Research Journal of Finance and Accounting www.iiste.org
ISSN 2222-1697 (Paper) ISSN 2222-2847 (Online) H-,i,l
\Vol.5, No.21, 2014 IIS E

A study on Liquidity and Profitability of Private B anks in Sri
Lanka.

Jeevarajasingam.N
Faculty of Management Studies & Commerce,
University of Jaffna, Sri Lanka
Email:jeeth65@yahoo.com
ABSTRACT
The recent crisis has underlined the importancgahd bank liquidity management. In response, eggrd are
devising new liquidity standards with the aim ofkimg the financial system more stable and resilieigfuidity
is most significant discipline of Banks’ Profitabjl Liquidity maintenance is an operational tooat helps to
determine ‘how does a bank choose their liquidiyeas?’ bank liquidity maintenance is then the ausitn or
structure of its liquidity assets. This Study aitnsexamine the impact of liquidity on profitabiligf banking
sector in Sri Lanka from 2008 to 2012. To condiis tesearch, samples were selected from all coniater
banks in Sri Lanka. After data were collected freetondary sources of those samples, these data were
presented and analyzed by using correlation an@ssipn tools. In this research, the researcherieded about
the hypothesis providing, then clarify the resedintings, after that the researcher formed a fowliclusion.
Some important suggestions also were given forftiere studies. According to the analyses, showed t
liquidity ratio has strong positive correlation kviteturn on assets. Otherwise there is no reldtiprisetween
liquidity and banks’ profitability. There is no sidicant impact of liquidity on profitability of haking sector in
Sri Lanka.
Keywords: Liquidity ratios, Net Profit Ratio, Private Bank®eturn on Assets, Return on equity.

Introduction

Liquidity plays a role in determining the profitviel of the company, and maintaining liquidity i®tkey factor
whether it is involved in the customer convenieacel satisfaction. It should be keep adequate lévitle
management is likely to confront an uncertain esrwinent but how low or how high is the basic questithe
assets of the company can be financed by owneheoldaner and depositors. Maintains both liquidihd
profitability decision is significant managerial aigion, as it influences the shareholder retursk, riand
customer satisfaction. Market share is also aftebtethese items. The bank has to plan its liguifiitially at
the time of its promotion. Subsequently, whetherftimds have to be raised, a profitability decisgomvolved
Literature Review

Theoretical and empirical literature on the deteation of liquidity and profitabilityAssets and Hidities
mismatch underpin currency crises and Models eniphdkat imperfect financial structures combinedhwi
borrowing booms and asset price bubbles in emengiakets lead to large inflows of capital as losgyseld
differentials favor domestic assets by Chang andad6® in1998 and 1999, Calvo and Mendoza in
2000.Liquidity models place the responsibility fitre crisis on a mismatch between short term asssds
liabilities said by Dooley in 2000. The crisis urt manifests as an explosion in the value of keseurrency
denominated liabilities and pushes the consoliddiaaking sector deeper in the red Cespedes, Clzamy,
Velasco in 2004. Present a model in which this &dmancial collapse engenders “fear of floatinGalvo and
Reinhart in 2002 and thus postpones the cessatimteovention in exchange markets. Velnampy, DO®) and
Velnampy, T. (2013) indicators of profitability ateross profit ratio (GPR); Net profit ratio (NPHJeturn on
assets (ROA); Return on equity (ROE) are takenaatmunt for the study.

Normally banks profitability determinations resdamas made two types. One is a specific countrgrdehant,
another one is different countries determinantpAcs#fic country in the determinant of bank profitas, which
researches was made by Berger et al. in1987, Bard&95, Barajas et al. in 1999, Naceur and Gomex01,
Naceur in 2003, Athanasoglou et al. in 2005 and Alsurime in 2008. The different countries studiesde by
Haslem in 1968, Short made in 1979, Bourke in 1948Jyneux and Thornton who researched in 1992,
Demirguc-Kunt and Huizinga made in 1999, Bashir enad2000; Demirguc-Kunt and Huizinga in 2000; and
Abreu and Mendes in year of 2002.Athanasoglou,sBris and Delis who were found A sound and profgab
banking sector is better able to withstand negatherks and contribute to the stability of the ficial system in
2005. Havrylchyk et al. found a positive relatioipstioetween capital and profits of banks in 2006. An
association between organizational growth and fadoifity, a study of commercial bank of Ceylon LTHi
Lanka was made by Velnampy and Nimalathasan in.2008

