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Abstract

This paper empirically contributed to the debatesvbether good governance promotes developmentpdper
specifically examined relationship between six goaace indicators and national development of Négesing
the time series data spanned 1996-2014. Data oerigace indicators which include: Control of Cotioip,
Government Effectiveness, Political stability orsabce of violence/terrorism, regulatory qualitylerof laws
and Voice and accountability were collected from ri#owide Governance Indicators. Data on National
development proxies with per capital income weréected from World Bank. Multiple regression anasysas
used to test the relationship between the variaBles findings of the regression results reveated tontrol of
Corruption negatively correlate with national deprhent (Natdev) but only significant at 10%. Simiita
regulatory quality positively and significantly celates with national development both at 5% anéb6.10
However, government effectiveness had negativeenite on national development but not significRotitical
stability or absence of violence/terrorism negagivaffect national development but not significaBtmilarly,
both rule of laws and Voice and accountability pesiaffect national development but not significdn group,
the result of the regressions analysis revealedgthvaernance explains 76 directions in Nationalel@ement of
Nigeria. Based on these findings, the paper recamdséhat government should tame corruption, ensuoney
and impatrtiality in delivery judgment, end insurtgeor terrorism in the north, militants activitiesthe Niger
delta, kidnapping, violence and tensions as wellealsice the burden of licensing and registratioproperty
through it appropriates various agencies in orddauild strong institutions and good governanceearapve for
inclusive growth and national development.
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1 Introduction
The debate on whether good governance promotedopevent has been on the front burners among policy
makers, academicians and international bodies avdecade now. Tomasz and Aldona (2014) specifically
indicated that countries with good governance apfiehave higher standards of living than countrigth bad
governance. Similarly, World Bank (2015) stresdeat tuilding strong governance is not only impatrtan
achieve millenniums development goals but alscusigk economic growth and it sustainability. Inpasse to
this, Nigeria have made several polices over tlarsyto strengthened it institutions and governaramcities.
But the extent to which they have affected natial@lelopment is yet to gain much empirical attemtio

Heritage Foundation (2015) documented that studiiisated that public sectors in Nigeria remairghhy
bureaucratic and ineffective. High ranking governimefficials and politicians still found more subtivays to
defraud the treasury in spite of the establishraedtthe strengthened capacities of the Institutsamiglled with
the responsibilities to check corruption. Similarlyji (2015) noted that corruptions which is theatteof bad

governance with it multiplier effects have histatlg been visible in Nigeria over the years. Selveeses of
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corrupt practices and bad governance have beemteepover the years in different regimes, instito§ and
sectors in the country (Economic and Financial @ri@ommissions, 2010). The failure to ameliorate the
widespread of this muster (corruption) appears haxgished the country’s image in the internatioriadles.
This has resulted in foreign nationals having thar fof entering into business transactions witheNamns all
over the world; consistent downward trend in foredjrect investment, and the relocation of someitpr
companies like Dunlop and Michelle to other neigiig countries.

Most striking, national development which is tramsfiation of the well-being of the populace seems to
elude Nigeria partly because of bad governances iBhévidence in the rising poverty, rising unergpient and
consistent reduction in life expectancy occasiobgdleplorable conditions of road and rail netwonsorly
equipped hospitals and schools at all levels a$ agelepileptic power supply (Work Bank, 2015). Tibes
ranking of Nigeria on Human Development Index (©ditNational Development Program, 2015) further
indicated that National developments plans overytsars which targeted at improving the well beirigalb
classes of Nigerians have not be realized dedmtéige money the country has earned from crudexpdrt.

