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Abstract

This study sought to measure and assesses thé aseoanting information systems in analytical mdares for the
audit process, from the point of view internal aexternal audit in the public sector (a case stufiyublic
universities) and their role in promoting evidenicethe audit results and its availability in Joridan public
universities, as well as to determine the exterihefuse of analytical procedures in the audit ggecfrom the point
of view of both the internal in observation and itind services workers at Jordanian universitied amternal
auditors for these universities and how consertsistudy sample answers in answering the studytiqnes

Researchers have developed a study tool (questiehmmsed on the conceptual framework and prevatudies,
(100) questionnaire were distributed on a sampléhefpopulation of the study which is consistedhs internal
observation units services workers in Jordaniadipuiniversities and external auditors for theswersities.

Using appropriate statistical analysis tools fag ttudy data (arithmetic means, standard deviatmalsOne way
ANOVA).

It was concluded that there are no significanticifly differences between the views of the intérolaservation
services staff in public universities and exteraadlitors for these universities on the importanfcesing analytical
procedures in auditing There are no significant differences between tlesvsiof the two sample study for these
universities to the auditors use of analytical prbaes in audits, and the study showed that theotismalytical
review methods was moderate by internal and extewnditors, while the advancezhalytical review methods are
used less «Because they need the skills of statistical anglyke study also revealed that there are obsthtitsg
the use of analytical procedures in the field ofky@and most of these obstacles are the absendeafcriteria for
analytical procedures issued by the INTOSAI Orgatiin and the organizers of the audit professiack lof skills

in the field of analytical measure. Although thensraints that limit the application of analytigabcedures did not
have any statistically significant and material &opon increasing the efficiency of the audit perfance.

In the light of the analysis results the reseachmesented a set of recommendations that theyidesnghem
necessary to improve and strengthen the evidentteiaudit results and availability in Jordaniabluuniversities,
as well as to determine the extent of the use afyinal procedures in the audit process, and redhe risk of
control to gain an understanding of the busineslstarenvironment.
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1.0 Introduction:

Analytical procedures are the most modern methddshecking and examination of financial statemeht are
submitted by the accounting information systemstafter switching to the testing audition usingngdes methods,
as using testing audition has become more effeetigk efficient than using the detailed audit tousthe risk of
discovery and confirmation of the fairness and oibjey of the financial statements as the audéssess the validity
and adequacy of financial information obtained frttne accounting records of the audit economic thmt is
subjected to the auditing through the study andiuetian of internal control system as well as téaii evidence in
the substantial measures and the auditor use sé fw@cedures to help in reaching the required k&veonfidence
in the auditing profession in general.

Due to the increased government expenditure ardasing social burdens placed on governmental andsbudget
deficit, limited resources and the need to ensuae Government funds had been used for the intepdgazbses and
that it was in accordance with the laws and regnat applicable to governmental units. So Governméave
provided protection and attention for the publicmep and give everything to preserve it, the pratgodf the public
money isn't limited to save it from theft, and wviragtit, uncover the causes of negative deviatiogtsvben actual
planned and processed expenditures, but extenokhéo areas vary according to the nature of thekwebmpeople,
systems, and controls systems applied. In lighthif increasing interest in various countries algmternmental
accounting staff accountability due to the incréag®pular demands and growing public pressure forem
information on programs and services, as it igdliff to find an effective and efficient system ©@éntral and local
government administration without some kind of ao@ng accountability from the people for which gavmental
auditing was made to secure it through measunmhassessing the performance of departments ofrigoent
units in the acquisition and allocation of resogrtteits goals. (Hilmee, 2009, pp. 74-79).

Computer programs currently have helped auditoesathyr in applying analytical procedures to assesere

including regression analysis prediction in accdogtnces and evaluate changes between predictmacba and
actual values. INTOSAI has confirmed in their sta¢ets the importance of taking into account the afsentities

subjected to auditing and higher observation wanitglytical procedures in the public sector audisnce the study
of analytical procedures as an important factahenaudit process.

2.0 Aim of the search
This study aims to achieve the following:
1. Analytical procedures and its objectives.

2. ldentify the types and methods of analytical prared used by public sector auditors internally and
externally.