Based on the above literature, we can say that e some studies about liquidity and profitapitit banks in
various countries, however a detailed study hasyebbeen conducted in Sri Lanka context, espgcialhking
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sectors. Hence the present study is made on a CatiygaStudy of liquidity impact on Banks profitdityi in Sri
Lanka from 2008 to 2012.
Data Collection
The main source of information gathered in thiglgtis primarily based on secondary data collectiver the
sample period of 2008 to 2012. According to HamsB and Ortinau (2003), secondary data can beetbfis
“data not gathered for the immediate study at Haumdfor some other reason”. Following sources hiaeen
identified as secondary data collection tools.

e Annual report of Banks

« Annual report of Colombo Stock Exchange

* Annual report of Central bank of Sri Lanka
Objectives
Through this study the researcher can get new idast market liquidity assets maintaining in bagksector
and to improve banks profitability and can provigev ideas to modify any inefficient matters and saggest
any advantages and in future development.
This research is conducted with the intention #bfeing objectives.

A. To find out the relationship between liquidity gmabfitability private in Sri Lanka.
B. To identify the liquidity and profitability of priate commercial over the last 05 years during 2008-
2012.
Sample Design

Here used sampling technique is convenience sagnfdichnique. This comes under non probability samgpl
method. Based on the annual report of central lodri Lanka, towel domestic licensed to commerbiahks
are registered under the Central bank of Sri Laiikase Banks are categorized under two sectors) &state
banks and private banks. So we used sampling tge@rnn private commercial banks. Samples are takdén
from ten private commercial banks. Five banks &@sen as samples from out of ten private commeleiaks
through convenience sampling technique.

The Population of study
(Banks’ names)

01.Population

Commercial Bank of Ceylon PLC

DFCC Vardhana Bank Ltd 02.Samples

Hatton National Bank PLC Commercial Bank

National Development Bank PLC HattonNational Bank

Nations Trust Bank PLC Nations Trust Bank

v
SN

_ _ i Sampath Bank
Pan Asia Banking Corporation PLC

5.Pan Asia Bank
Sampath Bank PLC

Ceylon Bank PLC

OO No| g AW N e

. Union Bank of Colombo PLC

10. Amana Bank Ltd

This selected samples banks are playing majorinailee Sri Lankan economy and also a banking sexft&ri
Lanka. Commercial Bank PLC and Sampath bank PLdeaing banks in Sri Lanka. Hatton National Bank
PLC is mast popular bank of our nation. It has smyrbranches over all of the country including hamd east
more than twenty years. Ceylon Bank PLC and Naliarst Bank PLC are popular banks in Sri Lanka nathe
than other banks.

Methodology

Descriptive Statistics

Descriptive statistics is the discipline of quaattitely describing the main features of a collettid data or the
quantitative description itself. They provide afubsummary of security returns when performing @iopl and

analytical analysis, as they provide a historicaioant of return behavior. Although past informatie useful in
any analysis, one should always consider the eapens of future events. Descriptive statisticdude mean,
standard deviation, minimum and maximum valuefiefuariables.
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Correlation Analysis
Correlation analysis is the statistical tool tham de used to describe the degree to which onablaris linearly

related to another. In order to carry out the nedesechniques that correlation analysis are basegd to find
out the relation between the variables. This isceomed with describing the strength of the relatiom between
two variables by measuring the degree of “scatéithe data values. This is achieved through aetation of
co-efficient. Normally represented by symbol “rista number which lies between-1 and+1.
This value is between negative one to positive(erks r> + 1).
A value of r=0 signifies that there is no corra@atipresent, while the further away from 0 (towatds+1) r is,
the stronger the correlation. The co-efficient ofrelation(r) takes the value from +1 to -1 (inchglplus and
minus one). Therefore, the correlation co-efficiexpresses the following pattern of relationship.

