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Abstract

This study examines the effect of insurgency ors@®al Income Tax payments and remittances in Maidug
Metropolis, Borno State, Nigeria. Survey researasigh was employed. Data were collected through
administration of structured questionnaire to aganof 171 respondents drawn from staff of the BoBtate
Board of Internal Revenue, Major self-employed tygys and Major tax remitting organisations. A hyiesis
was tested using ANOVA. It was found that tax réamite process were not significantly affected leyeffects

of insurgency. The paper recommended that Satergment should encourage full disclosure of assdssab
income to ease assessment and prompt settlemeak diibility among self-employed taxpayers; as lveed
encourage outstanding performance among Revenffidg@dditional rewards to deserving staff and gleing

the corrupt ones

Keywords: Insurgency, Personal Income Tax payments, Rem#tgrBorno State Board of Internal Revenue
I ntroduction

Citizens of every nation are expected to dischéngé civic responsibility by paying their taxes iain facilitate
the development and administration of the sociétyaaye. Taxation is the process or machinery byckwh
communities or groups of persons are made to dar&iresources in some agreed quantum and methaioefo
administration and development of the society (Qigle, 1999). It can be inferred that the paymertagfwill
in turn be beneficial to the entire citizenry amatttaxation is a compulsory exaction of money bgullic
authority for public purposes. Thus, it is possifile tax payers not to receive any identifiableuratfor their
contribution except the benefit of living in a rélely educated, healthy and safe society.

Tax administration with a skilled and responsibtaffsoperating in peaceful environment is an impott
precondition for the realisation of the tax potahtf the state. Jenkins (1992), emphasises tleatath system
can never work better than its tax administratiomyever, the best tax administration would not taifpad tax
system into a well-operated one. He also warnsrtizaty ambitious tax reforms failed because of tiedficient

tax administration. Without the permanent reorgais of tax administration and constant improvetsen

methods of its management, it is impossible to exfieat tax reforms could be successfully realis¢ehce, in
tax reforms, a close association is assumed betageressful tax policy and efficient tax administna The

study seeks to examine how challenges of insurgarayaffect the above assumption.

Insurgency has posed challenges on the fiscalypalid revenue needs of Borno State in terms ofi#meand
for resuscitation and rehabilitation of human amgsical economic resources. The State has lostirexiand
potential taxpayers to the insurgency through ptamadeath, abduction and relocation to safer regiof
Nigeria. Many were displaced into an unproductimd eedundant environment such as the InternallplBéed
Persons (IDPs) Camps. Hence, there are tax adnatmist problems which include assessment of tabiliiees
under fearful condition, fear of the unknown while field and unnecessary closure of offices duringking
hours and possible relocations of business premises

The unsatisfactory and problematic nature of Pedsticome Tax in Nigeria led to changes in its $éafion
(Akhidime & Abusonwan, 2013) influencing seriesashendments to the Personal Income Tax Act whieh is
unified law governing personal income tax admiaistm in Nigeria and requiring uniform implementati
However, authorisation and enforcement of the Peisincome Tax policies is function of efficientdan
effective tax administration environment. This stutierefore, assesses the effect of insurgency esaoRal
Income Tax remittances in Maiduguri Metropolis, BorState, Nigeria. To achieve this objective, thalyg
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developed and tested the hypothesis “insurgencydaggnificant effect on remittances of Personabme Tax
to the Revenue Board”.