3. Identify the different audit stages where analytaadit procedures are used by auditors.
4. Identifying the obstacles facing the auditors wheimg analytical procedures in audits.
3.0 Research problem:

The problem of the study is determined in measuangd assessing the use of accounting informatistesys in
analytical procedures in the audit process, froepgbint of view of internal and external audit ive tpublic sector
(public University case study) and its role in paing evidence on the results of the audit by amsgethe
following questions:

1. Are the auditors in the public sector aware ofithgortance of using analytical procedures?
2. To what extent do the auditors used analytical gaaces in audits?
3. At which stage of the audit do the analytical pohoes are used?
4. What are the obstacles faced by auditors in teeofisnalytical procedures in audits?
4.0 Significance of the research:

Analytical procedures are tools that should be usethe auditor being aided in predicting potensiatl important
problems. And is an important means to gather exieevhich draws the attention of the auditor togk&aordinary
things for efficiency in the audit process. Heeslthe importance of research in the role of aitalyprocedures in
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the audit process in terms of its concept, typesmponents and how to apply them during the diffestages of
scrutiny and link it with the international audgjistandards (ISPM No. 520)which aims to offer instiion related to
applying the analytical procedures while auditemgd internal audit standards (SIA No. 6)relatecamalytical
procedures and how to extract ratios, draw commhssand future prospects and decision-making tiguse these
procedures to optimize procedures in audits, Woslld play an effective role in enabling Auditoronking in
accountancy and audit entities to perform a greadés in reducing fraud, manipulation and admimitte
corruption and improve public economic sector penfance and government sector services On the bémet.

Integration between internal and external audifitays a positive rolen the level of auditors who practices the two
jobs (internal and external auditor) in helpingntht® achieve their best and provide the resultsigti quality audit
work; in the interests of many groups in the comityuto enable them to make appropriate decisionshin
appropriate time, there for the proper and theemtrvay of the workflow activities. INTOSAI definddternal
control as an integrated process carried by theagement and staff of one unit while seeking to quenf their
functions and are designed to provide reasonable@sce that the following general objectives atéeved:

1. Implementation of effective and influential opeoatal processes in a systematic, ethical and ecanoay.
2. Meeting the obligations of responsibility accougtin
3. Avoiding the loss of assets. (INTOSAI, 2007, p. 6)

According to the researcher's knowledge there isimilar study at the level of Arab world to measand assess
the use of analytical procedures in the audit mscéom the point of view of internal and exteraadit in the
public sector.

5.0 Research hypotheses:
Researcher used in answering the problem of threts@athe following set of hypotheses:

1. Auditors in the public sector (internal and extérrame not aware of the importance of using anedytaudit
procedures.

2. Auditors in the public sector (internal and extdéra® not use analytical procedures methods intangdi

3. There are no obstacles facing the auditor whergueiralytical procedures in auditing that limit fhecedures
application.

6.0 Theoretical framework and previous studies:

The study of (Mustafa, 2004) measuring the impadinancial and non-financial information on therf;emance of
analytical audit procedures, experimental studyaodit offices in Saudi Arabia. This study aimedet@mine the
impact of financial and non-financial informatiom determining the scope of the audit when perfogranalytical
procedures and examination of financial and noarffaial information, the results of this study rdeeathat the
Auditors were focusing largely on financial infortios in determining the scope of the audit andrgjvit a great
importance, on the other hand non-financial infaforawere used as a minor evidence in the auditqe®, It also
showed that audit process is expanded when bo#mdial and non-financial information lead to an esichble
direction.

The study of Tahat (2003) and Ghraibh (2003) wasdaoted in Jordan and came to similar conclusionshe
extent of the use of Jordanian Auditors for audialgtical methods procedures, and the extent ddinme¢ on the
International Audit Guide and the relationship betw reference experience and using those procedurasdit
stages and placements, and analytical procedurgsibede to discover (21%) To (40%) of the Errongdjile the
procedural use does not have any role in this degahile the auditor works in the single reviewicdfs, one of the
most affecting barriers, and is consistent withfthéings of Mustafa study (2004) held in Saudi Biea