» Positive perfect relationship r = +1

* Negative perfect relationship r = -1

«  Strong positive relationship +&8 < +1

e Strong negative relationship -8.8 < -1

e Moderate positive relationship r =+0.5

« Moderate negative relationship r = -0.5

+  Weak positive relationship +Gs1r <+0.3

«  Weak negative relationship -&1r < -0.3

e No relationshipr=0
Correlation analysis is the statistical tool thah de used to describe the degree to which onblaria linearly
related to another. In order to carry out the redegechniques that correlation analysis are baseg to find
out the relation between variables.
This method is used to interpret the pattern ati@hship between two variables, or the strengtthefrelation.
The most common measure of correlation predictgbidi person coefficient of correlation (r). Thelua of
correlation coefficient is calculated by the foliog formula:

nYyxy—nxyy
N Iz ) - GOz y?) — (29)7]

r = Correlation co- efficient

y = Depended variable

X = Independent variable

n = No of firms

Here, Independent variable is only one LiquiditfaaAnd depended variables are

Net profit ratio, Return on average assets, andrRain equity.

The value of coefficient calculated through abawerfula can be anywhere between -1 and +2{F4-1).

In this study the correlation co-efficient analysiags under taken to find out the relationship betwquidity

and bank profitability.

Hypotheses

Possible hypotheses are formulated based on caradization of the research problem and researdb.t§nce
the objective of this study is to examine the Reftathip between liquidly and Banks profitabilityindlly
hypotheses are examined whether it is acceptedobrTiis research is conducted based on the faligwi
hypothesis.

Hi:- There is a relationship between liquidity and Barg'ofitability.

Conceptualization

The conceptualization is known as framework of keycepts. It shows the relationship between depgnde
variables and independent variables. Here onlywar@ble is independent variable which is LiquidiRatio.
Three variables are dependents which are Net Prafito, Return on Assets Ratio, Return on EquityidRa
According to the research problem, conceptual misdgéfined as follows:
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DEPENDENT
VARIABLE
INDEPENDEN
T VARIABLE [ Profitability ]
[ Liquidity ] X
l Net profit Ratio «—
Liquidity Ratio

Return on Assets ¢

Return on Equity

Descriptive Statistics
Table :Descriptive Statistics of Banking Sector

Minimum Maximum Mean Std. Deviation
Liquidity Ratio 22.64 33.91 26.076( 454799
Net profit ratio 7.19 15.0  11.226( 3.1982]
Return on Assets 1.18 1.86 1.458( .2759(
Return on Equity 16.0( 21.04  18.790( 1.93344

Source: Computed Data

Descriptive statistics describe patterns and gémenads in a data set. It is used to examine b&taat a time.

In accordance with the results of the descriptiadistics shown in the Table minimum value, maximuaiue,
means and standard deviation of liquidity ratiot peofit ratio, return on assets, and return onitggRrivate
Banks

Minimum and maximum values of liquidity ratio ofiPate Banks are 22.64 percentages and 33.91 pagamnt
respectively. Mean value of liquidity ratios as @.percentages. And also standard deviation is79%4
Minimum and maximum values of Net profit ratio afvRate Banks are 7.19 percentages and 15.05 pagest
respectively. Mean value of liquidity ratios as226 percentages. And also standard deviation 8323

Minimum and maximum values of return on assetsorafi Private Banks are 1.18 percentages and 1.86
percentages respectively. Mean value of returnsseta ratios as 1.458 percentages. And also sthddaiation

is 0.2759.Minimum and maximum values of Return @uigy ratio of Private Banks are 16 percentages and
21.02 percentages respectively. Mean value is @ v&ntages. And also standard deviation is 12334
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Correlation Analysis

Table 4.5.1: Correlation Analysis of Variables

Liquidity Net Profif Return OifReturn Ol
Ratio Ratio Asset Equity
Liquidity Ratio Pearson Correlatiql
Sig. (2-tailed)
Net Profit Ratio Pearson Correlatid-.097 1
Sig. (2-tailed) .835
Return On Asset Pearson Correlatid.784 .186 1
Sig. (2-tailed) .037 .690
Return On Equity = Pearson Correlatiq.547 -.614 .590 1
Sig. (2-tailed) .204 142 .163
*Correlation is significant at the 0.05 level (2 Tailed)

When interpreting the Pearson’s correlation shawihé table, it says that, there is a weak negagélationship
between liquidity ratio and net profit ratio atG97. There is no significant relationship betwegmitlity ratio
and net profit ratio at 0.819. There is a strongitp@ relationship between liquidity ratio andwet on assets
with correlation is significant at the 0.05 levElrther, there is moderate positive relationshipvben liquidity
and return on equity at 0.547. There is no sigaiftaelationship between liquidity ratio and retomequity at
0.268significant.