Literature Review
Taxation as Sour ce of Income to Gover nment

Government requires fund to execute its programeres taxation is one of the sources available. Akanl
(1991), defines tax as a compulsory levy imposea@ @ubject or upon his property by the governmentriy
authority over him. These definitions indicate ttetation is compulsory contribution for the taxabitizenry.
Akhidime and Abusonwan (2013), describes tax ageable portion of the produce and labour of tlividual
citizens, taken by the nation, in the exercisetsfsovereign rights; for the support of governméot, the
administration of the laws, and as the means fatigoing in the operation of various legitimate dtions of the
state. Inferring from the above authors, is thadatian is certain and specified percentage of iiddials’
incomes to be compulsorily contributed to the gowant toward provision of basic and social amesitie

There are several classifications of taxation Imet $tudy will consider the direct and indirect slésation.
Direct taxes,in the general sense, is one levied directly on itteeme and property of individuals and
companies. They are paid directly to the governrbgrthe persons on whom it is imposed often accaomepa
by a tax return filed by the taxpayer (Siwisa, 200%e idea is, the burden of direct tax is notaligushifted to
another party. Siwisa (2005), further says, tlahe of the advantages advanced for direct taxatioclude
progressiveness, equitability and more economizatdilect. Since direct taxes are based on theatgrs’
ability to earn, the taxpayers are expected totpggs when they actually earn an income. On therdtand, the
major disadvantage of direct tax, particularly pesgive tax, is the attraction it has for tax emasand
avoidance by those that consider the system avaunfable to them because of the proportional @hatiip
between income and taxes paid. Direct taxes alsmdrages taxpayers from motivation to earn mawdiréct
taxes, are taxes collected by an intermediary (sscla retail store) from the person whorddhe ultimate
financial burden of the tax (such as the consuniedirect Taxes operate on the principle of Pay Ysi
Acquire (PAYA), as the tax is inbuilt into the phese price of goods (Osemeke, 2010). The bendfitelimect
tax include its ease of payment, and difficultyhiis against evasion, while its weakest point, fritve
administrative perspective, is its uneconomicaleobion challenges.

Policy makers and revenue authorities in develogiognomies face quite different challenges and tcainss
that require careful consideration in designing rappate and effective tax system. The tax systenai
developing economy must foster sustainable econgnaoieth, ensuring that the necessary revenue ¢ialfex
are made to provide for political stability, invesnt in infrastructure and improved standard ofngv
Developing economies typically have both limitedmagistrative resources and expertise. despite the
compounding insurgency. Tax administration is gelterweak, with widespread evasion, corruption and
coercion. Furthermore, taxpayers tend to have lewvels of literacy, low tax morale and negativetadies
towards government as it fails to provide secudtiife and property.

Historically, developing countries have had sigmfit compliance problems due to lack of awarenaxmng
taxpayers of the need to comply with tax laws, ldighmpliance costs, arbitrariness of assessment@mndption,
making tax-payers unwilling to comply voluntarilgnd poor enforcement due to external challenges lik
security threat. Administration of income tax ingdfia as in some other developing countries isattiarized
by low compliance level and despite Nigeria’s huraad natural endowment as well as economic potintia
the country has continued to record one of the &bwax compliance level in Africa (CITN, 2010). addition to
these challenges, tax administration is coupletl ahiallenges of insurgency in Borno state.

Personal Income Tax System in Nigeria

Personal Income Tax is considered the oldest fdrtaxoin Nigeria. It was first introduced as a coomity tax

in the Northern Region of Nigeria in 1904, befole tunification of the country in 1914, and was fate
implemented through the Native Revenue Ordinancabd Western and Eastern Regions in 1917 and 1928,
respectively, among other amendments in the 1988snas later incorporated into Direct Taxation @adice
No.4 of 1940. The need to tax personal incomesutifrout the country prompted the Income Tax Manageme
Act (ITMA) of 1961 (Akanle, 1991).
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Personal Income Tax for the salary earners is basgrhy-as-you earn (PAYE) system and several aments
were made to the Tax Acts to arrive at ITMA 196heTRaisman Commission of 1957 recommendations were
incorporated into 1960 constitution and later t@ tiMA 1961 (Akhidime & Abusonwan, 2013). The
recommendations provided that the Federal Goverhhmath exclusive powers to levy tax on the incomelbf
limited liability companies while the Federal antht8 governments enjoyed concurrent powers ovesopaf
income tax. Prior to 1961 each region had its calaw on personal income tax. However, with thaotment