The Study of (Alkatiri, 2005) analytical revieweld study for the practices of Auditors in Qatamed to show the
extent of knowledge and interest in the use ofydital audit procedures in the State of Qatar, rdmults of the
study showed that the majority of reviewers rely amalytical audit procedures and the importanceheke
procedures to install and promote the results efaidit. the used procedures are detailed analf/§isancial status
and menu items list, then compare financial infdramafor previous years, and study its elements tamads based
on auditor experience as studying financial rateos] comparing actual information with planned ofidse study

138



European Journal of Business and Management www.iiste.org
ISSN 2222-1905 (Paper) ISSN 2222-2839 (Online) Ly
Vol 4, No.18, 2012 NSt

also showed the main factors limiting the use dlgital audit procedures which are the lack ofafinial and
non-financial information, lack of predictive catg@nd weak internal control systems.

The Study of (Almkhadmh, Alrasheed, 2007) aimsigghlight some selected factors that are expecteaffext the

performance of the auditing process in the Joraeniadit offices. These factors include: objectieésanalytical

audit, procedures of analytical audit and constsawhich limit the application of analytical augitocedures and
these factors have been selected in the light eflitbrature review for audit on analytical audibgedures; to
accomplish this a questionnaire aimed to Auditoirking in audit offices in Jordan and members dfale
accountants organization and members faculty has developed.

The study used descriptive statistic and analytivethods to test study hypotheses, the resultseghtivat the audit
offices rely primarily on analytical audit procedarin their operations, and stressed the importaricéhese
procedures in promoting the results of the audite Tesults also showed a relationship between teellyaudit

objectives and audit procedures efficiency (theedelgnt variable), but for constraints variable Mhiicnit the

application of these procedures, no statisticaliypificant and material impact on increasing thécifncy of the

audit process has been found. The study found af secommendations and proposals to increasedtermance
of the analytical auditing procedures.

(Fateh, 2009) The impact of computer use and &nalyrocedures on auditing of accounts. Whershuawvs that
the overall objectives and scope of audit do n@inge when the auditing process is performed innaatied data
processing environment, in General, the applicadaudit procedures may require the auditor tesmer methods
that are used in computers as a tool for audithugalytical procedures also allow greater scope dbtaining
evidence, proofs for early detection of errors, #relcomputer adds a greater push in using diftgmegrams in the
area of analysis using analytical procedures.

(Alkadi, 2010) Study aimed at studying how Centrapectors for central observation control in Synaassess
internal control under the great development of aleiting profession in recent years to adopt irgkicontrol
evaluation Portal under financial reports as aeratttive to financial statement which prevailedhia past, to meet
the requirements of the financial community to dive auditing profession greater responsibilityemttie fraud and
manipulation in the contemporary world, and thisrelepment was not only in the private sector butthe
Government controls which have parallel developntergnable those bodies to hanthe heavy responsibilities
placed on it in reducing corruption in the publectr and control over public funds and not exppsino loss or
wastage. The Field studies and statistical analyesslts have confirmed through the questionnaivexh was
distrusted on a random sample form the first ausligmd ordinary working in Damascus auditors (aitg villages)
from the unit dependence of the files ordinary eexd with financial statements and what is related form files
without connecting it with the internal observatiwith the used system to reach the opinion in thantial
statement and the other review information.the ystaldo shows that the auditors understand the itapoe of
environment and auditors evaluation and the diffeuditors activities with giving less weight tetiemate the
danger, information, and deliverance which is ugethe modern standards related to the finicalestant entry
itself , less than the level of internal observatientry in the light of financial statements thaaswadopted in
American professions recently.

(Al Sharairi, 2011) obstacles in using analytipadcedures in the public sector audit Jordaniarit &gtitution case,
the study aimed to state the obstacles facing @nsdit Jordanian audit institution when using atiedy auditing and
the problems of applying it, the study showed théien using the analytical methods by Auditors ofli
institution practical was moderate while it waseatbthat the use of comparison and advanced arelygoiew
methods was low; the study indicated that the mreagas that they need high skills of statisticallgsia. There are
also many obstacles limiting the use of analytinathods by the Auditors, the most important one tivadack of a
working directory and guidelines issued by INTOSAM the audit institution with regard to analyticaiew.