Several studies have empirically investigated thysaict of governance on national development (Tor&asz
Aldona, 2014; Fuje, 2008; Hurryvansh, 2014). Howewaost of these studies used cross country datehwh
may not be effective to formulate policy at indiwad country specific level. It has been adjudgeat for policy
on national development to be effective it mustdoentry specific given the difference in culturenamg
countries (Uzma Zia, 2009). More so, several stdiave focused on effects of governance on Nigeria
development (ldris, 2013; Uji, 2015; Akintoye & Qmeni, 2014). But these studies appear to be purely
theoretical. Against the above knowledge gaps, paper empirically investigates the extent to which
governance matters for national development witiciie reference to Nigeria. It draws data from Vedvide
Governance Indicators (control of corruption, regoty quality, and government effectiveness, ruidaoy,
political stability and absence of violence/tersoni and voice and accountability) compiled by Kaafim,
Kraay and Mastruzzi to explained national developtmia Nigeria. Thus, the objective of the papertas

ascertain relationship between governance indisatod national development in developing countries.

2. Literature Review

2.1 Concept of National Development

According to kabir (2012) national developmenthie transformation of socio-cultural, economic awditical
systems of a country as a whole. Lukpata (2013efik national development as the state of matuhigy t
transform diverse people of a country arising fritw interplay of modern political, economic andiabforces.
Other studies that have also defined national dgwveént see it as continue improvement in the livk#s
citizens (Payne & Reborn, 2001; Nafziger, 2008¢asures of improvement can be seen from the petrépef
an increase in the gross domestic product, or katiah as life expectancy, literacy rates, anchietion of
hunger and availability of healthcare (Nafzigerp@pD Kane and Peggy (1988) viewed national devetoyiras
progressive and gradual reduction in income inégtyuaind increase in the real per capital incomejlavh
Nafziger (2006) is of the opinion that natibdevelopment is the sustain increase in the atanaf life that
involves high incomes, low unemployment rate, agdeseducation, improved health care and socidicpis

Similarly, Alina (2012) opined that increase in erél and spiritual wealth of the populace throusgtter
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redistribution of income, improvement in health esaeducational system are the indices for national
development.

World Bank (2014) specifically opined that devetmmt is nothing but improving quality of life.
Similarly, United Nations Development Programme9Q@Rindicated that the level of development of tiama
reflects in the wellbeing, life expectancy, accmskealth, child welfare, income inequality, stards of living
measured with per capital income and combined goassary, secondary and tertiary enrolment ratavél of
illiteracy).

From the forgoing, this paper views national depaient as the provision of all necessary materiats a
equipment that will guarantee that man in everyietpamake a living; sustain rise in the standardivhg,
increase in per capita income, decrease in incomguility and eradication of mass poverty whictraates
with illiteracy, disease and early death. This t@nachieved by overcoming the decay of public ifaesl,
insecurity, over activity of repressive states,idapdustrialization, and creations of quality jodasd continues

acceleration of inclusive economic growth.

2.2 National Development in Nigeria

Despite the attractive features of the developneéams in Nigeria, the huge money generated fodnexport
prior to the sudden clash of oil price in the intgfonal market and consistent support from intisonal bodies

to halve poverty, reduce hunger and eliminate ritrtdeath by the year 2015, the country still netd a
minimum achievement in national development (Andr&013). The poor commitment of the national
development plans is evidence in the incidenceisihg poverty, hunger, and unemployment as well as
underdeveloped transport infrastructure, poor tuakalth care delivery, low standard of educatidrich has
historically persisted in Nigeria over the pastaties has not changed till date. Statistics revahidNigeria
had consistently score low in human developmengin@Norld Bank, 2015). Human development index is
measured with life expectancy, access to healthcantbined gross primary, secondary and tertiarglement
ratio (level of illiteracy) of a country. It inditas the level of wellbeing, life expectancy, lieyarate, child
welfare, education, income inequality and standafdéving of a country often used to indicate tlexel of
poverty of a country (United Nations Developmeradtamme,1997)

In 2014 ranking on human development index, Nagevas 152 out of 188 countries. The percentage of
Nigerians living in absolute poverty rose astronmatiy from 27.2 percent in 1980 to 54.7% in 20046009% in
2010 (Nigerian Bureau of Statistic (NBS), 2012)hisSTmeans that the population of people in poveitych
stood at 17.1million out of a total population &7 million in 1980 drastically increased to 112mniflion out
of a total population of 159.71 million in 2010.i$hncidence ofoverty in the country is worse in rural areas
(44.9%) than in urban areas (12.6%9BS, 2012. On the basis of region, North East region (%0).%ad the
highest poverty rate, followed by North West (45)9%outh East (28.8%) and South West (16885, 2012.

