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ABSTRACT
This paper examines globalization and developmeffiica, it posits that the impact of globalizatidiffers in
degree and scope from one country to another, ithélecourages the development of some counttiesakes
others especially developing countries in whichi@fn countries are examples, sad losers. This pageles
that globalization has not led to development,aifiment indicates that globalization contains eletsy which
when taken advantage, could lead to development.
INTRODUCTION
Globalization, the flow of capital across natiobabrders to take advantage of more profitable dppiies, is
not a new phenomenon in the world economy. At tiises of the modern economy, such flows of cailsd
became known as the internationalization of capitébst essential to globalization is knowledge ahd
discovery of better methods of achieving results.this direction, communications and the diffusioh
knowledge were not rapid in relative terms becaausdower process of transformation characterizedoid
phase of globalization.

This paper examines the relationship between @katien and development which affects the

sustained improvements in people’s living standafti® arguments in this paper is that globalmatias not
led to development. However, the argument indicétas globalization contains elements, which whakeh
advantage of, could lead to development. Developntie® argument persists, would take place to xtent that
social forces working for democracy cum developmegtome increasingly powerful and gain dominance in
decision-making. Such dominance, in essence, waukhn the existence of a sustainable democracy and
development.
The initial part of the paper is a presentatiorsaifent features of the process of globalizatiordeA&elopment-
oriented conceptual framework is embodied in thelysmis. The paper presents relevant internal arnelrex
explanatory factors as well as actions taken ateels of the state, multinational corporationdN®s) and the
people, respectively. Particular attention in thxplanation is paid to the various internationalgcaognized
development strategies and plans adopted for ingation in the African economy.

At the level of strategies, consideration is giw®: a) agriculture — based industrialization; ilmport —
substitution industrialization; c) the green revin; d) export-led industrialization; and e) ptization. Plans
and programmes to be analyzed include: a) the Lpgwsof Action (LPA); b) the African priority pragm for
Economic Recovery (APPER); c) the United NationsgPamme of Action for African Economic Recovery and
Development (UN-PAAERD); d) the United Nations N&genda for the Development of Africa in 1990s (UN-
NADAF); e) the United Nations Special Initiative noAfrica (UN-SIA); f) structural Adjustment
programmes(SAPs); and g) the African Alternativarfework to Structural Adjustment Programmes (AAF-
SAP).

The framework is most critical in facilitating tleerrect understanding of how economic decisioes ar

made and implemented in the real world, and atdbal and international levels, At the end of tlas/,dwe are
better off in our search solutions to Africa’s bimghproblems if we know how the real world actuallyerates.
In making observations on the relationship betwglebalization and development, one finds that teeepnial
problems of the qualification and relevance ofistiaal data persist. There is a duality in the lidigation
problem. One aspect has to do with the fact thaitbrld economy exhibits a movement from manufactuto
services. Generally, the production and distributcd manufactured products can be measured relidiiig
other aspect is that the “invisible” nature of thffbased information technology renders it enorshpdifficult
to measure the variables accurately, leaving miidis effects unmeasurable to date in conventiterahs.

The long-standing conventional measure for devatg is the change in per capita income over time.
In developing countries, especially the African @nthere is the perennial paucity of the statibtilzdabase.
Even in cases where data on per capita income arsidered to be accurate, at best, as an avetagayd
something about the condition of a typical persoan economy. In the general situation that obtairfrica
economies, where at least three-quarters of thplpemder subsistence conditions, a positive peitadeor real
per capital income figure is misleading. This isdgse it gives the impression that the typical gpetsas some
income, which in almost all cases are not true.eOthés defect is realized, one can then say tletidiv per
capita income figures indicate the considerablevgless in income distribution. This distributiorosfs how a
handful of people account for the bulk of the ineoimdicated in the per capita income, while thet vagjority
of the people experience subsistence living. Liviogeal monetary income at all.

The latest and most influential conventional devior measuring living conditions is the human
development index (HDI) published annually since9@ %y the United Nations Development Programme
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(UNDP). The HDI is based on a composite of life exancy at birth, adult literacy, regular schoolargl per
capita income. The HDI is an attempt to go beydrel donventional economic reliance on per capitarire
criteria to measure changes in living conditionsraime.

Even using the HDI, per capita income continuegléy a prominent role. Additionally, the theoratic
and policy imperatives for the HDI proceed on tlsib that there exists a positive relationship betwadult
and schooling (referred to as education), on treet@nd, and intelligence, on the other hand. Adogrtb these
imperatives, as adult literacy and schooling situest improve, this necessarily means that thealieeand the
schooling people use their knowledge to enjoy bditéng conditions. This view does not hold, prinfa
because of the general poor orientation foundtérdcy training and schooling in the poor countri®scause
people in these countries do not acquire a useiderstanding of their own realities through thisnfoof
learning, they are not able to transform the caowlibf their existence. For the reason, the HDIdbpees
problematic as it also deals with quantitative ¢fenin people’s lives rather than qualitative ones

In the midst of the considerable statistical datablems, one has to keep searching for appropriate
development measurement devices; one useful ptatmok is in the area of internal conflicts and teéugee
problem. Clearly, significant improvements in ligisonditions would reduce considerably the inteowlflicts,
especially the violent ones, and the refugee pmbla effect, one cannot observe in an economyetigtence
of development, on the one hand, and internal msfblus the refugee problem, on the other. Cotioral data
are used in the paper. Additionally, in the analysi the African experience, internal conflicts dinel refugee
problem are presented to strengthen the compredrensi the relationship between globalization and
development.

