survey July, 2015

In soliciting information from respondents with regard the success in retrieving loans form customer, (5)
respondents representing 16.7% expressed that it is good, (21) respondents representing 70% said very good.
However, only (4) respondents representing 13.3% said the bank has been excellent in the collection of loans of
the total population said average. This means that the bank is not doing much in terms of retrieving loans from
customers as shown in table 2.

Table 3: what is the impact of a high default of loan on bank profit?

Frequency |Percent Valid Percent | Cumulative
Percent
Erodes bank asset 9 30.0 30.0 30.0
Makes lending difficult |9 30.0 30.0 60.0
Valid
Reduce Profit 12 40.0 40.0 100.0
Total 30 100.0 100.0

Data Source: Field Survey July, 2015

On the question- impact of high default of loan payment on banks profit, it can infer from the analysis that it
really poses a great challenge to the bank. A large portion of the population said default of loan payment reduces
profit of the bank and represents 40% which represents six (12) respondents said it makes lending difficult and
30 % representing (9) respondents each said such practice erodes bank’s asset and makes lending difficult. This
is quite obvious and true that non- payment of loans by customers cripples the bank in so many ways as shown in
table 3

In response to the question of type of collateral required for loan, the researcher found that Land constitute more
and this represents 46.7% of the total population. Four (4) respondents (13.3%) said the bank requires certain
investment as collateral. Nine (9) respondents representing 30% said the bank requires building as collateral to
grant loan. Three (3) respondents making 10% of the population said the bank only require a guarantee to grant
loan to customers. Table 4 shows the detail
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Table 4: What type of collateral is required for a loan to be granted

Frequency | Percent Valid Percent | Cumulative
Percent
Building 9 30.0 30.0 30.0
Land 14 46.7 46.7 76.7
Valid  Guarantee 3 10.0 10.0 86.7
Investment |4 13.3 13.3 100.0
Total 30 100.0 100.0

Data Source: Field Survey July, 2015

Figure 1: Are customers able to meet repayment requirement?

Are customers able to meet repayment requirement?

Figure 1: Data Source: Field Survey July, 2015
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On the issue of whether customer meet repayment requirement by the bank, the data collected shows that
customers do meet the requirement. Twenty- seven (27) respondents 90% of the population said yes. Three (3)
respondents said no and this represents 10% of the population. This is evident in figure 1.
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Table 5: Has there been improvement in repayment of loans for the past two years?

Frequency [ Percent Valid Percent | Cumulative
Percent
No 14 46.7 46.7 46.7
Valid  Yes 16 533 533 100.0
Total |30 100.0 100.0

Data Source: Field Survey July, 2015

On the question of whether there has been improvement in repayment of loan from 2013 to 2014, majority of the
population said yes and this represent 16 respondents making 53.3% of the total population. Fourteen (14)
respondents 46.7% said No. According to them there has not been any improvement in the payment of loan, it
could also be evident from the difference of respondents that loan repayment was encouraging for the past two
years as shown in table 5.

Figure 2: Has there been improvement in the repayment of loans for the past two years?

Bar Chart

If yes, What
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he taken to ensure
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Data Source: Field Survey July, 2015
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In soliciting the information with regards to measures taken to ensure repayment of loan by customers, the
analysis shows that collateral is one of the best ways of doing so. This represents 56.3% of population, thus nine
(9) respondents say so. Five (5) representing 31.3% said one best ways is through employee guarantee and two
(2) respondents said by spreading the loan. To them it reduces the amount to be paid per month and hence
reduces the pain of paying so much per month which sometimes they find it difficult to pay as shown in figure 2.

Table 6: Does the bank demand for insurance cover loan?

Frequency | Percent Valid Percent | Cumulative
Percent
Sometimes 17 56.7 56.7 56.7
Valid  Always 13 43.3 43.3 100.0
Total 30 100.0 100.0

Data Source: Field Survey July, 2015

The researcher wanted to know whether the bank demands for some kind of insurance cover on loan. From the
data collected it proved that the bank does not. From the analysis seventeen (17) respondents representing 56.7%
of the population said sometimes. Fourteen (14) respondents said the bank always demand some sort of

insurance. This represents 43.3% of the total population.

Table 7: Does the bank do any form of credit approval in all credit

Frequency |Percent Valid Percent | Cumulative
Percent
No 7 23.3 23.3 23.3
Valid Yes 23 76.7 76.7 100.0
Total |30 100.0 100.0

Data Source: Field Survey July, 2015

On the issue of whether the bank performs any form credit appraisal, it was evident that the bank does so.
Twenty- three (23) the respondents said yes to the question and this represents 76.7% of the population and
23.3% constituting seven (7) respondents objected to that fact. This means that the bank takes into consideration
all risk associated with credit. It also means that with such policy, the bank has a clear understanding when it
comes to giving out credit to customers.
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Table 8: Does the bank review its lending policies?