Further, there is a weakpositive relationship betwet profit ratio and return on assets with 0.I8&re is no
significant relationship between net profit ancuraton assets at 0.690 significant. Even though bet profit
ratio and return on asset ratio independences hlarigAnd also there is a moderate negative relskin
between net profit ratio and return equity ratiat Bhere is no significant relationship between pretfit and
return on assets at 0.142 significant. Even thdamh net profit ratio and return on equity ratidépendences
variable. Further, there is a moderatepositivetigriahip betweenreturn on assets and return orntyeguth
0.590. There is no significant relationship betweeturn on asset ratio and return on equity rati®.463

significant.

Hypotheses Testing

No Hypotheses Status

H, There is a relationship between liquidity and pedfility. Partially Accepted
H.a | There is a relationship between liquidity and reffip Rejected

H,b | There is a relationship between liquidity and neton assets. Accepted

H.c | There is a relationship between liquidity and neton equity Rejected

H.a:- There is a relationship between liquidity and et profit.

Correlation coefficient between liquidity and nebfit is r= -0.097, this shows that there is a weedgative
relationship between liquidity and net profit. Boére is no significance. $ais rejected.

H,b:- There is a relationship between liquidity and eturn on assets.

Correlation coefficient between liquidity ratioaneturn on assets is r= 0.784, this shows that tisegestrong
positive relationship between liquidity and retwn assets. Hence it illustrates that when liquiddseases,
profitability also increases at a high level. THere, liquidity is correlated with profitability ofrivate banking
sector in Sri Lanka in high level. So, tHi$ hypothesis is accepted.

H.c:- There is a relationship between liquidity and eturn on equity.
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Correlation coefficient between liquidity and retusn equity is r= 0.547, this shows that there imaderate
positive relationship between liquidity and retam equity. Even thought there is no significance, tBisH.c
hypothesis is rejected.

H.:- There is a relationship between liquidity and pofitability

Base on above hypothesisa andH.c are rejected bui,b is accepted so that the reason oveHalhypotheses
is partially accepted in this study.

Findings of the Study

According to the ratio analysis, Net Profit (NP) Bfivate Banks was increasing this ratio every yan
previous year of this study. NP of Private Banks wdiner increase over the years from 2008 to Zdtiirn on
Assets (ROA) of Private Banks was increasing ewegr than previous year of this ratio. Return owifg
(ROE) of Private Banks has smooth increased ofrétis over the period of this study. There is ny aequence
changes of Liquidity Ratio (LR)

According to the correlation analysis, there idrargy positive relationship (r= 0.784) between lidljy ratio
and return on assets in 5% significant level. Qtier there is no any relationship between Liquidihd Net
profit. And also there is no any relationship bedwé&iquidity and return on assets.

Recommendations

According to this study there is no relationshipween Liquidity and Banks’ Profitability. And alddquidity
does not impact on Banks’ Profitability. So thaé tteason. Banks must be considered the other féator
determine or increase the Banks’ Profitability

The following suggestions are recommended to irserd¢lae Banks’ Profitability based on liquidity m&inance.

e There is no any relationship between liquidity aBanks’ Profitability so when a Banks want to
increase its profitability, Bank can be maintait@der level of liquidity assets.

e There is no any negative relationship between diggiand Banks’ Profitability so bank can maintain
any level of liquidity assets. Even Banks must lz@ntained optimum level or require level of liquidi
assets.

e There is no any relationship between liquidity &ahks’ Profitability. So that the reason. Banks mus
be considered the other factor for determine areiase the Banks’ Profitability. Such as follow:

v' Consider the capital stature of the Banks. Becatlss, is one of the major factor of
determination of Banks’ Profitability.
v'Identifying weaknesses of investment such as Ipawning, Treasury bill, Treasury bonds
and el may be best one to improve the Banks' Riafity, because it indicates the area which
decision should be taken.
v/ Motivating the Depositor to help to achieve thehhligvel of Banks’ Profitability
v Political changes are very important factor in do®nomic. It is also determine the Banks’
Profitability. Therefore, political should possible increase the performance of the Banks
Sectors.
v' Inflation and exchange rate also affect the BarRefitability. So, government should
consider the economic growth to control the infati
Suggestions for Further Research
The researcher has experiencing the ability toigeoguggestion and recommendation for further rebea to
gain more worthy if any research will be conductad them in this field. Some of the suggestion and
recommendations are given below.