Several studies have revealed that the major canokgmverty in Nigeria to include poor quality of
education, health care systems and low standdidirng (World Bank, 2015). Education, health andretard of
living contributed 29.8%, 29.8% and 40.4% respetyito the overall poverty level in Nigeria in 20{World
Bank, 2015). Other factors contributing to povearg high unemployment rate due to inadequate adoess

employment opportunity, poor power supply, pooresscto portable water, poor access to credit fizsiland
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non-existence social welfare for the poor.

2.3 Governance: Conceptual Definition

The concept of governance is traceable as far 8aelO0B.C. when the King of India entered into treatigthw
his chief minister. He presented key pillarfsthe art of governance which emphasized on jes#thics, and
anti-autocratic tendencies with primary aim to pobtthe wealth of the State and its subjectsertbance,
maintain and also safeguard such wealth, as weélleamterests of theubjects (Kaufmann, Kraay & Mastruzzi,
2010). Ever since, governance has occupied the wiirmost policy makers and recognise as suresttway
create sustainable development. This has hithersmlemOrganization for Economic Co-operation and
Development (OECD), an international donor, sin®6Luntil date to use quality governance indicatass
major criteria for giving out aids to recipient cures.

The concept of governance has been defined bynktienal institutions and scholars. Governanceists
of the traditions and institutions by which autltyror power in a country is exercised in the managa of
countries economic and social resources for dewsdop (World Bank, 1992). Landell-Mills and Seratjel
(1992) defined governance as the state’s institatiand structures, decision making processes, itagac
implement and the relationship between governméiials and the public. Manasan, Gonzalez andfishf
(1999) opined that governance is how government conduasénbss in its own sphere, interacts with civil
society, encouraged and facilitated people pagt@mp in service delivery and evaluation and mamitp of
government performance. Other definitions of gomene in the literature are; the process wherebgceety
makes important decisions, determines whom thepl#ey and how they render account (Graham, Amos,
Plumptre, 2003), the degree to which governmessliup to its responsibilities by ensuring effectiedivery of
public goods and services, the maintenance of ladvaader and the administration of justice (Grind@04);
and the degree to government respect human righferce legal claims, facilitate effective accesgudicial
and administrative proceedings; provide accessftornation and protect the freedom of the press)gparent,
open and accountable; and effectively fight agatnstuption and terrorism (Cheema 2005).

According to Graham, Amos, and Plumptre (2003) goaece is not just about the interaction of
government and its citizens, but it is concerneth whe following, the ability of the State’s abjlito serve its
citizens, the manner in which public functions eaeried out, how public resources are managed andplublic
regulatory powers are exercised. It is on this pserthat this paper adopts Kaufmann, Kraay and fdzsit
(2010) definition of governance as a process byckvigovernments are selected, monitored and repiatzde
& Accountability, Political Stability and Absencd ¥iolence/Terrorism); the capacity of the govermnéo
effectively formulate and implement sound poligi@®vernment Effectiveness and Regulatory Qualayy the
respect of citizens and the state for the instihdithat govern economic and social interactionsregrthem

(Rule of Law and control of Corruption).

24 Indicators of Good Governance
Many international organisations have highlightked indicators of good governance. According to\therld
Bank (2011), the principles of governance inclueiectiveness and efficiency in public sector mamagnt,

accountability and responsiveness of public officia citizenry, rule of law and public access néormation
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and transparency. United Nations Development Progra (UNDP, 2002) also indicated that rule of law,
transparency, participation, equity, effectivenessl efficiency, accountability, and strategic wisim the
exercise of political, economic, and administratghority to be the indicators of governance. €hglements
are also eloquently captured by OECD when the natgznal body highlighted that governance mustudel
participatory, consensus oriented, accountablesparent, responsive, effective and efficient, &dpe and
inclusive and follows the rule of law. Section (1§ a, b, ¢, and d, and Section 16 (2) of the Nagel999
Constitution also capture the principles of goodagoance in which include transparency, responsisemand
accountability.