Frequency | Percent Valid Percent | Cumulative
Percent
Not at all 1 33 33 33
At times 15 50.0 50.0 533
Valid
Very Often | 14 46.7 46.7 100.0
Total 30 100.0 100.0

Data Source: Field Survey July, 2015

In soliciting for the information with regards to the bank’s review of lending policies, the researcher found out
that the bank does but not steadily. From the analysis, fourteen (14) respondents representing 46.7% said very
often the bank does review it lending policies. This they said when the need arises. Fifteen (15) respondents
representing 50% of the total population said at times, the bank does review its lending policies. To them once a
while the bank changes it policies governing lending. Only one (1) respondent said that the bank does not review
it lending policies. This represents 3.3% of the population.

4.0 SUMMARY OF FINDINGS, CONCLUSION AND RECOMMENDATIONS

4.1 Summary of Findings
Looking at the way credit risk is being managed or assessed, there has been remarkable progress in the
area of credit risk prevention over the years. The bank has put in place prevention techniques and tools
to measure and evaluate credit risk.

The research objectives were to determine the various policies guiding lending. It also set out to know if
policies are reviewed periodically to adjust to current change. In addition, it also aimed at examining
the various survival strategies developed by bank managers to manage credit risk and formulate
possible new strategies to address the problem.

This study was carried out to find out how successful banks have been in credit risk management. To
examine these, SG-SSB Ghana Ltd, Tema branch was selected.

The study identified the importance of managing credit risk in banking. To do this successfully, both
primary and secondary data source were used for the analysis. The research encountered some problems
in the course of the study. Among them were limited time and unwillingness on the part of the
correspondents to offer information concerning banking operations, the considered the possibility of
such information being liked to other competitors, although they were assured the research was meant
for academic purposes.

From the research conducted, it was discovered that there are principles, practices and policies guiding
lending which are;

e  Advances should be given to customers of the banks who may need and are qualify for such loans.
Qualification here refers to whether the customers have regular income and other securities as
required by the bank in order to serve as the basis on which a loan can be granted.

e Loans should be spread to all sectors of the economy (such as personal, agricultural, mining etc) to
minimize risk default, should a sector fail.

e Also, loans should be approved within ones or a group committee stated limited.
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In addition, it was also revealed that the bank has improved in recovering the loan from borrowers. The
recovering rate has improved compared with the previous years’. The rate is currently about 83%.
Notwithstanding this, the banks’ credit risk management activities have succeeded in minimizing the
credit risk from appraisal to disbursement of loan facilities.

Information gathered also indicated that collateral or securities required for loans to be granted should
be marketable, realizable, adequate, risk free and must possess value, which has been registered. An
example is land and building. This way, more people will be in the position to meet the requirements of
the bank and more people would be able to assess loan.

The banking industry has become very vibrant and competitive, and if the terms and conditions of
assessing and granting loans are not attractive enough, the customers of the bank will resort to taking
loans from other banks who’s terms and conditions are more favorable.

It was also found out that the banks’ customers most at times are able to meet their repayment
requirement; however, this situation is not always so some customers in isolated cases are able to
completely outwit the bank and default in the repayment of the loan. In effect, the impact of high
default rate has a negative impact on the banks’ profits.

It was also discovered that the banks sometimes demand insurance cover on loans. This is done
especially when huge sums of money are involved or loans are meant for big business projects, the
higher the amount of money, the higher the risks involved, hence insurance covers are demanded to
hedge against the risk or reduce the effect on the profits of the bank in case of default or non-payment.

Presently, the banking industry has become very competitive with the influx of new banks and each
bank trying to win over customers to their side. To maintain its market share and build upon its
customer base, the banks’ lending policies are reviewed very often to meet the dynamic and the
competitive nature of the banking sector and its part of the standards and requirements defined by the
Central Bank. From these findings the objectives of the research have been addressed and thus, can be
referred to as been fulfilled.

4.2 Conclusion

It is difficult to draw a general conclusion from the study of credit risk management in banks, because credit risk
management varies from one bank to another due to various internal conditions. Nevertheless, since banks are
regulated and operate within the same economic, political and social environment, there is the likelihood of
banks sharing some common features regarding credit risk management. Therefore, SG-SSB Ghana Limited
always operates within the definitions of the regulatory body which is the Central Bank and also operate in
fulfillment the missions and purpose of its establishment.