Globalization: The Salient Features

Globalization is well documented from the coloréah up to present times. Initially, there was metitatrade,
which characterized the essence of capital movesndifite capital moved across national boarders gagmn
mainly in the purchase of exotic materials for agnption from the developing countries for exportthe
developed countries. Then we moved to the periodotdnization in which the main characteristics vilas
production of raw materials for export to the mpuiitan counties of Europe for their industrial guation. This
trend in production and trade has continued aridams of world production and trade.

Globalization has intensified this trend in alteditions. The process has produced a differentiatio
the production process from material productionh® services sector. Important among which is thential
sector. For instance, between 1965 and 1990, maetehandise more than tripled. During the sameogeri
global trade in services increased by more tha®QL3ercent. Financial flows have become the dontinan
element in the current trends. For instance, with2% hour period, more than one ftrillion dollarsves around
the globe in search of higher returns, indicatimg highly dramatic levels that finance capital ffomow reached
in world economic relationships (UNDP, 1996). Isiagle year. 1994/95, foreign direct investmenertmssome
$318 billion, a 40 percent increase over the previperiod (UNCTAD, 1996). A trend which was sightel
early as the 1®century persists. That is the domination of fonedirect investment by fewer and fewer firms in
a relatively few countries. In terms of assetsesizhe biggest one hundred MNCs are based in clesel
countries. Thirty of these MNCs are based in théddnStates of America alone. Japan’s share iretMi¥Cs is
twenty.

The highly dramatic leap in trade in services dsoainted for mainly by the impact of digital-based
information technology on globalization. The enousmocost-reducing impact of this new information
technology has enabled MNCs to globalize furthedpction and financial markets by tasking advantaghe
lower cost opportunities. Computer now cost mdranta 100% of what they cost 25 years ago. These
opportunities have assisted the MNCs to communitateh faster and better. Since 1976 the capacitjgital-
based information technology (IT) had increased @re million times. Nearly 40 years ago, thereenssme
50,000 computers in the world. Now, the numberarhputers world-wide as at January 2013 has ase
astronomically to more than 250 million. In 1960 transatglantic telephone cable had a capacity 3& 1
simultaneous calls. Now a fiber-optic cable hasygacity of 1.5 million simultaneous conversatiofisere is a
doubling of internet users yearly, with the inventiof ipads, blackberrys, androids, i-phones efctitst present
user level standing at more than 300 million woiittky

These phenomenal IT developments have played adl sofe in enhancing globalization. During that
past decade, world trade has been growing twickastsas world output. For the same period, forelgect
investment has been increasing three times asafastorld output. Daily trading in foreign exchanigas
exceeded $1.5 trillion. Since 1970, for the Unit®thtes economy, international transactions in bant$
equities have catapulted from 3 percent of GDPpfr@ximately 150 percent.

A Development- Oriented Framework
Most crucial to the delineation of a developmenémted framework is the view that structural featum the
world economy emerged and maintained, developed duashged through the inter-action of various sets
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economic decision-makers (Tipoteh, 1989). The dmtimnakers who perceived that they benefit from the
persistence of a given structure will work indivédly and collectively to develop the structure. yhell make
reform from time to time, in line with change urdetheir decision-making were to become cost-prdikihi
Those who have interest in it and power to sustgiromote this dominant structure. The 19 Octd8#87 stock
market crash is the clearest catalytic signal tte,dproviding information with respect to the deenisf the
follow-the-leader oligopolistic decision-making time world capitalist economy. The principal longatecapital
markets, which were located in Britain before therwand relocated to the US during the post-waroperéare
now located in Japan and china. The US economy iemger the bank of last resort for OECD coustri@
fact, the US is now one of the world’s largest depwith Japan,china and Germany as the lendetisetdJS
economy.

In terms of the developing countries, the colog@pitalist production system has been reformed and
this persists in the post-colonial era with no Bigant effects. The colonial strategy of capitbjgoduction
remains in the hands of dominant social forces thetermined the process. The production of primary
commodities for export to the metropolitan courgrieontinues. Through the active collaboration betwe
national economic decision-makers in the develogimgntries and the owners of the MNCs, which doteita
and control these economies, the primacy of them®qgrientation is sustained.

As MNCs began penetrating developing economies aglatively very powerful phase in their
evolution, local capitalist initiatives in develoi countries relevant to industrialization contidue be over-
powered by foreign capitalist industrialized ecomesn This element of foreign domination and contfolocal
capital was not the case in the capitalist indakzed economies in their transition from agrarstieties to
industrialized ones.

Given the relatively low ceiling on the capital@toduction vis-a-vis industrialization, the contius
operationalisation of the export-orientation neagy means the linking of production inputs topionts in a
direct relationship. Furthermore, with the foreigstes and preference of national decision-makeirgtassets
became widespread among the decision-makers. phesseon of institutional change consist with reidgthe
national decision-makers accountable to the peioptgneral provides no incentive for the decisicakers to
change fraud mentally. In the midst of persistessistance to the repression, national decision-rmakave
tended to increase assert-holdings abroad, asisdba capital flight situation. In relatively fevaut growing
number of cases in the developing world, there Haen attempts to build a development-oriented @ogn
such as those in South-East Asia.