(Koskivaara,2007) The study aims to describe mlomes of analytical methods used in the continumargrol
environment in the various stages of the auditthedrole of analytical procedures in obtaining gtiedhl evidence
to increase the confidence of the auditor to entdiden to express their opinion on the final acceuimt addition to
using four different types of statistical analytio@ethods for expected monthly sales, it was shthahthe model of
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study include using two simple analytical methodshsas estimate the average sales value of last g@apared
with previous years, as well as using advancedniqales in the analysis through the use of regrassialysis and
neural networks in the study model to predict mbntfales as good methods of analysis. The studymeeended
the use of this type of developed methods in amimggmonitoring environment.

(Linda McDaniel, 2005) discussed the reasons wdmgesaudits adopt vulnerable audit analytical praces and
the role of the results and its accuracy. The stmyght to review some articles for researchersitinatrate the
inadequacy of the audit procedures when using ticalyaudit procedures, the study indicated thatehwere a
variety of reasons mainly; the auditor not beinpdb assess the correct strength of the analytisébw procedures,
as the sensitivity of the audit in relevant to tlesults and the audit judgment related to evalnatib previous
periods, as a foundation to interpret and applyptuelucers of the same analytical audit, therenfdrusing the
capabilities of the analytical review will not le&a produce reliable results. Research shows kigaimost essential
aspects are the urgent need for significant imprmrgs and precision when using the returned txkaménation.

(Wendy Green, 2004) entitled "impact of the reirgjv original clarifications in judging the anabal review
procedures”, this study showed how the timing ckiéng the original clarifications as well aspead to calls
show that the performance of the Auditors in thdyestages of applying analytical audit procedunesl affected
their performance in subsequent stages, some obsgarhave pointed out that over the last decaukndial
institutions increased analytical audit procedursed to identify audit aspects that require fodue study found
proven evidence that when you complete all opemation analytical audit procedures, the auditor tdlable to
overcome all prejudices and weaknesses that riestiie preparation of initial assumptions and nstions. They
study also found that there must not be a separatio analytical audit procedures and to make edctihem
individually as this will change the way in whichadytical audit runs the analytical auditing.

(Kenny et al., 2000) the study focused on anai/@eidit procedures, using five elements: cliesi,rpredictability
of specific audit account balances, reliabilitytbé used information, the accuracy of analyticaia® method,
reliability of information containing a few dataathdo not take into account the results of theydital review. The
study found that expectation can be made abouthpatenaterial decisions errors and the extent@hanation that
would be done in tune with the analytical auditqeaures results, thus determined proofing methbd. study also
found that the previous five factors have had aststiial impact and importance for both physical aotential
errors on audit periods.

6.1 Accounting infor mation systems

information systems are considered one of the bldésrmation systems because of the importancacebunting
information to the financial and economic realitgdathe relationship between the company the sudiogn
environment where accounting information systemag ph important role in the maintenance and pradocif data
used in the Organization for the planning, assessmaad diagnosis of the dynamics of work and fimanc
circumstances. (Al Sharairi, 2011) And through tpeminent role of accounting information systems in
management of institutions through the provisionagiropriate information to both the managementhef
organization or to third parties interested on simfbrmation. (Alkatiri, 2005) There for it the befits offered by
accounting information systems became clear toezehthe objectives of the administrative processelsiding
audits and financial control, and through thesédesgs institutions provide its financial positiomst and non-cash
expenses through financial reports prepared in ieatda and appropriate way for reliable use in edtive
decisions.(Amari, 2004) Accounting information &yet are part of the management work and a printarcs of
information that the management depends on iniagditrocedures (Yassin, 2006) Accounting infornatigsists in
the oversight process by comparing data with agiediormance to identify deviations and find cofi@rt for it, as
information technology development leads to inceestorage and processing capacity, which contrbtaethe
accuracy and speed of procedures for auditing amdral. (Linda McDaniel, 2005) The availability efftive
continuing information system is a major factothee failure or continuity of an organization, tivigportance lies in
the use of provided information by these systemsuggport administrative processes such as intemalexternal
audit.