To conclude, it must be noted that the long-term survival of banks depends largely on the profit derived from its
lending activities, which in turn depend on how effective credit risk activities and practice have been managed.
Taking a look at the advancements made in the banking sector, it is obvious that there have not been effective
and efficient strategies to combat the problems completely. From a verbal conversation between the researcher
and the head credit risk management at the bank and also analysis from the questionnaires, it is clear that
provision for bad and doubtful debts kept rising from early 2000.

However, through effective credit management policies and loan recovering policies, the bank saw a reduction in
the provision for bad and doubtful debts to the extent that 6.6% was recorded in 2014 as compared to 13.9% in
2013.

The financial sector is currently undergoing rapid changes. In responses to these changes, it is appropriate to
review the strategies of the bank. The banks should concentrate on their core business of good and sound
banking for all sectors of the economy, exploring its distinctive capabilities and keeping force.

In a nutshell, managing credit risk is a fundamental component in the safe and sound management of companies.

Credit risk management involves establishing a credit risk philosophy, policies and procedures for prudently
managing such risks.
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4.3 Recommendations

One success factor for successful management of business is having the act of effective management risk to
improve their profits, reduce cost and make good appraisal of loans. However, for effective management of
credit, the respondent recommended that there should be constant review of credit policies, procedures to include
modern concepts and practices, training of credit staff and proper mechanism put in place to minimize the effect
of credit risk. In addition, in order to reduce default rate on loans, early identification of credit risk at all level of
credit delivery, constant monitoring of loans and regular customer visit should be enforced.

In effect, credit risk management standard should be maintained, notwithstanding pressure for increased
profitability, marketing considerations and vastly more complex financial environment.

When a bank is concerned about the credit risk of a borrower, it can

e Refuse to lend

e Agree to lend, but at a high rate of interest to compensate for the risk, and perhaps on terms that differ
from the customer’s original proposition, example, for shorter lending term.

e Agree to lend, but with some protections in the form of security, a guarantee, or a loan covenants.

For companies granting trade credit, the options are different. They can refuse credit, and so risk losing the
customer’s business by insisting on cash advance. Alternatively, they can arrange a more secure method of
payment.

The bank can also adopt insuring loans as means of hedging its risk. Credit insurance protects the holder
from non-payment by customers for goods supplied or services rendered. Debts can be ensured subject to
the approval by the insurance company. Credit insurance will help to minimize the bank’s exposure to credit
risk for the debts covered by the insurance policy. The bank must ensure that all assets offered as security to
the Bank must be adequately insured.

When providing a facility to purchase specified items (motor cars, residential properties, etc), the Bank must
insist on comprehensive insurance cover to provide certainty that in the event of a valid claim, the customer
and the Bank will be reimbursed in respect of the losses. To ensure that the cover is in place the Bank may
arrange the cover and debit the premium to the customer’s account. Only policies from insurance companies
which the bank considers to be reliable should be accepted.

As with all insurance policies, terms of cover are agreed with the insurance company in return for the
payment of a premium. The purpose and the attraction of credit insurance is the removal of credit risk and,
often, the provision of bank facilities. Where a property (land and buildings) is to be used as security,
assessment thereof will take into account its location, construction, proposed use, tenure, covenants,
restrictions, valuation and marketability. The Bank should require a mortgage with good title, with leases
having a minimum unexpired period as stipulated in the rules and regulations as required by law.

The researcher also suggests that the bank should also identify whether there are any detrimental
environmental issues that may result. Such issues will be assessed so as to identify the impact on the
marketability and credit risk.

With these, the researcher believes that credit risks will be effectively managed and the adverse effect of
losses incurred by the bank as a result of non-payment of loans will be drastically reduced.

REFERENCES

Al-Tamimi. H.A.-H and Al-Mazrooei. F.A (2007), “Banks’ risk management: a comparison study of
UAE national and foreign banks”, The Journal of Risk Finance Vol. 8 No. 4, 2007pp. 394-409.

Al-Tamimi, H. (2002), “Risk management practices: an empirical analysis of the UAE commercial
banks”, Finance India, Vol. 16 No. 3, pp. 1045-57.

Auronen, L. (2003), “Asymmetric information: theory and applications”, paper presented at the
Seminar of Strategy and International Business, Helsinki University of Technology, Helsinki,
May.

111



Research Journal of Finance and Accounting www.iiste.org

ISSN 2222-1697 (Paper) ISSN 2222-2847 (Online) muy
Vol.7, No.13, 2016 ||STE

Benveniste, L.M. and Berger, A.N. (1987), “Securitization with recourse: an instrument that offers
uninsured bank depositor sequential claims”, Journal of Banking & Finance, Vol. 11, pp. 403-
24,

Basel (1999), “Principles for the management of credit risk”, Consultative paper issued by the Basel
Committee on Banking Supervision, Basel.