Nevertheless, owing to the deep recessions, edlyettiose experienced in the period 1979-82, stron
decision-makers in the West tended to resort toud® of soft and hard measures to get the wealsideei
makers to bear a large share of this cost of regovEhe soft measures cover the increased useansfer
pricing to reduce “free” market commodities pricetetmination, rendering stiffer the conditionabtief the
international financial institutions, higher costhd rescheduling in the guise of debt relief anpigtchent in
interest rates. In terms of hard measures, thetresmilitarism remains clearly dominant. Thusisitnot at all
surprising to observe that total world annual railjtexpenditures are approximately the same awthkdebt of
the developing countries, which accounts for ofté-fif the expenditure.

It is essentially through the foregoing analytiftaimework that one can correctly understand theraa
of the debt problem and the sufficient conditioos its alleviation. To attribute the emergence lné debt
problem to the “all powerful” exogenous explanateayiable (in the international economic environihés to
deny the critical explanatory role played by natiomecision-makers in the developing countriesislt
endogenous decision-makers that leads to capgat fiwithout which large amounts of capital whitould be
invested in the developing countries find their vimywiss or US transnational banks. Finally, ia@sion taken
also at the local level that has resulted in theerggnce of whatever development-orientation in féhe
developing countries that we continue to observe.

Within the developed context, both exogenous amtbgenous variables have explanatory roles. The
essential collaborative relationship between these types of variable, with respect to the dynamié the
evolution of dominant economic decision-makers, faredamental for the validity of the model. It isete
dominant decision-makers who take action to sudtaéndominant interest in the global economy arelrth
decision-makers account for the evolution of Maatjred economic decision-makers who struggle fa& th
emergence of development-oriented structure. Thedlaborative relationships involve decision-makéns
developing economic system. Within these collaliegatelationships, there are tactical disagreemanisng
the dominant decision-makers. Through the dynamadyais of these relationships, it is possible ndarstand
correctly the conditions under which structures rafermed, on the one hand, and changed fundargral
the other.
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THE CRISIS IN THE AFRICAN ECONOMIES

Crisis remains a mainstay of the post-colonial expee in African economies. The engine of grovethmiass-
poverty generating, regardless of whether thesaauni@s exhibit high growth or low rates (TipoteB82b). for
most African economies, the picture is one of lawvgh, while more than a quarter of them have gatiee
growth experience for the1970s and 1980s. two dshif the world’s least developed countries ardcAfr, in
which per capita income decreased by more thanetéept in the 1980s. According to the OAU, ovelf bél
the people live in absolute poverty (OrganizatibAfican Unity, 1995).

African ranks among those countries with the haglieath rates and the lowest life-expectancy rates
Approximately one-fifth of African children die @k the age of one. Only a quarter of the Africapiation
has access to safe drinking water. Perhaps thame wher single aspect of the crisis that hasnameadiate
dramatic impact on people as the food situationAET990a). during the latter part of the 60 perogithe
African people remained threat tended by starvati@m the 1960s, African experienced a 98 percaod Belf-
sufficiency ratio, with dropped to 86 percent in809 The food problem has deteriorated further el €80s.
between 1981 and 1989, food production in Africeelg’ at an average annual rate of a negative Ocs2ept.
For the same period, food imports per year averadfe$11.8 billion while the average for agricultueadport
earnings was approximately US$12 billion.

This situation had deteriorated further in the A®6mports and food aid are meeting more than 25
percent of Africa’s food requirement. These dedime food production with the rise in food importgyen
increasing demand for food, have combined to rfmied prices. The co-existence of mass poverty vathing
food prices necessarily means inadequate accefmdp considering that most African working peoplie
subsistence farmers.

With the general persistence decline in economiivity during the 1990s, African economies did not
generate production that would curb the alreadyh higemployment situation. Thus, unemployment grew
approximately 10 percent annually in over halfted African countries. In this situation, women aodith have
considerably more difficulties than men in findiegployment. With generally deteriorated econontigagions,
public expenditures that are crucial people’s weltaave been severely slashed in budget-balangegises at
the command of the World Bank and the IMF.

Commaodity prices have collapsed, as they had néeee before in the 1980s (ECA, 1990c). At the
start of the second half of the 1980s, export egshfell by at least one-third on account of thprenedentedly
disastrous decline in commaodity prices have dedliog over half of their 198 levels. This situatioad a clear
impact on Africa’s terms of trade, which decreabgdd0 percent during the 1980s. To make matterseayor
Africa’s declining capacity to earn foreign excharttas worsened the debt situation. Starting witlexaernal
debt position of US$48.3 billion in 1978. Africarternal has gone up almost 500 percent to US$286rbby
the end of 1993. External debt has now come toesgmt over 90 percent of Africa’'s GDP. The resgltin
resource gap is widening as Africa is sending nuaygital abroad than the external financial flowattbome
into the African economies.

Despite the proliferation of African governmengecio-economic development strategies and plans
during the post-colonial era, mass poverty or dgweent problems persist. What went wrong? An eviloaf
the principal strategies and plans will provide sorelevant answers. Almost all agricultural prodctof
monocultures, whether based on green revolutiomady have been based on export, mainly to the forme
metropolitan centers. Import-substitution indudizetion was mainly for a small elite consumptioonnte
market, which was not large enough to sustain enog® of scale. More significantly, all industriaton
strategies depended on imports of both raw masesiadl intermediate technologies.