of the Income Tax Management Act (ITMA) 1961, eaebion amended its laws to conform to the Act. The
need to tax personal incomes throughout the coymompted the Income Tax Management Act (ITMA) of
1961 in Nigeria (Oserogho, 2012). The succeediggsl&tion is the Personal Income Tax Act (PITA) 399
which repealed the Income Tax Management Act (ITMAP1 and the Income Tax (Armed Forces and Other
Persons) (Special Provisions) Act 1972. The curtegislation is PITA 2011 which replaces PITA 1993
(Akhidime & Abusonwan, 2013).

Personal Income Tax in Nigeria was initially unstctory, disappointing and problematic comparedtter
Nigeria tax systems particularly among governmeimistries and agencies due non adherence by sort@rse
of government to the approved list as providechnTaxes and Levies Act 21 of 1998. Voluntary coamule is
lacking among individuals engaged in trade andrtass. This wilful default manifests in tax avoidanevasion
and delayed payments, making of false claims ipeeisof children, wife, dependent relatives, lisarance
premium and the false declaration of income resdfitm trade, business, profession, vocation orl@ynpents
(Oserogho, 2012; Salami, 2011; & Osemeke, 201@)démces of tax avoidance and evasion have beegtitta
professionals accounting firms, law firms, and nasice companies under the guise of tax planningniah,
1984 & Osemeke, 2010) which was the justificationthe amendments since the introduction of thedte
Income Tax in the country.

Remittance Process of Personal |ncome Tax Administration

The Personal Income Tax (Amendment) Act as fixedHhsy Joint Tax Board became operational on April 1,
2011. The principal challenges of the old Act imlduthe enhancement of a more equitable tax sydtem,
redistribution of income, and the introduction o$implified process that encourages voluntary @xmiance
and increases tax revenue to the Government (FRNOJ&011).

Concerns in respect remittance process includégdato deduct Personal Income Tax. Persons, erapoyr
corporations are obligated to deduct tax unde€@il Personal Income Tax Act. However, more oftem thot,
having deducted tax, they fail to remit the tax ulgdd to the relevant revenue authorities withim ghipulated
number of days. Such defaulters are obligated yoapaenalty of 10% of the Personal Income Tax rotudted
or remitted, in addition to paying the tax withheldnot remitted. They are also to pay intereshatprevailing
monetary policy rate, (MPR) of the Central BankNdfjeria on the latter two items as against the cencial
rates of the previous legislation.

I nsurgency effect on tax administration process

Kayaga (2007), examined the pros and cons of clsamgele to the tax system in Uganda and assessest¢m

to which the changes can solve the deficit dilemitze study demonstrates that Uganda’s approachxto t
policy did not take into consideration prevailingndestic social phenomena of the ongoing civil wakorthern
Uganda, barriers to effective tax administratiand ather issues, all of which were rapidly eroding tax base.
Inferring from these studies, insurgency have ¢$fean tax administration process. Asur and Nkereawe
(2013), concluded by identifying; Boko Haram insmgy, multiple taxation, taxpayers’ ignorance, ladk
political will, low level of education of the taxfiials and negative perception by the taxpayarpr@blems of
tax compliance in Borno State.

M ethodology

This study employed survey research in generatiatg drom primary source. The study population was
categorised into three: staff of the Borno StatarBof Internal Revenue; self-employed taxpayessngaone
hundred £N100,000) and above annually; and majordmitting organisations remitting five hundredtisand
naira @N500,000) and above as monthly Personalniec@ax liability of their staff to Borno State Bdaof
Internal revenue. From the information obtainedrfrine Borno State Board of Internal Revenue, theeeone
hundred and ten (110) staff of the Revenue Boatdarduguri metropolis; two hundred (200) registersdjor
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self-employed taxpayers; and thirty-two (32) regietl major taxpaying organisations. This gives tal to
population of three hundred and forty two (342pmaslents.