Information technology has changed the way the wtiog systems works through the acquisition, gfera
processing of information and electronic distribdbeough the accounting information systems, legdio a
significant increase in the capacity of accountirgjudies indicated that either financial or intrauditors must
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possess the required skills to accomplish taska professional manner including comprehension,yaigland
observation through the use of accounting inforamatiystems and the knowledge of computerized gudgrams
and this depends on the nature of the complexith@fvork tasks. ((Borthick et al,2006

The accounting system in any facility serves a®aeting information system, and this system vasiesording to
its ability to provide the required information appriately and in a timely manner, which will hetpthe making of
the decisions process, in addition to other objesti

7.0 M ethodology of the study:

To achieve the objectives of the study and it higpsés the study adopted descriptive analytical odetbgy of
secondary and field data related to the study besa

7.1 Sour ces of data collection
1. Secondary sources: include Office survey of theiptes theoretical studies relevant to the studguastion.

2. Primary sources: through some interviews with sokwglitors, included the design and distribution of
guestionnaire to the study sample in order to gathta related to the views of the included catggor

7.2 Sudy tool:

A questionnaire has been designed to fit the thangeobjectives of the study after being familiathwthe literature,
previous studies on the subject, and internatistaaddards for government regulation.

7.3 The study community and sample:

The study community consists of regulatory staffkirrg in the internal and external observation vilawe worked
or are still working in units (internal observatjohy entities subject to audit as well as workersthie audit
institution (external control) in public univerg$ in Jordan represented by the following univiesitUniversity of

Jordan, Balka applied university, Al-Yarmouk, Alnskeh and Mutah University. 100 at the time of stutig

number of the distributed questionnaires were (1®&0) questionnaires included internal audit staffpublic

universities as well as some professional faculgmiers and others who are interested in this gspadt 50

questionnaires distributed to employees of the taimdtitution (external control) in public univetisis in Jordan
(directors and Chairmen and Auditors) only (87)sfiomnaires had been approved for the purposessefarch and
analysis, (13) questionnaires have been excludegiuse it was not correctly filled, direct methodédndeen used in
the Distribution and recovery of individuals whdlvghape the sample for this study, table 1 shdwas t

The percentages of respondents from the interrtheaternal auditors practitioners within univeesti

Statement frequency relative frequency
Internal auditor 44 51%
External auditor 43 49%
Total 87 100%

7.4 Satistical methods used:

1. Arithmetic mean, standard deviation, to arrange dextribe the importance of terms and variabletagoed in
the questionnaires and frequency distributionscergages, to describe the demographic variablesdbas the
results of the (SPSS program).

2. (One way ANOVA)

7.5 Data analysis and hypothesistesting:

The following analysis of data obtained throughittentification of the study:
Training cour ses;

Table (2) shows the distribution of the study saampkembers as they receive training courses onshefuanalytical
audit procedures.
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Distribution of respondents having the training rsas.

Having the training courses number Percentage
Yes 42 48%

No 45 52%

Total 87 100%

It is clear from the table above that (52%) of @@mmunity members did not receive training in thplization of
analytical review procedures, while there were ¢aB26) auditor who got those courses, which mehatsthere are
problems and constraints relating to the applicatibthose procedures by members of the study sampl

8.0 Hypotheses testing:

8.1 Hypothesis 1. public sector Auditors (internal and external) ao¢ aware of the importance of using analytical
audit procedures.

Table 3 shows the arithmetic mean and standarditiewiof the study sample answers

No. Paragraph arithmetic mean standard deviation
Stop the wastes of the public money 4.43 0.62
increase the efficiency andd4.52 0.53
effectiveness of the audit process

3 understanding the environment and th&33 0.74
nature of the organization work

4 Select the appropriate sample size. 4.15 0.85

5 detecting cheating and mistakes 4.34 0.60

6 Reduction of other testing 3.98 0.84

7 Reduce the cost of auditing. 3.80 1.08

8 Understanding the information system4.17 0.70
used in the unit.

9 Help reduce audit risks. 4.13 0.72

10 Reduce the time and effort required fd3.76 1.21
the audit process.

11 Predicting the balances of soma.90 .0.90
accounts to compare it with the actual
stocks

Table (3) shows the views of both external andrivdkeauditors, also the average degree of botteditand the
arithmetic mean of all paragraphs form (1-11).