For the purpose of operationalisation, this studgpas Kaufmann et al (2010) indicators of govereanc
which include: Voice and Accountability (VA), Padial Stability and Absence of Violence/Terrorismv{jP
Government Effectiveness (GE), Regulatory QualRp], Rule of Law (RL) and Control of Corruption(CC)
Both Voice and Accountability (VA) and Political &hiility and Absence of Violence/Terrorism (PV) icaied
how governments are selected, monitored and regphaith. Voice and Accountability (VA) specificallyapture
the degree to which the country's citizens are bparticipate in selecting their government, &l s freedom
of expression, freedom of association, and a fredian They describe the degree to which governrgimat
people the rights, the means, and the capacityatticjpate in the decisions that affect their livaesd to hold
their governments accountable for what they do. Fblktical Stability and Absence of Violence/Teison (PV)
indicated the degree of freedom from politicallytmated violence, including terrorism.

The Regulatory Quality (RQ) describes ability of thovernment to formulate and implement sound
policies and regulations that permit and promoteettsmment. Government Effectiveness (GE) defines th
quality of public service and civil service, thegdee of its independence from political pressuttes,quality of
policy formulation and implementation, and the dodily of the government's commitment to such pias.

The rule of law capture the extent to which govezntragents have confidence in and abide by the nile
society, and in particular the quality of contraoforcement, property rights, the police, and therts, as well
as the likelihood of crime and violence. ContrélGorruption (CC) is the extent to which public pawis
exercised for private gain, including both pettg @mand forms of corruption, as well as "capturkthe state by

elites and private interests.

25 The Impact of Governance on Economic Development: Empirical Review.

Good governance appears to be the single most tengofactor in eradicating poverty and promoting
development. Several empirical findings have reagahat there is a correlation between governamcke a
poverty reductions. Tomasz and Aldona (2014) eggaocorrelation analysis to analyzed the extenthah
rural development in the European Union countrgeassociated with their institutional quality regmeted by
“good” governance indicators of the World Bank @smiand accountability, political stability, goverant
effectiveness, regulatory quality, control of cqtion). The study showed that statistically sigrafit
relationship between the quality of national goaste indicators and several measures of econordisa@aial
situation of rural areas. The study stressed ithatoving those dimensions of institutional qualigsult in
higher quality of life and work in rural areas. Bhuhey concluded that a better nation-state gewem goes

hand in hand with a better performance of ruraheoay.
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Hurryvansh (2014) provide additional evidence om ttblationship between the quality of institutiars
economic growth in developing countries. Using ar8dype growth model, the study also examined et
the growth performance of sub-Saharan African a@emtwas a consequence of institutions of govermaAc
newly assembled data set consisting of six govemasiusters, namely voice and accountability, malit
stability, government effectiveness, regulatoryliparule of law, and control of corruption, wasrabined into
an overall quality of institutional governance ird@IGIl) based on equal weighting. The empiricadutes
suggested that regulatory quality had a positiveaich on growth which was at least as strong asofhaltysical
capital. Moreover, the study revealed that govemtna#fectiveness, measuring the quality of pubbevice
delivery and the competence of bureaucrats, wasmbst robust predictor of economic growth. Thedgtu
concluded governance may at best provide a pastjglanation for sub-Saharan Africa’s growth rated thus
development of institutions was crucial to the agbment of sustained economic growth in developing
countries and these institutions could not opegfectively without good governance.

Badun (2005) used econometric (panel) analysis relaligp between quality of governance and economic
growth on a sample of EU countries and CroatiagBtih and Romania (EU accession candidate countries
From a comparison of the values of indicators ef thle of law, quality of the public administratjcend the
dynamics and nature of reform in the administratbjustice and the civil service, the study indéhthat those
in whom power is vested in Croatia are more focumedent-seeking than other EU countries. His sfudiher
revealed that institutional governance affected dheent level of real per capita GDP in Croati®eTpaper
concluded that a rapid and effective reforms ofjtlstice and public administration sectors, as aslfighting
corruption and boosting democracy would have atipeséffect on future economic growth.