The study adopted a multi-staged sampling. The latipn was divided into strata of staff, self-emyd
taxpayers and organisations. The Maiduguri ardaeofftaff, major self-employed taxpayers and megaritting
organisations were purposively selected. Fifty (5086 the population was selected using Yamane (1967
formula as follows:

Questionnaires will be administered using simptedcan sampling to 50% of each strata as shown ifeThb

Table 1: Sampling Frame

Units Population respondents
Revenue staff 110 55
Self-employed taxpayers 200 100
Remitting Organisations 32 16
Total 342 171

Source; Field work (2015)

The data were collected through structured quesdime designed in a closed ended form and opticeie w
provided for responses. To ensure validity andabdity of the instrument used, the questionnaies assessed
by four tax administration experts in Maiduguri faseful criticism and suggestions. The researctiument
was also exposed to ten staff of the Board witHeast ten years’ experience in tax administratibhe
secondary data were from the records of summamnarithly actual collections of personal income tax a
actual PAYE tax remittance to the State Board dkriml Revenue aggregated for the period under
consideration. The staff, self-employed taxpaye @x remitting organisations were randomly redctie the
basis of location: Maiduguri revenue area Unit; @blevenue area Unit; Custom revenue area Uni; the
Bulumkutu revenue area office. Data obtained wenpigcally tested using Analysis of Variances (ANGV

via SPSS version 16.0.

Analysisand Results

The response rate of the questionnaire administeneiesented in the response rate Table 2.

Table 2: Response Rate of Questionnaire | ssued

Respondents

Groups | Issued | % bwn | % wtn | Correctly | % bwn | % wtn | Not Returned/ | % %

returned Excluded bwn wtn
T25 54 32% 100% 53 33% 98% 1 10% 2%
MaU 30 17% 100% 28 17% 93% 2 20% 7%
BoU 29 17% 100% 27 17% 93% 2 20% 7%
CuU 31 18% 100% 30 19% 97% 1 10% 3%
BuU 27 16% 100% 23 14% 85% 4 40% 15%
Total 171 100% 161 100% 94.2% | 10 100% | 5.8

%

Source, Field Survey, (2015)

Where T25 stands for special unit for large PIT Unit,
MaU stands for Maiduguri revenue area Unit,
BoU stands for Bolori revenue area Unit,
CuU stands for Custom revenue area Unit,
BuU stands for Bulumkutu revenue area office,
bwn % stands for % between i.e. % between the varioogpy of responses and
wtn % stands for % within i.e. % between valid and ivaésponses among various respondent

The research succeeded in obtaining 94.2% respomabd and useful for the analysis, while 5.8% ever

wrongly filled. The invalid instruments were deddrinvalid for the analysis the number was consider
insignificant to affect outcome of the analysis.
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Table 3 was used to generate data for analysingftaet of insurgency on the remittances and fertdst of the
hypothesis. The Table contains average responsethifee questions 9 to 11 of the questionnaire that
collapsed to be one, while the various levels apomses are considered as opinion expressed byusari
respondents with respect to the process indicatoPdT remittance to enable descriptive analysegaoiations
in opinion expressed by respondents within eacligend variation of responses from respondentsanbuws
groups.

Table 3: Effect of insurgency on the extent of personal income tax remittances by organisation.

Opinions
1 2 3 Total %

Groups | NoR| %btn | %wtn| NoOR %btn  %wtn NgR %bth  %wtn

T25 24 49% 45% 22 30% 42% 7 18% 13% 53 100
Mau 3 6% 11% 12 16% 43% 13 34% 46% 28 100
BoU 7 14% 26% 14 19% 52% 6 16% 22% 27 100
CuU 8 16% 27% 14 19% 47% 8 21% 27% 30 100
BuU 7 14% 30% 12 16% 52% 4 11% 17% 23 100
Total 49 100% | 30% 74 100% 46% 38 10000  24pp 161 100%

Source: Field Survey (2015)