Agricultural Development Strategies

An examination of agricultural development stragésgand policies of post-colonial African governnsestiows

that they have all been concerned with the contisuategration of producers into international nedsk This

integration is based on the view that the isolatbproducers from these markets is the principalse of mass
poverty. This is not a view, as it has its rootsdtonial policy in Africa.

Although a variety of schemes have been utilizedatilitate the integration of African famers into
national and international markets, nearly allfir@ers have remained subsistence famers. The paindevices
used to direct the small farmers towards national iaternational markets continue to be; (a) ertanomic
coercion; (b) high taxation; (c) the use of inpatkages such as high-yielding seed varieties witiéngreen
revolution context, fertilizers; and (d) high irgst on credits. These devices have tended to unuethe small
farmer’s capacity to release himself from the grfpagribusiness, which has continued to dominateca
agricultural production.

Agricultural production remains basically unimadaken in the overwhelming presence of small
farmers as individuals and members of marketingpmeratives. At the same time, African governmemés a
giving attention to the development of large-sdafgation and settlement schemes as well as iatedrrural
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development projects. Which have the same effebt® sfate, too, has until recently, used producekatiag
boards to control peasant production and use ixtortionist taxation and rent-extortion.

The way in which MNCs operate in agriculture conéis to exacerbate mass poverty. In terms of the

green revolution, the high yielding varieties, whiare cost-prohibitive for small farmers, are proeth and
marketed by MNCs. Furthermore, the best lands see @or green revolution activities and those laodsed
by MNCs are engaged in agribusiness, thereby renglé&arge numbers of small famers increasingly lessl
Furthermore, with their strong connections in tkes MNCs manage to hold the productive develogroén
labour at bay by hampering their organizationalémtive-bargaining efforts. Most workers in agricmé-based
MNCs are either unorganized or scantily organizesillting in low wages being paid to them.
Import-substitution Industrialization.
Import-substance industrialization strategies becandely adopted by African governments shortheatheir
entry into the post-colonial era. The implementatad this strategy exhibited the same basic ernoasle by
Latin American states in their respective impotbstitution industrialization efforts. Most unfortately,
African states did not learn anything from thesstakies. What were the mistakes?

The inputs for import-substitution industrializaiiin Africa have been dominated by foreign-prodiice
inputs. As we have noted above, most raw mateaiadsintermediate technology needs have been impoiden
the MNCs whose products were “Import-substitutegi”tbe nationalized “National Industries”. The assdm
comparative advantage of engaging in manufacturirggich industries as textile production neithietded the
expected increase in employment nor the savingreign exchange. The assembling of vehicles isidersd
by African states to be a highly important formidustrialization in Africa, when, in fact, therg very little
value added input.

In effect, import-substitution industrializatiora$ enhanced importation of foreign raw materiald an
other inputs rather than reduced it. Raw matenaigch can be used for the local production of ispfdr
industrialization in Africa are, in general expatt® the industrialized countries as was done Iorgal times,
while those required for import-substitution indigtzation have been imported in increasing amsunt

Furthermore, in a number of countries, exportitetustrialization has also strengthened the colonia
division of labour, where Africa consumes whataed not produce and remains promotive of the pramiuof
Africa’s abundant raw materials for exportationitmlustrialized countries for industrial materialsoguced
through the use of low-wage labour. Export processiones (EPZ) have been set up in several African
countries to promote export-led industrializatisrhich, like import-substitution industrializatiors dominated
by the importation of foreign imports. With therietowards declining commaodity prices and the gdiend in
import prices, the import-dominated industrialipati strategy has run into perennially crippling peots,
largely on account of the exacerbation of alreadficdlt balance-of-payments problem. Furthermotiee
economic crisis in industrialized countries hasiltes! in the drastic reduction in financial resauflows. Even
the major multilateral and regional financing ingibns have begun to receive more funds from Afrias a
result of enormous debt repayments, than theytgivdrican countries, as we noted above.

The current economic crisis in leading Asian ecoms is particularly instructive for African
economies. The export-led industrialization moegdlich dominates in these Asian economies, is gf@nted
out to African countries as the model to emulatee €conomies of the “Four Tigers” (Hong Kong, Spwe,
Taiwan and South Korea) or Newly Industrializingudtries (NICs), as they are also called then, a¥ationed
as shining examples of the model’s success. Fasyraw, these Asian economies, which have beeibitrly
very high growth rates, have been struggling toogeéif deep recession, and without success, ridtracently.

The very essence of the model explains the quagniine use of relatively low-skilled labour to
manufacture goods for export to high-skilled labeconomies, and the rapid diffusion of advancelbrtelmgies
in their economies were bound to pose severe prabfer them. Additionally, given the dominance @inn
democratic social forces in the NICs, the attendiakt of accountability for public decision — magimeant the
prevalence of considerable corruption in high pdacas manifested in the proliferation of non-prdihac
projects which exhibited high growth rates. As subiis was not sustainable over the long term &nday of
reckoning had to come.