* Here the Banks’ Profitability is computed basedLéquidity but too many factors or measures
have impact on Banks' Profitability. So the resulill be further valuable when researcher
considers varies kinds of measures.

e There are 22 commercial banks are operated ingik& but this study has taken only seven banks
are taken as sample so it consist of small numbérms. To generalize the analysis the sample
size would be increased.

« Only some methods are used to test hypothesis ascborrelation & regression. Further the
researcher can add much variety of techniques tergéize their findings such as ANOVA,
descriptive statistics and etc.

e« Only secondary data are collected to analysis tahito research. Further researchers may use
primary data by visiting to every Banks.

e This study consider only from 2008 t02012. Thera issearch gap previous years.

Going forward, this study could serve as a stepgittgme for additional work. One could apply therent
framework to additional countries, perhaps focusamy those with and without preexisting bank ligtydi
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requirements. One could also explicitly model tie¢edminants of bank liquidity asset holdings oraye step
further and establish a general equilibrium modeluding bank profitability and liquidity. In anyent, the
current Study serves as an initial step, highlightan important, if elementary, relationship, ralevto the
regulation of banks.

Conclusion

This Study presents empirical evidence regardiegrtipact of liquidity on profitability of the banig sector in
Sri Lanka, over the period of 2008 to 2012. In sh@sults suggest that a nonlinear relationshigtexwhereby
profitability is improved for banks that hold soriguid assets, however, there is a point beyondiwhiolding
further liquid assets diminishes a banks’ profiiihiall else equal. Conceptually, this resulc@nsistent with
the idea that funding markets reward a bank, toesextent, for holding liquid assets, thereby redgdis
liquidity risk. However, this benefit is can eveally be outweighed by the opportunity cost of hoffisuch
comparatively lowyielding liquid assets on the balance sheet.

Preliminary results in this study also suggest 8ratLankan banks may have needed to hold les@ligssets
over the estimation period than Stranded ratefidity requirement. For banks in order to optimpefits.
More generally, this Study marks a first attempetopirically address the relationship between tgviassets
and bank profitability. In interpreting the estinoat results, it should be kept in mind that thisrkvaises a

reduced form model and, despite econometric adgrstisn may not fully account for endangerment betwee

variables. This is particularly important in terofsdiscussing any optimal level of liquid assetdings relative
to profits. Even though availability of liquiditysaet must be maintained.

References
e Abor, J. (2005). The Effect of Capital Structure Profitability: An Empirical Analysis of Listed Hins in
Ghana.The Journal of Risk Finance, Vol. 6 No.5.

« AdibMawardi, (2010). Analysis of financial performze of companies, A Comparative Study of PT

MustikaRatuTbk and Industry Average in the Perio@22008,The Journal of Risk Finance, Vol. 2 No.9

e Achchuthan, S., &Kajananthan, R. (2013). Corpor&evernance practices and Working Capital

Management Efficiency: Special Reference to Ligi#ahufacturing companies in SriLanka. In Information
and Knowledge Management (Vol. 3, No. 2, pp. 216)22

« Alexandre Pignanelli,Joao Mario Csillag, (2008)uality and Financial Performance: a Review of Eiopir
Studies, POMS 19th Annual Conference La Jolla,f@alia, U.S.A, [008-0613]

e Allyn and Bacon Short, B. (1979), The Relationshgiween Commercial Bank Profit Rates and Banking

Concentration in Canada, Western Europe and Japanal of Banking and Finance, Vol. 3, 209-19.
e Ali Raza ,MuhammadFarhan ,Muhammad Akram, (2011)Cémparison of Financial Performance in
Investment Banking Sector in Pakistanternational Journal of Business and Social Science Vol. 2 No. 9
[Special Issue - May 2011] 72
e Allen, L., Saunders, A., (2002). A survey of theclagal effects in credit risk measurement modeledi
Ratings. Risk Publications, London.