Twenty four (24) respondents of T25, representib§o4said that there is low effect of insurgency be t
collection and remittance process of PIT; 22 (42%})l there is moderate effect and 7 (13%) saicetfext is
high. The mean within the group option is 17.67.83%6), those opted for low and moderate effectadrave
mean each while high option was far below the ayerdo confirm the variation of those who opted liagh
effect of insurgency, standard deviation checkemvsh7.5448 while the variance shows 56.9245. Furtbee,
analysis based on percentage shows 45% opted foreftect of insurgency on PIT collection remittance
process, 42% opted for moderate effect and 13%ddptehigh effect of insurgency on PIT collectioropess.
The implication from this outcome were: 45% amor®h PIT remittance are effectively conducted; ordydl
of among T25 PIT remittance were difficult to bendacted; and 42% among T25 PIT observed remittances
during insurgency. Therefore, the descriptive asialguggest that there is minor or no effect ofiigency on
the remittance process of PIT among T25 taxpayers.

The respondents of MaU area are of the followinmiop 3 (11%) say the effect of insurgency PIT reeanice
process is minimal, 12 (43%) said there is modegtieet of insurgency on the remittance procesB3ldfand 13
(46%) said there is high effect The mean withingheup option were 9.33 (33.33%), those opteddur éffect
are below the mean, where as those who opted fderate high effect were above mean of the respoiiges
confirm the variation of the option gone for mininedfects of insurgency on PIT remittance procssandard
deviation checked shows 4.475986 while the variaslbews 20.03445. Furthermore, analysis based on
percentage shows 11% opted for low effect of insmcy on PIT remittance process, 43% opted for naider
effect while 46% opted for high effect of insurggmm PIT remittance process. The inference from dhitcome
were: only 11% PIT remittance around MaU area vedfective; 43% PIT remittance around MaU area were
challenged by insurgency; and 46% of PIT remittaaceind the MaU area were difficult. The implicatiof
this descriptive analysis suggest that there icefif insurgency on remittance process of PIT raiddaU area.

The respondents of BoU area are of the followinimiop 6 (22%) said there is high effect of insurggion the
remittance process of PIT, 14 (52%) said there aslemate effect and 7(26%) said the effect is mihirhae
mean within the group was 9 (33.33%) moderate &ffeccupies half of the responses while low effegision

is approaching the mean and high effect is optiggificant part of the mean hence, there may beféett of
insurgency to confirm the variation of those whaeapfor low effect of insurgency, standard deviatahecked
revealed 1.6476 while the variance revealed 2.7Fsthermore, analysis based on percentage sho¥s 22
opted for high effect of insurgency on PIT remittarprocess, 26% opted low effect of insurgency th P
remittance process and 52% opted for moderateteffée implication from this outcome were: 22% dT P
remittance around BoU area were difficult, 26% loé tPIT were effectively remittance while 52% of PIT
remittance around the area were challenging. Therethe descriptive analysis suggests that tteedféct of
insurgency on the remittance process of PIT ar@&oid.
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The respondents of CuU area are of the followinigiop 8 (27%) said the effect of insurgency PIT ittance
process is minimal, 8 (27%) said there is high affef insurgency on the remittance process of Rid &4
(47%) said there is moderate effect while the meithin the group were 10 (33.33%), both low andhhig
opinions are approaching mean while moderate was @lbove the mean. Furthermore, inference from
percentage were: 27% of PIT remittance around Qeld were effective while the other 27% of PIT reamte
around CuU area were difficult; and 47% of CuU akeere challenged during remittance of PIT. The
implication of this descriptive analysis suggestattthere is manageable effect of insurgency onttamse
process of PIT around CuU area.

