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Abstract

Farmer cooperatives development is an importamction of rural economic growth in developing coigs
which attracts serious international attention othbpractitioners and scholars in the face of dlidteod

demand”. Russia is of special interest in this rédmecause it occupies the biggest in the world afdarmland
which is not yet incorporated in agricultural protan. In spite of significant financial supportofm the
government, farmer cooperatives development in iBuisses major difficulties. In order to better enstand
the perspectives for successful farmer cooperatiesglopment in Russia, we conduct comparativeyaisabf
emerging economies in the field of rural socialamigation’s influence on farmer cooperative deveiept (the
question that has not yet been given full atteniioriterature). We use empirical evidence froneritture
dealing with farmer cooperatives development indndietnam, China and other emerging economiesels
as results of our own empirical research in RusBigorod region. The main findings of our studg:&k. Local
characteristics of social organization may infliendevelopment of farmer cooperatives significanfly.
Traditional elements of rural social organizatioaynaffect farmer cooperative development both pedit and
negatively. 3. In the present conditions of rutial organization farmer cooperative developmargmerging
economies may need strong and complex governmasgedtance.

Keywords:. social organization, rural communities, farmer cargpives, Russia

1. Introduction

It has long been agreed that social characterisifccommunity can influence its economic efficiency
(Rupasingha, Goetz, & Freshwater, 2002). This Iebed to be true for rural territories no lessrthar urban
settlements. In literature the interest to socispeats of rural economic development is growingidigp
(Isserman, Feser, & Warren, 2009) as a result whtdn that has been given to agricultural isshgs
governments, businessmen and scholars in recers. yea

Developing societies (occupying large areas of fanch which is not yet incorporated in agricultypabduction)
are especially important in this regard and haggdst potential for increasing food production glbb For
example, post-soviet countries Ukraine, Kazakhstam Russia are among only four countries in theldvo
having significant untapped capacity to make a maypact on meeting the growing global food deméhe
fourth one is Argentina) (Visser & Spoor, 2011).wéwer, the majority of research in social aspeétsucal
economic growth is conducted within developed Wasteuntries. At the same time social factors, rmae&dms
and obstacles for increasing rural agriculturadpigion in developing societies have not been fullsestigated
so far.

International literature outlines two major approes for rural economic development: “industrialruéiment”
approach (suggesting attraction of firms from aig¢ghe community to locate to the area (Sharp.e2@02) and
“self-development” approach (J.L. Flora et al., 29Green et al., 1993) relying on local resourtegreate new
jobs and economic activity (C.B. Flora et al., 199h the recent years in literature attention hasn given
mostly to self-development model for various reas@@rowe, 2006).

In our view, the general idea of distinguishingviextn two alternative ways of enhancing economiwities in
rural territories (relying mostly on local resousa@ on outside resources) is relevant for emergazgomies no
less than for developed countries. However, we asigghat the focus of analysis in “self-developrent
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activities should be specified when dealing witlvaleping countries. For example, tourism or progurcof
exclusive products (considered as good exampleslbfievelopment paradigm in literature (Van derefglet al.,
2000)) are not the key sectors of rural econommeteiveloping countries.

Growing number of empirical reports in literatutdu( Huang, Hendrikse, & Xu, 2007; Xu, Shao, Liafgo,

Lu, & Huang, 2013) suggest that the biggest padéritir sustainable rural economic growth in devaigp
countries is located within cooperative farmingshiould be mentioned that farmer cooperatives dyrgday
important role in rural economies of many developedntries (Chloupkova, Svendsen, & Svendsen, 20Q8)
example, in emerged economies like England or Dekii@hristensen, 1983) farmer cooperative moverhast
been growing since XIX century and has become sepiarable part of rural social and economic lifewiver,
literature review shows that in emerging econontles path of farmer cooperative development might be
different (Hu et al., 2007).

We suggest that an important factor, influencirgjeictories of farmer cooperative development in rging
economies, may be rural community’s social orgditra In literature “social organization” (Sharpadt, 2002,
Zelner et al., 2012) is defined briefly as “netwarkorms, and trust that facilitate coordinatiod anoperation
for mutual benefit.” (Putnam, 1995, p. 67). We gest defining social organization of rural commynmitore
broadly as the basic norms of behavior, socialctires, values and attitudes influencing econoruiwvigy of
population. From this position (based on ideas afdé¢l Mauss, Claude Lévi-Strauss (Mauss, Lévi-Sta&
Gurvitch, 1950) and Pierre Bourdieu (Bourdieu, &dffaant, 1992)) the term “rural social organizationdy
include a wide range of social (in the narrow seofséhe word), cultural, anthropological and psyloigical
aspects of rural life which are interrelated in Surial reality and exist as a holistic integritihe offered
definition of “social organization” is an attempt summarize and extend several popular terms teatised in
literature in relation to social (in the broad se$ the word) aspects or factors influencing ecoiccactivities
((“social capital” (Putnam, 1993), “social infrastture” (Flora, C. B., & Flora, J. L, 1993), “socia
organization”(Putnam, 1995) and others).