« Amengor, E. C. (2010). Importance of Liquidity afpital Adequacy to Commercial Banks. A Paper

Presented at Induction Ceremony of ACCE, UCC Campus

e Athanasoglou, P. P., S. N. Brissimis and M. D. §eli2005). Bank-Specific, Industry- Specific and
Macroeconomic Determinants of Bank Profitabililgurnal of Applied Corporate Finance Vol. 17 No.8.

e Barclay, M. & Smith, C. (2005). The Capital StrugtuPuzzle: The Evidence Revisitelburnal of Applied
Corporate Finance, Vol. 17 No.1.

e Dr Philip E Dunn, Financial Performance Indicat86{5)|nternational Journal of Applied Finance For
Non-Financial Managers (ISSN: 1742-528X) Volume 1 Issue 1

» Driessen, J., (2005). Is default event risk pricedorporate bonds Review of Financial StudiesB5-195.

< Duffie, D., Lando, D., (2001). Term structures oédit spread with incomplete accounting information
Econometrica 69, 633—664.

< Duffie, D., Singleton, K.,(2003). Credit Risk: Frig, Measurement, and Management.

e Eichengreen, B. and H.D. Gibson (2001). Greek bankit the dawn of the new millennium. CERP

Discussion Paper 2791, London.

« Fama, E., (1986). Term premiums and default premitmmoney marketslournal of Financial Economics
17, 175-196.

e Fan, H., Sundaresan, S., (2000). Debt valuationegetiation, and optimal dividend policy. Review of
Financial Studies 13, 1057-1099.

» Fischer, E., Heinkel, R., Zechner, J., (1989). Dyitacapital structure choice: theory and tedtsirnal of
Finance 44, 19-40.

171



Research Journal of Finance and Accounting www.iiste.org

ISSN 2222-1697 (Paper) ISSN 2222-2847 (Online) £.I_.i'j

Vol.5, No.21, 2014

Franc- ois, P., Morellec, E., (2004). Capital stune and asset prices: some effects of bankruptageplures.
Journal of Business 77, 387-411.

Frank, Z., M &Gayol, V., K (2003). Testing the péul-order theory of capital structurdournal of
Financial Economics, 67 (2003) pp 217-248.

Fries, S., Miller, M., Perraudin, W., (1997). Debtindustry equilibrium. Review of Financial StudiéO,
39-67.

Goddard, J., Molyneux, P. & J.O.S. Wilson (2004)ynBmics of Growth and Profitability in
Banking,Journal of Money, Credit and Banking 36, 1069-1090.

Guo, X., Miao, J., Morellec, E., (2005). Irrevelsibinvestment with regime shiftournal of Economic
Theory 122, 37-59.

Guru B., J. Staunton & B. Balashanmugam (2002).eieihants of Commercial Bank Profitability in
Malaysia, University Multimedia Working Papers.

Hall .G.C., Hutchinson P.J., and Michaelas N., @0@eterminants of the Capital Structures of Eaap
SMEsJournal of Business Finance and Accounting, 31(5/6), pp.711-728.

Hamilton, D., Cantor, G., Ou, S. (2003). DefauldaRecovery Rates of Bond Issuers: 2001. Moody's
Investor Service.

Harvey, Campbell, Marc Lipson, and Frank Warno@Q08), Darden-JFE Conference Volume: Capital
Raising in Emerging EconomieXurnal of Financial Economics 88, 425-429.

Jeffrey M. Bacidore, John A. Boquist, Todd T. Millba, and Anjan V. Thakor (1996), The Search for the
Best Financial Performance MeasuUf&ancial Analysts Journals May/June 1997.

Karatzas, I., Shreve, S., (1991). Brownian Motiad &tochastic Calculus. Springer, New York.

Lambrecht, B., (2001). The impact of debt financormg entry and exit in a duopoly. Review of Finahcia
Studies 14, 765-804.

Lawerence, D.S., Charles,W.H. (1986) IntroductionFtnancial Management,4thed.New York: McGraw-
Hill Book Company.

Leland, H., (1994). Corporate debt value bond canénand optimal capital structure.

Morellec, E., (2004). Can managerial discretionl@ixpobserved leverage ratios Review of Financiatigs
17, 257-294.