With regard to the importance of using analyticadlia procedures, arithmetic mean for it was in lihgts of (4,
52-3, 76) taking into account that the table haargred analytical audit procedures sequentiallpmtiog to the
importance of each action, where the increasedrefficiency and effectiveness of the audit proaesse first with
(25.4) arithmetic mean and (0.53) standard deviattame last reducing the time and effort requfcedthe audit
process, with (3, 76) arithmetic mean and (1.24nd&rd deviation.

It is clear from table (3) the absence of statjcaignificant differences in the level af €. 05) between the external
auditors and the internal auditors’ answers orptragraphs related to the importance of using &nalyrocedures
in auditing. To test this hypothesis also data veettgiected to one way ANOVA test.
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The results indicated that there were no staticsifgnificant differences between the answers oflipusector
Auditors both external and internal, to the impoc& of using analytical procedures in auditing, reh@) value =
(1. 237) not statistically significance level at<, 05). Level of significant for the process is= @2which is greater
than 0,05 and here we can accept the theory ofxmsirace and admit that there are no differencawsdsn
auditors in the internal and external public sectated to the importance o using the analytpralcedures in
auditing.

8.2 Hypothesis 2: Auditors in public sector (internal and externdfn’t use analytical procedures methods in
probing.

Table No. (4) Shows the arithmetic mean and stahdaviation of the sample answers

No. Paragraph arithmetic mean standard deviation

12 Using simple non-quantitative method3.92 0.73
based in personal judgment and
professional experience.

13 Comparing current year balances with.15 0.62
the balances of previous years for the
same item.

14 Comparing financial ratios of the samé.01 0.67

unit with the same ratios for a unit with
similar activity (industry standards).

15 Comparing planning budgets with.07 0.74
actual results.

16 Multiple regression analysis. 3.77 0.69

17 cash flow model 3.99 0.71

18 vertical analysis for  financial3.95 0.88
statements

19 horizontal analysis for financial4.02 0.68
statements

20 Financial planning model. 3.83 0.75

21 Audit choice for analytical procedureg.19 0.62

and their level of application depengs
on professional judgment and
diligence.

Table (3) shows the views of both external andrivdkeauditors, also the average of each one andttredard
deviation for all paragraphs (12-21).

With regard to public sector Auditors (internal amdernal) use for methods of analytical procedufes arithmetic
mean was from(4, 19-3, 77) Noting that the table &@anged sequentially analytical audit procedacesrding to
the importance of each action, came in the firat@laudit choose for analytical procedures andethed of their
professional judgment and diligence, with (4, 18hanetic mean and (0.62) standard deviation amdeckast the
use of multiple regression analysis method witlty {B,arithmetic mean and (0.69)standard deviatiorsing
developed analytical review methods to a less @egbecause it needs statistical analysis skillsclwhare
unavailable among many Auditors.

also seen in table (4) that there are no staticidjgificant differences at the level of €. 05) between the external
auditors and the internal auditors answers on #nagraphs on their use of analytical procedurgsadbing.

To test this hypothesis data were subjected to (@eANOVA) analysis.
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The results indicated that there were no significtifierences between audit answers in the puldidos internal
and external to the use of analytical proceduresitits, (F) value = (2 289) and is not statisljcsignificant at ¢ <.
05) level. And the level of practical significanise=, 134 which is greater at theoretical the lesekignificance
which is =,05 and here we can accept th theoryasferistence and admit that there are no differebetween
public sector Auditors both external and internalated to their use of analytical procedures obprg.

8.3 Thethird hypothesis:

There are no obstacles facing the auditor whenguaimalytical procedures in probing that limit ifsphcation
procedures.

Table (5) obstacles facing the auditor using aiadlprocedures

No. Paragraph arithmetic mean standard deviation

25 Lack of financial and non-financial4.33 0.84
information required for
implementation of analytical
procedures.

26 There are few training courses on th&18 0.90
use of analytical audit procedures.

27 Consider as an important means| %08 0.61
collect evidence.

28 The absence of standards and manual3.86 0.92
on analytical procedures

29 The difficulty of applying analytical 3.89 0.91
procedures on non-profit organizations
(governmental).

30 Absence of rates or criteria that can|894 0.88

used as a guide in interpreting
analytical test results.