Ahmad and Javad (2013) investigate the relationsefeen foreign direct investment, institutionahlity
and poverty in Middle East and North Africa (MENApuntries. The study conducted a random effectlpane
econometric technique on data from the 21 memketeedMENA countries surveyed in 2000-2009 perible
study found among others that political stabilityai country boosts the amount of foreign investmdrith in
turn reduces poverty.

Kaufmann and Kraay (2002) had also empirically fbuhat per capita incomes and the quality of
governance (measured as the average of the sbeidus institutions) were strongly positively calated across
countries. Using an empirical strategy, they sapdrthis correlation into a strong positive cawsédct running
from better governance to higher per capita incorard a weak negative causal effect running inogigosite
direction from per capita income to governance.yTheinted out that elite influence and state captway
account for the surprising negative effects ofgapita incomes on governance.

Fuje (2008) assessed the role of institutions plaring the slow growth of Africa. He explored ooifethe
possible transmission channels — aggregate tedhng&féiciency — through which institutions affeetonomic
growth. In doing this, the author adopted systemegalized method of moments (GMM) using data frbirty-
five selected Sub-Sahara Africa (SSA) countriesnfrt996 to 2005. He found that rule of law, governme
effectiveness, regulatory quality, political instal, and voice and accountability influenced tir@wth of SSA.
However, control over corruption has no relationgtowth in the continent. The study also used ststib
frontier analysis and found that only two aspeétgavernance: regulatory quality and governmergaffeness
matter in influencing technical efficiency. Polalcaspects of governance which include voice acdw@atability
and political instability have no relation to tedal efficiency. Therefore, the study suggested Swb-Saharan
Africa’s poor economic performance (slow growth aggregate technical inefficiency) can in part tiebauted
to bad governance.

Uzma Zia, (2009) explored linkages between goveseaand pro-poor growth in Pakistan for the period
1996 to 2005. The analysis indicates that govemamticators have low scores and rank at the lopestentile
as compared to other countries. The dimensionsr@fppor growth, which include poverty, inequalignd
growth, demonstrate that the poor do not benefipprtionately from economic growth. It is found ttipaverty
and inequality have worsened and the share in ircamd expenditure for the bottom 20 percent has als
decreased, while inflation for this lowest inconmreup is high as compared to the highest-income mrtus
also observed that approximately 25 percent holdsheported that their economic status was wdraa tn
the previous year, 2004-05. The results of theyssimbw that a strong link exists between governamdieators
and pro-poor growth in the country. Econometriclgsia shows that there is a strong relationshipvbeh good

57



European Journal of Business and Management www.iiste.org
ISSN 2222-1905 (Paper) ISSN 2222-2839 (Online) “—.’ll
Vol.9, No.21, 2017 ||$ E

governance and reduction in poverty and inequalityis concluded that greater voice and accouritgpil
political stability, regulatory quality, and ruld aw can control corruption and the pro-poor piek; which
ultimately reduce poverty and inequality in thedomn. To face the challenge of good governanckisian
needs to formulate, and implement effectively,gtsvernance policies to improve the governance dames,
taking account of both higher growth and the aimaohieving the Millennium Development Goals, which
require halving poverty by 2015.

The effects of bad governance in Nigeria thoughehaeeived little empirical investigations, theeems to
be consensus among policy makers, academies andatibnal bodies that it has damages the imageatagon
and enabling environment of a country in the eyéntdrnational community; bane of roads and ratimoeks
development and heart of falling standard of edanatpoor health care service delivery and epiteptiwer
supply as well as mass spread of poverty amidstratural resources.