MotasamTatahi,AlmasHeshmati, The Financial and &jpey Performance of Privatized Firms in Sweden,
Discussion paper series, IZA DP No. 3953, Janu@fp2

Myers Stewart.C., (1984). The capital structureztgidournal of Finance, 39(3), pp. 575-592.

Naceur, S. B. (2003), “The Determinants of the $iami Banking Industry Profitability: Panel Eviderice
University Libre de Tunis Working Papers.

Pandey, I.M. (2009), Financial Management: Ca8talicture Planning and Policy (pp. 332, 333).
Pirashanthini S, Tharmila K &Velnampy T (2013). Wimig capital approaches and firm’s profitability of
manufacturing companies in Sri Lanka. Comprehenstesearch Journal of Management and Business
Studies (CRIJMBS) Vol. 1(2) pp. 024 — 030.

Ross Stephen. A., (1977). The determination of méra Structure: The Incentive-Signaling Approatie
bell Journal of Economics, 8(1), pp.23-40.

Ross, S. (1977), The Determination of Financial@trre: The Incentive Signalling Approadell Journal

of Economics Vol. 8, pp. 23-40.

Shleifer, A., Vishny, R., (1992). Liquidation vakieand debt capacity: a market equilibrium approach.
Journal of Finance 47, 1343-1366.

Smith, C., Warner, J., (1979). On financial coriraxr an analysis of bond covenanisurnal of Financial
Economics 7, 117-161.

Staikouras, C. & Wood G., (2003). The DeterminaritBank Profitability in Europe, Paper presentethat
European Applied Business Research Conference.

Stohs, M., Mauer, D., (1996). The determinantsarporate debt maturity structurdournal of Business 69,
279-312.

Titman S. and Wessels R., (1988) The Determinain@apital Structure choice, Journal of Finance,13.3(
pp.1-19

Velnampy, T., &Kajananthan, R. (2013). Cash Posiaad Profitability of Telecommunication SectorSri
Lanka. Greener Journal of Social Sciences,3(6);333}

Velnampy. T, (2008). Occupational Stress and Omgditinal Commitment in Private Banks; A Sri Lankan
Experience, ISSN 2222-1905

172



Research Journal of Finance and Accounting www.iiste.org
ISSN 2222-1697 (Paper) ISSN 2222-2847 (Online) i-lél,l
\Vol.5, No.21, 2014 IIS E

* Velnampy. T, Nimalathasan. B, (2008) An associatietween organizational growth and profitability: A
study of commercial bank of Ceylon LTD Srilanka, nats of University of Bucharest, Economic and
Administrative Series, Nr. 2 (2008) 46-57.

« Velnampy, T. (2005). A study on investment appiassal profitability. Journal of Business Studie§l )2
23-35.

« Velnampy, T. (2013). Corporate governance and fienformance: a study of Sri Lankan manufacturing
companies. Journal of Economics and Sustainablelbement, 4(3), 228-235.

173



The I1ISTE is a pioneer in the Open-Access hosting service and academic event
management. The aim of the firm is Accelerating Global Knowledge Sharing.

More information about the firm can be found on the homepage:
http://www.iiste.org

CALL FOR JOURNAL PAPERS

There are more than 30 peer-reviewed academic journals hosted under the hosting
platform.

Prospective authors of journals can find the submission instruction on the
following page: http://www.iiste.org/journals/ All the journals articles are available
online to the readers all over the world without financial, legal, or technical barriers
other than those inseparable from gaining access to the internet itself. Paper version
of the journals is also available upon request of readers and authors.

MORE RESOURCES

Book publication information: http://www.iiste.org/book/

IISTE Knowledge Sharing Partners

EBSCO, Index Copernicus, Ulrich's Periodicals Directory, JournalTOCS, PKP Open
Archives Harvester, Bielefeld Academic Search Engine, Elektronische
Zeitschriftenbibliothek EZB, Open J-Gate, OCLC WorldCat, Universe Digtial
Library , NewJour, Google Scholar

e INDEX ({@‘ COPERNICUS

ros I NTERNATIONAL
INFORMATION SERVICES

@ vimsice soumaocs @

£z 8 Elektronische
@O0@ Zeitschriftenbibliothek

open

-

|

o » (..L()R( H()\\\L\I\H{SII\
— UniverseDigitalLibrary —



http://www.iiste.org/
http://www.iiste.org/journals/
http://www.iiste.org/book/