31 Data available are inadequate to serve08 0.89
for analytical purposes.

32 Outputs of governmental accountin8.94 1.04
system do not provide data to assist in
the analysis of financial statements.

33 Rely on analytical procedures in thd.0 0.82
case of institutions with effective
internal control system.

34 I have information on the prerequisite8.71 0.93
for international auditing standard no.
(520) related to analytical procedure.

35 | have information on basic3.67 0.94
requirements for internal audit standard
(SIA No. 6) related to analytical
procedure.

With regard to the impediments facing Auditors s@ @nalytical procedures paragraphs (25-35), ftteratic mean
was around (4, 33-3, 67) Note that the table hash lz@ranged by the importance of each action, wiiesteplace
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was for the lack of financial and non-financialarmhation required for implementation of analytipabcedures with
(4, 33) arithmetic mean and (0.84) standard devnadind last was providing information on basic resqanents for
internal audit standard (SIA No. 6) related to gtiedl procedure, with (3.67) arithmetic mean a@®4) standard
deviation. From the table we notice that most ayesavere high, i.e. there are obstacles limitingdjtats to apply
the procedures.

Table No. (6) stages of using the analytical procesl

Paragraph arithmetic mean standard deviation
In the planning stage 3.72 0.80

The implementation phase of the3.89 0.77

audit process

Final auditing stage 3.97 0.69

Total

It is clear from table 6 above, paragraphs (22-B#f there are close use to the analytical praesdduring the
different stages of the review though use at aljas, and this is confirmed by Alkatiri 2005, amduiiri study

9.0 Study results:
Based on the data analysis and the findings mesdiabove, the results of this study are as follows:

1. external and internal auditors do not use, sigaifity, analytical audit procedures in General waediting the
accounts and financial statements, and there igamnese of these procedures where it was not uggalle, despite
the use of analytical audit procedures at all starfehe review process, from planning to finaliegx

2. Despite the varying of external and internal auditanderstanding to the importance of analyticalitau
procedures use but the overall level of that paiaepvas low, perhaps it is mainly due to what tistexd in the
paragraph (1)that the low level of use of thesecgdares in general, which in turn led to the t@taérage of
arithmetic mean of the extent to which the reviesnarderstand the importance of using analyticait grdcedures,
as well as the arithmetic mean of the extent ofabial use of those procedures, have reachedchtrgatiower
value for each from the used Arithmetic mean is gtudy.

3. Some external and internal auditors have not redetvaining courses on analytical audit procedursed in
the process of auditing of the accounts and firerstatements; though some of the external andniateuditors
have a large experience in suing use procedurdke sgme did not receive the required training sesr leading to
the discrepancy in General.

4. The obstacles to the use of analytical review bemmal and internal auditors are, the lack of fiiahand
non-financial information required for implementatiof analytical procedures, in both low leveltiiag courses on
the use of analytical audit procedures.

1.0 Recommendations
Depending on previous conclusions, and to suppléeswgplies the study, the study recommends that:

1. The need to highlight the importance of analytipedcedures for auditor through the process of aglin
various stages.

2. The need for supervisory authorities on internad axternal auditor to give greater importance topse
guantity and quantity analytical procedures, thftoadvanced training courses workshops and senimattse use of
analytical audit procedures when performing theepss of auditing the financial statements.

3. The need for supported criteria — such as stanflaaghcial ratios —for the different sectors to beed by
reviewers in the necessary comparisons, whictkesyalement of the analytical review procedures.
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4. Specialized Jordanian universities should be istetkin teaching international audit standardstfostudents
and in particular audit criterion no. (520) of talytical review procedures.

5. Identify areas that are most vulnerable to criticis errors and thus require focus and increasieges

6. Encourage the merging between Jordanian publioséciditors and auditing offices worldwide to shéneir
experience and knowledge for better applicatioadvManced methods in auditing.

7. internal observation is the cornerstone of the wofkthe audit institution work and the report oreth
effectiveness of internal observation by certifeadlit of internal institution is a step in the tigtirection, and this
needs to develop the knowledge of Auditors of thpdrtance of internal observation and the methéd@wvaluation,
and activate the internal control management aigévin institutions and public enterprises andyaernment units
and this provide added value to the work of thelipigctor auditors, and then to reduce corruption.
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