3. M ethodology

This study employed expo-facto research designtwbéeks to ascertain the relationship between twoare
variables. It examines the relationship betweeregmance and development of Nigeria for the perioto86 to
2014. Six governance indicators (control of conamtregulatory quality, and government effectiveaule of
law, political stability and absence of violencefeism, and voice and accountability) were usedngasured
governance, the independent variables for thisystNdtional development which is the dependentaidei was
measured with per capital income in local currennit (LCU) Naira value. Data on scores of Nigeria 9x
governance indicators were sourced from Kaufmamaai and Mastruzzi’ World Wide Governance Indicator
(www.govindicators.orly Data on national development proxy by per epitcome were collected from
World Bank.

4, M odel Specification

The Model for this study was an adaption or modifen of model formulated by (Fuje, 2008) to predic
functional relationship of governance on nationeelopment in the period t = 1996 to 2005 acrossitEs.
The model was started as:

Natdev= f( CC,GE; PV,RQ; RL,VA) ....ccooiiiiiiiit i (1.1)
Econometrically, the model can be specified as:
Natdev = o + B1CCt + B,GE: + B3PV + [4RQ: + BsRL: + LVAi+e; ... (2.2
Where
Natdev= national development proxies by per capitzdme.
CC =Caontrol of corruption
GE = Government effectiveness
PV = Political stability and absence of violenceteism
RQ = Regulatory quality
VA= Voice and accountability.
o = intercept;
B = slope coefficients
¢ = the error term; and
apriori expectationg}; (i=1, ..., 4) > 085<0,Bs< 0
Apriori Expectations
The expected outcome of the estimated model ing@frsigns - is shown in Table 1.1.
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Table 1.1 Operationalisation and expected outcomes of the variables

Variables | Operational definition of variables Expected

Outcomes
NatDev Not Applicable
CcC This is operationally defined as the extent tact public power is exercisedNegative

for private gain, including both petty and grandnis of corruption, as well as
"capture” of the state by elites and private irgeseEstimate gives the country's
score on the aggregate indicator, in units of adsted normal distribution, i.g.
ranging from approximately -2.5 to 2.5. A counteyritory’s score of -2.9
means that a country is perceived as highly coramat 2.5 means that the
country is perceived as very clean.

GE This operationally defined as the extent to Wwitjaality of public services, theNegative
quality of the civil service and the degree of independence from political
pressures, the quality of policy formulation andplementation, and the
credibility of the government's commitment to speticies. Estimate gives the
country's score on the aggregate indicator, insuoit a standard normal
distribution, i.e. ranging from approximately -2d 2.5. A country/territory’s
score of -2.5 means that the country governmenpearceived as highly
effective and 2.5 means that a country is perceagedery clean.

PV This Operationally defined as likelihood of piokal instability and/or| Negative
politically-motivated violence, including terrorisrastimate gives the countryfs

score on the aggregate indicator, in units of adsted normal distribution, i.g.
ranging from approximately -2.5 to 2.5. A counteyfitory’s score of -2.5
means that the country is highly political unstadtel/or politically-motivated
violence, including terrorism is rampart and 2.5ame that a country i
perceived as political stable and there is absehumlence/terrorism

4

RQ Regulatory Quality captures perceptions of thdita of the government to Negative
formulate and implement sound policies and reguteti that permit and
promote private sector development. Estimate giliescountry's score on the
aggregate indicator, in units of a standard nowhigtibution, i.e. ranging fron
approximately -2.5 to 2.5. A country/territory’sase of -2.5 means that the
country quality of regulatory is perceived as veow and 2.5 means that|a
country regulatory quality is perceived as veryhhig

RL This operational defined as the extent to whagents have confidence in andNegative
abide by the rules of society, and in particulae thuality of contract
enforcement, property rights, the police, and theris, as well as the likelihood
of crime and violence. Estimate gives the countsgere on the aggregate
indicator, in units of a standard normal distribati i.e. ranging from
approximately -2.5 to 2.5. A country/territory’sase of -2.5 means that
agents have low confidence in and abide by thesrodesociety, court and other
laws enforcement agencies ( rule of law) and 2éams agents have high
confidence in and abide by the rules of societsute of law .