The respondents of BuU area are of the followinimiop 4 (17%) said there is high effect of insurggion the
remittance process of PIT, 12 (52%) said there aslerate effect and 7 (30%) said the effect is mairithe
mean within that group options were 7.67 (33.33865¢€ opted for minimal effect are at the mean ramigiéee
those who opted for moderate were above half oféepondents and high option were below the averbge
confirm the variation of those who opted for higfeet of insurgency on remittance process from otyenion,
standard deviation revealed 2.5951 while the vadashows 6.7345. Furthermore, inference from péagen
analysis were: 30% of PIT remittance around Bulhaxere effective, 26% of PIT remittance were diffic
while 52% around the area were facing some chaderduring remittance process of PIT. Therefore, the
descriptive analysis suggests that there mightnbeffact of insurgency on the remittance procesBléfaround
BuU.

The entire respondents were 161 within which 494B®aid there is minimal effect of insurgency oe th
remittance process of PIT around Maiduguri Metraptilat is 30% of the expected remittance wereaggr74
(46%) opted for moderate effect of insurgency om bmittance process of PIT around Maiduguri Metlisp
that is 46% of the expected remittance were delayeti38 (24%) said there is high effect of insuoyeon the
assessment process of PIT around Maiduguri Metiogiudt is 24% of the expected remittance wereadlilf to
achieved. The mean is 54 (33.33%). Inference hheeeffect of insurgency on the remittance procdsBIT
around Maiduguri Metropolis were manageable buhsuast be confirmed through empirical test.

The study observed the following opinion variatttween various groups of respondents as thusomesp for
opinion 1 (low effect) among various groups ardodlews T25 49% (24 of the respondents), MaU 6% f3he
respondents), BoU 14% (7 of the respondents), C8% 18 of the respondents) and BuU 14% (7 of the
respondents). While the mean is 20%, approximaa#lyith the exception of T25 (49%) and MaU (6% ar
within the range however, T25 as explained in Tdblewere equally within the mean. The implicatsuygests
MaU area experience effect of insurgency remittgsmoeess; responses for opinion 2 (moderate effentjng
various groups are as follows T25 30% (22 of tlspoadents), MaU 16% (12 of the respondents), Bdd (131

of the respondents), CuU 19% (14 of the responjiants BuU 16% (12 of the respondents).

The mean is 20%, approximately all with the exaapdf T25 (32%) are within the range. The implioatis
that T25 are suggesting different situation buwithin range as explained in table 4.1 that aveifga! groups
agreed PIT collection is challenging during insurge and responses for opinion 3 (high effect) agnearious
groups are as follows T25 18% (7 of the respondlemal 34% (13 of the respondents), BoU 16% (6hef t
respondents), CuU 21% (8 of the respondents) and Bi% (4 of the respondents). The mean is 20%,
approximately all with the exception of MaU (%) wewithin the mean range. The inference from impilcais
that there may be effect of insurgency on the cttla process but that can only be confirm throegitpirical
test.

The presentation and discussion are descriptivelgygnted Table 4

51



Journal of Resources Development and Management www.iiste.org
ISSN 2422-8397  An International Peer-reviewaardal i-l_,![]
Vol.31, 2017 IIS E

Table4: Summary Table

SUMMARY Count Sum Average Variance
T25 3 53 17.66667 86.33333
MoU 3 28 9.333333 30.33333
BoU 3 27 9 19
CuU 3 30 10 12
BuU 3 23 7.666667 16.33333
Opinion 1 5 49 9.8 66.7
Opinion 2 5 74 14.8 17.2
Opinion 3 5 38 7.6 11.3
Total 161

Computed by research 2015

The summarised result reveals that forty-nine @pyesenting thirty percent (30%) were of the apinthat
insurgency had, at most, a low effect on remittasfcBAYE tax deduction, payment of tax liabilitigenalties
and interests in respect of remittance defaultge®y-four (74) responses, representing forty-grcpnt (46%)
report a moderate effect of insurgency on the tamgitPAYE tax deduction, payment of tax liabilitigmenalties
and interests in respect of remittance defaultsrtyFeight (38) responses, representing twenty-fparcent
(24%) reported high effect of insurgency on PAY hittances, payment of tax liabilities, penaltied amterests
in respect of remittance defaults. This impliesw@b80% did not perceive that the insurgency indhea has
affected payment of taxes, remittances of PAYE, pewhlties/interest by defaulters. About 24% peextithat
insurgency has had a high influence on these #egvi