The foregoing has shown that widely used developragategies are not promotive of long-term and
sustainable development. Although African governtsearely criticize their actions, they at one titned to
resist World Bank Strategies through the Unitedidwest Economic Commission for Africa. They laid aut
strategy aimed at long-term self-reliant developnierthe Lagos Plan of Action (LPA). In this regatde LPA
was an attempt to get out of the dependency syrelrdime Plan had noted that indeed rather thantriesah
improvement in the economic situation of the caenin successive strategies have made the contiegate
and become more susceptible than other regiortseteconomic and social crisis suffered by the itvchiized
countries” (OAU, 1979). To correct this malaises thfrican governments made two principal contergitmt
continue to stand correct on the basis of availabldence. These were, firstly, that Africa mustigiefrom total
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reliance on the production of raw materials foraxpand secondly, that the promotion of self-madia is of the
highest importance for growth and development incaf

But this approach flouted the pressures in theldveconomy towards globalization. Moreover, the
African states did not have any independent soofcBnancing the Programme. They still hoped thHasyt
would be “associated” by the international comnmyinib achieve their self-reliance. This in itseffvealed a
deep-seated sense of dependency mentality on the@fpéafrican leaders. That is why very soon thefforts
were pushed aside by the World Bank structuratesgias which the Bank, with the IMF, were workingt @0
restructure the African economies into the glolzaln®my to which these economies belonged in tsepiace.

The dependency mentally of the African leadeas wevealed when in 1985 at the height of thesgrisi
they went on their knees and approached the UNa &pecial emergency” session of the General Aslsetmb
find solutions to the African crisis. Thus emerggt United Nations African Priority Programme Exonomic
Recovery and Development (UN-PAAERD). Its failureuld almost be predicted. When it did fail, other
“Special emergency Programmes” were worked out siscthe United Nations Special Initiative on Afr{¢N-
SIA) and the African Alternative Framework for Sttural Adjustment Programmes (AAF-SAP). Thus Africa
governments remained tied to furthering the proamotif the failed generalized development strategieEh
were being worked out by their bureaucracies ideam with those of the multilateral institutionsdmntinue the
strategy of production of raw materials for expgarbrder to pay growing debts. This is the reahdigance of
the World Bank/IMF Structural Adjustment Programn(84Ps).

STRUCTURAL ADJUSTMENT PROGRAMMES

Structural Adjustment Programmes are the latess@lod the strategies of the two multilateral ingiiins, the
World Bank and IMF, with respect to promoting theerests of the world economy dominated by MNCs.
Foremost, in terms of the objective, the World Bamkl IMF seek to promote private foreign investrmemd
profit-making opportunities for the MNCs. This istrsurprising because both institutions are colstoby the
G-7, who are accountable to their multinationapooations which continue to dominate investmenttaade in
African economies and the world over. From timeitae, Africa governments disagree with the G-7 poss.
However, as African governments have no fundamegmtddlem with the principal objective of the WoBdnk
and IMF, they continue to be supportive of theserimational institutions. It is the foregoing coxitéhat one has
to observe the policy variations of the World Bamid IMF.

During the 1960s and 1970s, the World Bank Bviff interventions in Africa were of relatively stio
duration for any given agreement with a governmeotvever, with the dramatic increase in the pri€eibin
1973 and the deep recession of 1979-82 in the \Westdustrialized economies, policy variations sqee. The
World Bank, like the IMF, adopted a medium and lemgerm horizon in their lending and financing aitigs.

By the early 1980s, the IMF and the World Bank hadome virtually indistinguishable in this regatdthough
the former is identified mainly with balance of pagnts support and the latter with broader econgqmblems
and lending, in this period they seemed to complgrmeach other in their policies, which were refdrte as
economic stabilization and structural adjustmeragpgmmes. It is against the foregoing backgrourat th
structural adjustment policies have emerged and ben primacy.

The 1973 oil price rise raised expectations in yngumarters with respect to possibilities for inieg
the bargaining power of Oil Exporting Countriednternational negotiations. It was hoped that tinsild act as
an example to enable other Third World countriedbutdd institutions of bargaining with the biggeower.
However, it is now generally agreed that the oiphitses, in their recycling, benefited Western stdalized
economies far more than poor countries and in thegss imposed even greater economic burden ootliee
Third World countries in terms of high oil priceghich contributed to their debt bondage.

Faced with deep recession in their own countried the immense difficulties faced by Western
industrialized economies, African countries andeothoor countries, became the targets for the feeesy of
much of the Western costs of the recession thrauatjhstment processes, as we have noted above. Bioge
when IMF conditionality became explicit, African \g@nments acquired a clear awareness of the ctingrol
essence of the IMF Programmes. Although the WoddiBdid not have a conditionality policy of its owthis
soon gave way to the co-ordination of their strigegvith the IMF, in which IMF conditionality becaman
aspect of the Bank’s lending strategies under SARBs.the end of the 1979-81 recessions, the implicit
conditionality of the Bank had become explicit,tw@lly removing the veil of difference between thérld
Bank and the IMF.

The World Bank and IMF have selected the policstriiments of structural adjustment and economic
stabilization on the basis of the monetarist pe$icivhich place emphasis on the adjustment of imbeala
between aggregate demand and aggregate supply fisoling money supply to curtail demand. This is
believed to increase efficiency in resource allimeatn an effort to boost production and thus bratgput the
long term efficiency of the economy. Based on thedoing characteristics, the instruments/measutiézed
are: credit control, fiscal austerity, currency alenation, deregulation of prices and interest rates
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reduction/elimination of subsidies, and the recurgglimination of trade barriers, as well as effi@gy in public
sector management. Privatization strategy, whichelmaneans opening up the channels of globalizatih
which structural adjustment is concerned.