VA This operationally defined as extent to whicltc@untry's citizens are able toNegative
participate in selecting their government, as vesl freedom of expression,
freedom of association, and a free media. Estigiaes the country's score an
the aggregate indicator, in units of a standardnaddistribution, i.e. ranging
from approximately -2.5 to 2.5. A country/territgyscore of -2.5 means that
voice and accountability is low and 2.5 means vaicg accountability is high.
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5. Presentation and Analysis of Data

The study examines the impact of governance ommatidevelopment with reference to Nigeria. Thipgra
used data on national development stride proxy &y gapita income and scores of Nigeria on worldwide
governance indicators published in World Bank Waitte governance indicators respectively for theryea
1996 to 2014.

Table: 1.2 Descriptive statistics

Descriptive CcC GE PV RQ RL VA NatDev
Mean -0.95| -0.86632 -1.49211 -0.73158 -1.03158 966 170318.1
Standard Error 0.10142 0.090703 0.17297 0.086644 109878 | 0.089934 38504.09
Median -1.13 -0.98 -1.72 -0.7)7 -1.16 -0.75 105545.4
Standard Deviation 0.442078 0.395365  0.753957 @377 0.478949 0.39201p 167835.4
Sample Variance 0.195433 0.1563{13  0.568451 0.142635229392| 0.153676 2.82E+10
Kurtosis 1.548501 1.9196p 0.311683 0.662401 1.64804.834246 -0.48463
Skewness 1.679921 1.816621 1.300886 0.801623 168643-0.06744 1.032598
Range 1.33 1.2 2.19 1.32 1.52 1,66 483782.2
Minimum -1.33 -1.2 -2.19 -1.32 -1.5P -1.66 24100454
Maximum 0 0 0 0 0 g 5078827
Sum -18.05 -16.44 -28.3p -13}9 -19.6 -13416 3236043
Count 19 19 19 19 19 1P 19
Confidence Level(99.0% 0.291931 0.261083  0.497B83.249B99 0.316278 0.258871 110831.7

Source: Author’'s Computation

From Table 1.2, it was observed on the averagematdevelopment (Natdev) proxy by per capita ineom
was 170318.1 in naira. This means that if everyeNans were to have his/her share in the Natioaléceach
will go home with 170318.1 naira on the averagebl@al.2 also revealed that control of corruption(CC
government effectiveness(GE), political stabilitydaabsence of violence and terrorism(PV) , regtyatiuiality
(RQ), Rule of laws(RL) and Voice and accountabi(4A) on the average had a scores of -0.95, -0.8663
1.49211, -0.73158, -1.03158 and -0.69263 respéytifdis means all the indicators of governancéligeria

on the average were poorly perceived as all of thathnegative signs.

Regression Results
In order to test the significance of the variablesegression technique was adopted and the isqritsented is
below.
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SUMMARY OUTPUT

Regression Statistics

Multiple R 0.93751
R Square 0.878926
Adjusted R Square 0.755436
Standard Error 99274.33
Observations 19

Coefficients Standard Error t Stat P-value
Intercept 0 #N/A #N/A #N/A
CC -530169 257936 -2.05543 0.060502
GE -131404 226559.4 -0.58 0.571832
PV -150227 82002.16 -1.83199 0.089955
RQ 427602.6 196924.5 2.171403 0.049001
RL 302273.7 296724 1.018703 0.326929
VA 71948.49 127342.7 0.564999 0.581694

The adjusted Rof 0.755436 revealed in the regression model atdit that about 76% of total systematic
mean variation of the dependent variable (natdevkeiplained by the explanatory variables (contrbl o
corruption (CC), government effectiveness(GE), timall stability and absence of violence and tesmoriPV) ,
regulatory quality (RQ), Rule of laws(RL) and Voiaad accountability (VA). The remaining 24% is eipéd
by other elements not included in the model, bkeacare of by the error terms. This suggests gavee
matters for national development. It implies thag¢ estimated model can be relied upon in makindgcigsl
related to the subject matters.