Barrbie, Earl, (1998).The Basics of Social Research. USA: WADSWORTH GROUP.

Brian Coyle, Framework for Credit Risk Management, 2000 (The Chartered Institute of Bankers Publishing.

Berinato, S. (2006), “Risk’s rewards - are you on board with enterprise risk management? You had
better be. It’s the future of how businesses will be run”, available at: www.cio.com (24/02/11).

Bester, H. (1994), “The role of collateral in a model of debt renegotiation”, Journal of Money, Credit
and Banking, Vol. 26 No. 1, pp. 72-86.

Brian Coyle “Framework for credit risk management” CIB Publishing, UK.

Bofondi, M. and Gobbi, G. (2003), Bad Loans and Entry in Local Credit Markets, Bank of Italy
Research Department, Rome.

Bluhm, C., Overbeck, L. and Wagner, C. (2003), Credit Risk Modeling, Wiley, New York, NY.

Bryant, K. (1999), The Integration of Qualitative Factors into Expert Systems for Evaluating
Agricultural Loans, School of Information Systems and Management Science, Griffith
University, Gold Coast.

Cranbach, L.J. (1951), “Coefficient Alpha and the internal structure of tests”, psychometrika, vol.16
No. 3, pp.297-334.

Chijoriga, M.M. (1997), “Application of credit scoring and financial distress prediction models to
commercial banks lending: the case of Tanzania”, PhD dissertation, Wirts Chaftsnnversitat
Wien (WU), Vienna.

Carey, A. (2001), “Effective risk management in financial institutions: the Turnbull approach”, Balance
Sheet, Vol. 9 No. 3, pp. 24-7.

David and Chava, (1976). A Guide to Social Research Canada: Webcom Litd.

Danas S. Dunn (1999).The Practical Researcher. U.S.A McGraw Hill Inc.

De-Margerie, V. and Jiang, B. (2011), “How relevant is OM research to managerial practice? An
empirical study of top executives’ perceptions” International Journal of Operations &
Production Management Vol. 31 No. 2, 2011.

Donaldson, T.H. (1994), Credit Control in Boom and Recession.The Macmillan Press, Basingstoke.

Donald H. Chew, Jr. Stern Steward & Co (1991), “In New Developments in commercial banking” Blackwell
Publishers, USA.

Doherty, N.A. (2000), Integrated Risk Management - Technologies & Strategies for Managing
Corporate Risk, McGraw-Hill, New York, NY.

Derban, W.K., Binner, J.M. and Mullineux, A. (2005), “Loan repayment performance in community
development finance institutions in the UK”, Small Business Economics, Vol. 25, pp. 319-32.

Fowler et al, (19990). Research Method in Business Studies. Great Britain: Dorset Press.

Ghauri, et el (2005) Research Methods in Business Studies. Europe: Prentice Hall.

Greuning, H. and Bratanovic, S.B. (2003), Analyzing and Managing Banking Risk: A Framework for
Assessing Corporate Governance and Financial Risk, 2nd ed.,The World Bank, Washington,
DC.

Gupta. P.K. (2011), “Risk management in Indian companies: EWRM concerns and issues”, The
Journal of Risk Finance, Vol. 12 No. 2, pp. 121-139.

Giesecke, Kay and Goldberg, L., Forecasting Default in the Face of Uncertainty. Journal of
Derivatives, 2004.

Hahm, J.H. (2004), “Interest rate and exchange rate exposures of banking institutions in pre crisis
Korea”, Applied Economics, Vol. 36 No. 13, pp. 1409-19.

Heffernan, S. (1996), Modern Banking in Theory and Practice, Wiley, New York, NY.

Hempel G.H.Colman, Bank Management, Text and Case, John Wiley and Sons, New York (1990).

TAIS - International Association of Insurance Supervisors (2003), paper on Credit Risk Transfer
between Insurance, Banking and Other Financial Sectors, March.

Introduction to Business II, J.E. Seddoh.

Kealhofer, S. (2003), “Quantifying credit risk I: default prediction”, Financial Analysts Journal, Vol. 59
No. 1, pp. 30-44.

112



Research Journal of Finance and Accounting www.iiste.org

ISSN 2222-1697 (Paper) ISSN 2222-2847 (Online) muy
Vol.7, No.13, 2016 ||STE

Khambata, D. and Bagdi, R.R. (2003), “Off-balance-sheet credit risk of the top 20 Japanese banks”,
Journal of International Banking Regulation, Vol. 5 No. 1, pp. 57-71.