During the 1980s, most African governments, irirthespective capacities as members of the World
Bank and IMF, launched formal stabilization andustural adjustment program in line with the
recommendations of those two institutions. Formniwest part, those African governments that do neehsauch
official programmes are in effect implementing pws that are consistent with the pursuance optireipal
objective of structural adjustment, since they cdroe funded by these institutions unless they agdome form
of reform of their economies.

In terms of macroeconomic performance, the imptgaten of structural adjustment policies in Africa
has not been successful in the realization of gp@iwth objectives. In a few countries where pusitjrowth has
occurred in real GDP, this has come at too highost ¢o the communities concerned. For most African
economies, there was negative growth in income filoair exports and imports for the decades of ®@0%
(ECA, 1990b). During this period, the average ahguawth rate in per capital income, exports angan was
—2.6 percent, -1.6 percent and — 2.0 percent, céisply. From 1980 to 1993, per capital income dased by
more than 15 percent. This essentially means tlessrpoverty has been exacerbated, given the coalside
skewness in income distribution coupled with préwgiinflationary pressures, not to mention demebia
pressures. The insurgence in some African countn@sbly Nigeria where the Islamic fundamentalistier the
guise of ‘boko haram’, massive loss of lives expecid in the air crashes ,boat mishaps and roédeats have
not helped matters.

In specific policy areas, the results from theragienalization of structural adjustment progranaseh
shown the following characteristics: Firstly, stedaition with trade liberalization has resultedniegative export
and import growth; secondly, lending was considigraielow levels required for import growth; thirdly
exchange rate adjustments have worsened the badéipag/ments situation and have generated an imflaty
impact in most economies; fourthly, interest-ratiguatments have not had a positive effect withtretty few
multinational corporations bent on the continuatidrthe profitable production of raw materials fxport, as
we have noted. It is essentially this export-oagion that is responsible for the African econouwrisis. Thus,
the privatization measures that have been implesdennder SAPs have served to strengthen the export-
orientation of the MNCs in African economies, thBrexacerbating the economic crisis.

Therefore, basically, structural adjustment hasnbeontradictory in African economies, which were
already (and remain) in a persistent recessiontugton. Generally, the contraction in the vari@e®nomies is
exhibited in the negative and too low per capiggluction growth rate for the 1980s and 1990s. Euntbre, the
relatively large reduction in public sector emplamhunder the adjustment programmes, which accdiuote
40 percent of total employment in these countriesgssarily meant a serious contraction of incomded@mand
in the economies. As the other sectors have natredvthe demand slack, this has inevitably ledeftation in
the economies. In addition to reducing employmgatiernment have reduced considerably their spgnaim
vital social services, which, too, has had a negaifect on the economy as a whole.

Perhaps the most costly of all aspects of the atspaf structural adjustment is the promotion of
powerful social forces with no interest in povedteviation at the expense of the weak social feraetively
engaged in poverty alleviation activities. Publpesding on state repressive activities are beisgaged and
strengthened while public subsidization of poveligviation activities is reduced considerably bmaated.
With no external wars or threats of external waesrly all African governments continue to maintagtatively
high national defense spending for purposes ofaininig internal social tensions. Public subsidiesaurtailed
to students in institutions of higher learning,nfravhich the leading poverty alleviation organizatausually
draw their principal activities. The choice of highfense spending over the subsidization of powattyiation
activities demonstrates the essentially undemacnratiure of African governments.

The way forward: Growth and Development

After nearly a decade of experience with SAPs,rattarized by worsening living conditions and the
intensifications of demands for improved livingredards. African governments in 1989 launched AARRSA
thereby adding yet another pacification deviceh® &lready unimplemented package composed of ti#e LP
APPER and UN-PAAERD. At the level of rhetoric, ASAP makes some sense and is therefore of some
relevance. The principal contribution of AAF-SAPdfiorts for resolving the African economic crisssthat it
provides a framework that essentially stressesctmrolling importance of ensuring that short-anddinm-
term measures are consistent with the long-ternsurea for promoting growth with development. Howeas
African governments did not approve AAF-SAP withview to implementing programmes under such a
framework, AAF-SAP, the newest soft measure, hesadly begun to experience the high predictable date
veteran soft measures, notably the LPA, APPER amNtPBAERD, such a fate is manifested in the

179



Developing Country Studies www.iiste.org
ISSN 2224-607X (Paper) ISSN 2225-0565 (Online) /l'H.i.l
Vol.3, No.14, 2013 IIS'E

implementation of SAP by African governments, nafievhom is implementing plans consistent with AAF-
SAP.

AAF-SAP is suffering the same fate as the LPA beseahey share a common fundamental error. This
error is that neither the LPA nor AAF-SAP makesaaalysis of the dynamics of social structure frohick one
can identify social forces that are promotive ofe@lepment and those that are not. In the absenaesoientific
analysis of the role of the African state, the L&Ad AAF-SAP leave their respective implementaticeagures
up to the state to activate, when the state isvérg institution that continues to work for growttithout
development in Africa.