The regression revealed that control of corrupt{@€C) has a p-value of 0.0605025 >5% level of
significant and t-value of -2.05543, governmeneetiteness(GE) has a p-values of 0.571832 >5% lefvel
significant and t-value of -0.58, political statyiland absence of violence and terrorism (PV) paglue of
0.089955 >5% level of significant and t-value 083199, regulatory quality (RQ) has p-value of Q@1 <5%
level of significant and t-value of 2.171403, Raofdaws(RL) has p-value of 0.326929 >5% level ighgficant
and t-value of 1.018703 and Voice and accountgh\tA) has p-value of 0.581694 >5% level of sigrait
and t-value of 0.564999. The implication of theiselihgs are that Control of Corruption (CC) negatoorrelate
with national development (Natdev) but not sigmifit Similarly, Government Effectiveness (GE) had
negatively influence national development but aisb significant at 5%. Political stability ands@mce of
violence and terrorism (PV) negative correct wittional development but not significant. Howevegulatory
quality (RQ) positively and significantly correlatavith national development. Similarly, rule ofvia (RL) and
Voice and accountability (VA) positive affect natad development but not significant.

6. Conclusion and Recommendations
In recent years, governance has received spetditian because of its power in explaining the aersble
difference in the level of development across coesit It has become an important discussion paatiluin
Nigeria given the fact that most Nigerians are overty despite the huge natural resources the ppust
endowed with, as well as trillions of dollars eattfiem crude oil exploration and exportation.

This paper concludes on the basis of empiricalifigs that governance matters for national devatop.
It confirms other empirical studied that indicatbdt weak institutional governance is a sourcelaf pace of
development in Sub Sahara Africa relative to tHeptegions. The paper specifically revealed tloaegrance
explained about 76% direction in national developiria Nigeria. The consistent poor scores on coérdfo
corruption over the years had negatively affectational development. Similarly, national developinbas
been undermine by violence, terrorisms, militard athers indicator of political instability that\epersisted in
the country over the years. More so, the low scorethe level of government effectiveness (GE) tiegalrive
national development. The near absence of autormmigdependent of civil services and excessivetipali
interferences on civil services have rendered nmoisiistries and other government agencies ineffectiv
discharging it responsibility. This scenario couplgith poor commitment of government in the implenation
of its plans has made the level of caused infrairal decay, under capacity utilization in theusttial sector,
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increase in incidence of poverty, general declmthe standard of living in Nigeria. Insincerity pfirpose, lack
of political will and lack of proper vision by thmolitical leadership appear to crippled many pekcand reform
that ought to have uplift the country from its pmeslevel of development. Many government reformd a
policies have not been unsuccessful, partially beeaof the little commitment to the implementatwithe
reforms, change of government and diversion oetteended funds met for the implementation of pslice

From the forgoing, this study recommends that fourtry to achieve inclusive growth and uplift the
majority of people from poverty, it should focus bwmilding strong institutions and governance. mstns like
Economic and Financial Crime Commission (EFCC) &makpendent Corrupt Practices Commission (ICPC)
should be empowered and given full autonomy to kleecruption. Special court should be devoted forupts
cases to speed up trial. Since corruption is almgnin the country to the extent that the no insttu is
exempted, the citizens should protest in eventEf&@@C may be under pressure by the ruling goverhtoelne
selective in its dealing. Nigerian people shoultevagainst leaders that have exercised public péweprivate
gains and have historically mismanaged the coumtgsources in the time past.

Furthermore, the quality of legal systems shouldifproved by ensuring timely and impartiality in
delivery judgment. Laws on property rights proiaet should be enforced with serious commitment.
Arbitrariness in the application of rules and laescessive rules, regulations, licensing requirdmestc, which
impede the functioning of markets and encouragéeseeking which are inconsistent with developméatusd
be avoided at all cost. The police, army and ofberes should be strengthening to defeat terroiisithe
country, end kidnappings, reduce incessant robbarie minimize violence and tensions across thatopuro
sum it up, predictable framework to re-direct thememitment of government toward a consciousness of
achieving great national development should bebésteed.
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