Koch, T.W. and MacDonald, S.S. (2000), Bank Management,The Dryden Press/Harcourt College
Publishers, Hinsdale, IL/Orlando, FL.

KPMG LLC (2001), Understanding Enterprise Risk Management - An Emerging Model for Building
Shareholder Value, KPMG, available at: www.kpmg.ca (accessed March 10, 2006).

King M. Alfred (1994), “In Total Cash Management” McGraw-Hill Inc., New York.

Kraft, E. (2000), The Lending Policies of Croatian Banks: Results of the Second CNB Bank Interview
Project, CNB Occasional Publication - Surveys, CNB, Zagreb. Marphatia, A.C.

King M. Alfred (1994), “In Total Cash Management” McGraw-Hill Inc., New York.

Linbo Fan, L. (2004), “Efficiency versus risk in large domestic US”, Managerial Finance, Vol. 30 No.
9, pp. 1-19.

Mark Largan (2000), “In Banking Operations (2™ Edition), CRB Publishers, UK.

Mwisho, A. M. (2001), “Basic lending conditions and procedures in commercial banks”, The
Accountant, Vol. 13 No. 3, pp. 16-19.

Nachmias, et al. (1976). Research Methods in the Social Sciences. New York; St Mertus Press.

Niinima'ki, J.-P. (2004), “The effects of competition on banks’ risk taking”, Journal of Economics,
Vol. 81 No. 3, pp. 199 222.

Nunnally, J.C. (1978), Psychometric Theory, ond ed., McGraw-Hill, New York, NY.

Oldfield, G.S. and Santomero, A.M. (1997), “Risk management in financial institutions”, Sloan
Management Review, Vol. 39 No. 1, pp. 33-46.

Osuala, E.C. (2005) Introduction to Research Methodology. Nigeria: Africana First Publishers Ltd.

O'Sullivan, E. & Rassel, G. R.. Research Methods for Public Administrators. 3rd Ed. Longman,1999.
P265,268-269.

Price Waterhouse (1994), “The credit policy of financial institutions and the factors underlying it”,
paper presented at the 8th Conference of Financial Institutions, AICC, 5-7 December.
Santomero, A.M. (1997), Commercial Bank Risk Management: An Analysis of the Process, The

Wharton School of the University of Pennsylvania, Philadelphia, PA.

Salas, V. and Saurina, J. (2002), “Credit risk in two institutional regimes: Spanish commercial and
savings banks”, The Journal of Financial Services Research, Vol. 22 No. 3, pp. 203-16.

Shaekhar & Shaekhar (1998), “In Banking Theory and Practice (18™ Reserve Edition)” VIKAS Publishing
House, PVT Ltd., New Deli.

Shimell, P. (2002), The Universe of Risk - How Top Business Leaders Control Risk and Achieve
Success, Edited article - A model embedded, enterprise-wide risk management, based on
Interview with Steve Barlow, Group Chief Internal Auditor Prudential, Financial
Times/Prentice-Hall, London.

Sinkey, J. C. Commercial Banks Financial Management, MacMillan publishing, New York (1992).

Sommers et al (2000). Customer Satisfaction Measurement. U.S.A: Data Publication Ltd.

Suranarayana, A. (2003), “Risk management models: a primer”, ICFAI Reader, ICFAI Press, New
Delhi, January.

Treacy, W.F. and Carey, M.S. (1998), “Credit risk rating at large US Banks”, Federal Reserve Bulletin,
November.

Tiwari, N. (2004), Risk Management in the Financial Services Industry: An Overview, TATA Consultancy
Services, Mumbai.

Twumasi, P.A. (2001). Social Research in Rural Communities. Ghana: Ghana University Press

Tummala, V.M.R. and Burchett, J.F. (1999), “Applying a risk management process to manage cost risk
for a EHV transmission line project”, International Journal of Project Management, Vol. 17
No. 4, pp. 223-35.

Uyemura, D.G. and Deventer, D.R. (1993), Risk Management in Banking: Theory and Applications of
Assets and Liability Management, Banking Publication, Kamakura, Honolulu, HI.

Wetmore, J.L. (2004), “Panel data, liquidity risk, and increasing loans-to-cor deposits ratio of large
commercial bank holding companies”, American Business Review, Vol. 22 No. 2, pp. 99-107.

Wang, A.T. and Sheng-Yung, Y. (2004), “Foreign exchange risk, world diversification and Taiwanese
ADRSs”, Applied Economics Letters, Vol. 11 No. 12, pp.

113