Table5: Test of Hypothesis

Source of Variation SS df MS F P-value F crit
Group opinion 188.933 4 47.2333 1.96943 0.19232 83783

Individual opinion 136.133 2 68.0667 2.83802 0047 4.45897
Error 191.867 8 23.9833

Total 516.933 14

Source: SPSS (2015)

To examines the effects of insurgency on persarm@ame tax remittance to the Borno State Board terival
Revenue using Maiduguri metropolis as a case, ANOM&S employed to discover the association between
insurgency and tax remittances. Therefore, threeqss indicators of tax remittance namely, tax deolus,
prompt tax remittance and penalty or interest paynfer default to remit tax deducted or collectedrev
assessed in relation to insurgency. The group opinconsisted of variation between the areas {thaf25
MaU, BoU, CuU and BuU), while individual opinionmsist of variation between Low, Moderate and Highe

test for the individual responses (low, moderat lsigh) indicates 2.8380 ptvalueof 0.1171 while the critical
value (table value) indicates 4.4590. There isigaificant effect since the p-value is high. Whikst for the
group opinion reveals 1.9694 @tvalueof 0.1923 and the critical value (table value)icates 3.8379. There is
also no significant effect.

The result obtained indicates that tax remittaisceat significantly affected by effect of insurggn@hus, the
null hypothesis, which distance tax remittance frmsurgency, stands accepted. The finding is ireagent
with Akhidime and Abusonwan (2013), Uhunmwuanghd @&ibieyi (2013), and Abiola and Asiweh (2012)
which suggest other reasons than insurgency foatkeciation.
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Furthermore, Table 6 confirms that through comgpewerage PAYE tax collections during and pre-igsacy
periods, the rationales behind PAYE is that itéslucted at source therefore, the assessment dedticol are
systematic. Hence, the challenge might be on tleegss of remitting. The empirical test suggestfedift
reason for the changes between the periods.

Table 6: Average PAYE collection for 2006 to 2014
Average collection prior to insurgency Average collection during insurgency

2006 - 2008 2009 - 2014

PAYE N2,700,000,000 N2,200,000,000

Source: Borno State Board of Internal Revenue Statistic, (2015).

Following the request for statistical data, therddarnished the research the summary of collediiom 2006
to 2014 however the useful part to the researcle Wead 401 Sub-Head 1 & 2 that is PAYE and selfleyeul
tax collection. Data presented were rounded up.

Summary of Findings

The Analysis of Variance specification relating taxittance process to insurgency revedlealue — 1.9474 <

f critical value-3.837%t significance op value - 0.1960The result was not significant for the data exwedi It
can therefore be inferred that tax remittance @®eeere not significantly affected by the effedtsnsurgency
and the null hypothesis stands accepted. Hends,dbncluded that insurgency have no effect on ttange
process of Personal Income Tax administration lierdata examined. Furthermore, while authors lilebiSi
(2012), and Uhunmwuangho and Aibieyi (2013) suggestuption and human capacity of the tax authaagy
challenges, however, this study discovered insugerhallenged about 70% of the remitting procests bu
remittances were not significantly affected.

Conclusion

Insurgency is a serious threat to fiscal policygrexmic activity and the population. Except there peace and
harmonious co-existence, taxation and tax admatistt cannot be managed effectively. Insurgencyrnudless
effects on remittance of deduction or collected ltakility to the State Board of Revenue. The Goweent
should encourage full disclosure of assessablampcm ease assessment and prompt settlement bdldity
among self-employed taxpayers; as well as encoumgstanding performance among Revenue staff by
additional rewards to deserving staff and penalisive corrupt ones.
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