The sponsoring of the African International Coafere on popular Participation in the Recovery and
Development Process in Africa by the ECA, whoseetadat prepared AAF-SAP, is a step towards ctirrgc
the fundamental error in both the LPA and AAF-SAFhe African Charter for Popular Participation in
Development, as prepared by the conference patitp does distinguish between developmental andten
developmental social forces (ECA, 1990). On thashakits delineation of these two sets of socatés, the
Charter appropriately calls for persistent sigaifit support for people’s development-oriented atiites, as
they form the way forward in the drive for growththvdevelopment. The people are finding ways twedahe
development problem in the face of persistent sggteession of development-oriented initiativeé\frica.

If the prevailing state — operated developmerttasties and plans of action are not generating throw
with development, then what is the way forwardth#d LPA is not being implemented and instead S/Asfser
than African governments are actively pursuing AB&P, how can the African people’s living standabgs
improved in a sustained way?

A. People’s Initiatives
B. The fundamental mistake in efforts directed atifigd the way forward is to conduct a search outside
of the concrete actions being taken by the Afrigegople to improve their living conditions.

Development has to do with people. Therefore, mha$ possible to construct a realistic approach to

development outside the context of people’s initet. An examination of thee initiatives in Africa

shows that the MNCs, acting through African goveents, remain principally responsible for stifling
people’s development-oriented initiatives.

Actions taken by African governments to crush édn people’s development initiatives are not at all
surprising, especially when one takes into consiilem the fact that African elites remain interesie using
African people as cheap labour in the profitabledoiction of raw materials for export. The socialisture
remains highly skewed and African governments é@nmntation of SAP continues to reinforce the ptangi
social structure, thereby strengthening the redgbiower of the rich at the expense of the poor ezass

The crux of the people’s initiatives is that thegntinue to struggle to adjust the social structmd
power relations, in their interest. Growth with dpment can take place only if this struggle & African
people is successful. The high and rising statéamjlsecurity expenditures in Africa are direcsdorcing the
poor to accept the prevailing social structure/posedations. It is this use of violent military/seity measures
against the people that is responsible for the monseinternal conflicts in Africa, with their attdimg refugee
problem.

These internal conflicts are at once the principbastacles to any meaningful development. State
repression of people’s initiative renders it immapgifficult, if not impossible, for the people tmprove their
living conditions. The main non-violent state resg® to these internal conflicts is the call fobgity, arguing
that unless the internal situation is stable, dgwelent cannot take place. What this call really mega that the
African people should end their struggle to protétir development initiatives and accept the stajuo:
growth without development. But, it is essentially when people acquire thev@othrough struggle to determine
the leadership and direction of the state and dum@my that growth with development can take plades
means that development cannot take place withomodeacy. The path to democracy is necessarily blesta
because of these repressive responses by the ifgicaernments. In the face of perennial mass ppvére
people take peaceful initiatives to change theing conditions for the better. State responsédnésé initiatives
is state repression of the initiatives. More oftiegin not, state repression takes on violent forms.

In effect, state repression leads to the veryabilty which the state seeks to avoid. In tryimgfénd
ways to defend themselves, the people take aatibith at times involves the use of violence, reimdgethe
environment unstable and ungovernable.These via@etibns are, in fact, internal conflicts, whichnstitutes
the centrality of the dynamics in the struggle democracy and development. At no time in historgsdone
find the co-existence of democracy and developnergny economy without a past experience of frequen
social upheavals (Kuznets, 1971).

Most political conscientization figures prominenifythe people’s struggle for democracy and develaqut. The
state does not remain static with respect to tieeofidetter communications. Essential to the widld growing
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gap between developed and developing countriesyelisas the highly skewed worsening income disitiim

within the developing countries, is the considezatdpacity that powerful decision-makers have ®aleaper
communications to implement their plans. The cdparfi pro-democracy activists to obtain accessaw and
cheaper forms of information technology and use diffuse democratic-oriented political conscioess among
the masses is therefore most crucial for enhantiegtruggle for democracy and development.

Given the numerous internal conflicts characterizg gross human rights violations, it is not sisipg
that African is home to over one-third of the wdsldefugee population. Generally, people fleeingiliée
conditions in a country seek asylum in a neighlgpdountry perceived by them to be relatively betiér The
distribution of refugees in Africa for the 1990dleets dismal conditions and their accompanyingrimal
conflicts in all of the African sub-regions.

In the north, Algeria accounts for over 700,00€ugees, Sudan for nearly 800,000. In the South,
Malawi hosts more than 700,000 refugees, SouthcAfd quarter of a million, Zimbabwe a little leban a
quarter of a million, and Zambia almost 150,000Ehlst Africa, Tanzania has almost 600,000 refug€enya
has over 300,000, Uganda almost 300,000 and Ethimipout a quarter of a million. On the West Coasinea
is home to nearly 600,000 refugees, Cote d’lvoiguarter million, Liberia more than 150,000, Ghamnaund
150,000 and Sierra Leone over 100,000. In Centfiat# the Democratic Republic of Congo hosts nehdlf a
million refugees, Rwanda 300,000, Burundi almos®,800. In West Africa Benin has more than 150,000
refugees in a region that is becoming increasingtable (UNDP, 1996).

B. Multi — Party Democracy

Today, Multi — Party democracy is in vogue inginparts of Africa because of the pressures thetéffes
countries have been making as part of the “Adjustth@nd “reform” measures pursued by the “donor
community”. How is it, then, that African stategarot supportive of the building of democracy wiieere is
such a euphoria? What is happening is that Afriglte is trying yet again to abort the struggle d@mocracy
without addressing the fundamental problems coiegriine people’s needs and aspirations. There usddant
evidence to demonstrate that, while political gartare operating in some African countries, theria ifact no
democracy in these countries.
Local electoral commission and the internationamownity have become collaborators in declaring lsogu
elections free, fair, transparent and democraficthése elections were democratic, why do the Afric
governments concerned spend such a gargantuan afhaational budgets on national security, whendhs
clearly no foreign threat? When Dr. Chester Crookess Assistant Secretary of State for the UniteateSt
government, he heaped lavish praises on the 198&@eand presidential elections in Liberia as pgiarhaps
the most free, fair, transparent and democratictieles in Africa to date.

After he was removed from the commands of goveninte the demands of academia, Croker
lamented that the United State government had rmddeible mistake in Liberia by giving credencdhe 1985
elections and unprecedented support to the Libgaaernment. His lamentation came in the midst bibarian
civil war that displayed the measure of over 200,Qberians, at least 10 percent of the populatibhiberia,
and displaced 1.5 million people internally andeemally. In effect, bogus elections have becomadipal
explanatory factor for internal conflicts. Africaalites, in collaboration with the colonialists, koover state
power and aborted the people’s struggle at thag.tiNow, the African state is yet again seeking &nage
change in its interest by manipulating the proagsdemocratic transition in their favour in the samay the
colonialists did in the transition from colonialigmindependence.

Just as African states are not supportive of limsademocracy, they are also not interested i th
pursuit of economic integration. African states sidar economic integration to be disruptive of pineduction
of raw materials for export systems, which contmteserve African elites and the MNCs so well. &xample,
this anti-integration posture is manifested in tlery low and falling intra-African trade as well @s the
continuous depositing of 65 percent of the exteraesérves of the CFA Zone countries in the Frenmeagury.

Having delineated the social forces that are stpeoof growth with development, we proceed to
present some strategies for African recovery. Tlase Immediate, short — term, medium — term amdj le
term development — oriented approaches, whichssemce, constitute the operational agenda for dpmrednt-
oriented social forces. In this way, one would kpeeting people’s organizations rather than thee dtatake the
lead in the implementation of the agenda for recpaad development in Africa.

Immediate Approaches

Basically, immediate approaches to developmentfitcé should be designed to attend to famine asdstér
relief. Some measures under these approaches anedgewards attending to existing emergenciesevdther
measures are directed at handling future emergegeien the recurrent nature of famine in AfricatiWespect
to attending to existing emergencies. Key relevaeasures relate to the immediate provision of tiievfing:

(a) Food, especially cereals; (b) Water; (c) Trangtion, storage and distribution of food and rogwds; (d)
settlement of families on new lands; (e) Implemgotaof health programmes and increasing their agbréf)
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Action on maintaining or increasing nutrition lesgparticularly through food distribution progransra times
of famine; (g) livestock development; (h) incomengeating relief projects; and (i) energy production
The measures related to future emergencies afellaws: (a) provision of inputs for subsequent

planting seasons; (b) establishment of securitgrues of food, medicines, fodder and water; (clirgptup
effective early-warning systems; (d) establishiegnpanent structures to cope with emergenciesydejing of
emergency-oriented personnel; (f) strengtheningctiygacity of donor countries to respond effectivielythe
emergency requests of African countries.

a. Short to Medium — Term Approaches
Early during the short to medium term, principalpdrasis should be given to establishing and devedppin
effective organizational capacity of the poor anargmalized populations. Such organizational capagould
enable them to begin to participate effectivelydiecision-making that affects them. The presentsthaof
government policies to foster popular participatiorAfrican economies, with the exception of extedynfew
cases, trends to fuel the development crisis, esetpolicies only encourage the poor to “parti@patarginally
in the implementation of decisions already made lwery few top national policy-masters. It is omlgen the
process of effective participation of the margipadi population begins in earnest that measuresher
rehabilitation and reconstruction of the economy dsecome of relevance in terms of dealing with the
development crisis.
b. Long — Term Approaches
It is during the long term that greater importast®uld be given to the strengthening of the orgditnal
capacity of the marginalized and poor people taghdr level. Such high — level organizational catyaof the
poor would facilitate the structural transformatiminthe economy so that it ceases to be povertgmgeing and
becomes poverty-alleviating for them. At this higkiel organizational capacity of the poor, develepm
programmes would embody power-yielding approaches strengthen the relative power position of therp
within the social structure. The above programmesildv be designed and implemented within a strategic
framework in which there are relationships amopgcgic programmes in a given broad programmessaiEa
well as interrelationships between Programme ar€his strategic approach to development would uhelu
programmes designed and implemented to achievieltbeving;

a) Development of a political and administrative cafyafor local, regional and national decision-makin

that is protective of the interest of the poor.

b) Equitable distribution of land and other rural nes@s with a view to providing high-priority
opportunities for small farmers to improve theiciseeconomic conditions.

c) The development of local human and natural ressufoe utilization in industrialization; in this
context, foreign trade will be promoted to the extef capacity to promote industrialization in the
African economy.

d) Diversification of social-economic activities irethural areas so as to generate employment anchanco
opportunities, and the development of small to medscale industries for agricultural development.

e) Expansion of social services, consistent with ngishe productive capacities of the people.
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