In this paper we focus on rural social organizatisnfactor influencing development of farmer coagiges in
emerging economies.

The questions about social factors, affecting recnomic growth in developed countries, have lestively
discussed in literature for a long time (Ramsa@&)9However, for emerging economies this fieldnisch less
investigated (including problems of farmer coopeeatievelopment). In the present paper we condwgew of
existing studies in farmer cooperatives growth évaloping countries. We also refer to the recestlte of our
own empirical research in Russian’s Belgorod redlooated on the fertile farmland (so called “cle®m?”) in
the south of the country).

The main goal of this work is to outline generahdosions about how social organization may infaesn
development of farmer cooperatives in Russia basm@nalysis of existing studies in emerging ecarem
Different empirical evidences from developing coie# will be compared and summarized. We beliew th
comparative approach to analysis of discrete engliresults obtained in different societies woulghgicantly
enhance our hypotheses regarding perspectivearioef cooperative development in Russia.

2. Farmer cooperatives asan instrument for improving rural economy in Russia: rationale of the research
Russia is of special interest among other emergaogmpomies regarding farmer cooperatives development

First, among other developing countries Russia jpiesuthe biggest area of the farmland which isyedtfully
incorporated in agriculture (Visser & Spoor, 201therefore its role for the global sustainable agtural
development in the face of growing “food demandrigcial.

Second, in the last ten years agricultural issweg tbeen given serious attention by the Russiaergavent
(including problems of farming and farmer coopemtdevelopment). As a result farmer cooperativepstip
was included in the national project “The Developtef Agricultural Complex” (started in 2006-2007da
followed by other governmental programs in 20082205ince then government annually spends sigmifica
amounts of money on credits to farmer cooperatit@s. example, in the year 2010 more than 150 millio
dollars (4.5 billion rubles) were subsidized (RepafrRussian association of farmers and farmingpeoatives,
2011). However by the beginning of the year 20Xkdhvere only 5350 active farmer cooperatives isdru
(among approximately 7750 registered cooperativég about 69% were active) (National report “Abdhe
process and the results of the governmental pmogfaagricultural development and regulation ofiagtural

107



Developing Country Studies www.iiste.org
ISSN 2224-607X (Paper) ISSN 2225-0565 (Online) /l'H.i.l
Vol.3, No.14, 2013 IIS'E

markets, raw materials and products in 2008-202@13). This poor performance raises a questiont ateathe
reasons for these considerably bad results in@grial development? In our view, social organiaatshould be
considered in this regard.

Third, in the last fifteen years there has beendrgpowth of volume of international literature diag with
different aspects of development of Russian r@mitories which provides us with valuable empirigsults for
comparison and interpretation (O'Brien, Wegren, &sirkovsky, 2010; Sutherland, 2008). However nohe
these papers deals directly with social aspectarér cooperatives development.

Problems of rural economic development in relatidth social organization have been in the focusoof
interest since 2000-s. In the year 2000 we havdwetird large empirical research in Belgorod regiefendiev,
Bolotina, 2002). This research was aimed at compt®ial, psychological and economic analysis oélriife
which enhanced our understanding of the Belgoroatal communities of that time. In the present pape
results of this research will be compared with p#rapirical evidence.

In the year 2013 we are running another researofegirin the same villages of Belgorod region ainagd
monitoring the situation and reveling new tendesdierural life which came to existence between®@fd

2013 years. At the moment the first stage of dafitection is finished: 55 rural dwellers of thredlages

(Muhouderovka, Matreno-Gezovo (Alexeevskyi disyremdd Kamusino (Krasnenskyi district)) were intewed

in the form of deep semi-structured interviews.alhthe villages the following groups of respondemtere

interviewed: farmers, individual entrepreneurs ion+agricultural sectors, employees of large agtical

vertically integrated enterprises (so called “Agrlalings”), employees of rural settlements’ admiigon,

unemployed dwellers, and retirees. Social orgaioizeand the problems of farming development in ribgion

(including cooperative farming) are in the focugta$ study.

In the present paper our analysis will be conduatetie context of international academic discowsdarmer
cooperatives development in emerging economiest &frall, the reference will be given to Chinegpearience
(Deng, Huang, Xu, & Rozelle, 2010; Hu et al., 208d; Shao, Liang, Guo, Lu, & Huang, 2013) whichwsilI-
documented in literature and seems to be especalyant for Russia due to socialistic past ohbauntries
and their geographical scale. Empirical eviden@enfindia (Basu, 2009), Bulgaria (Dobreva, 1994)ada
(Torsello, 2002) and Vietnam (Rutkin, Russell, 20850 will be addressed.

3. Contemporary approachesfor rural economic development

International literature outlines two major apptieag for rural economic development. “Industrialrugment”
approach (stemming from “modernization paradigmar{Mler Ploeg et al., 2000) suggests attractionriisf
from outside the community (Sharp et al., 2002)isThay be done by means of provision of tax abattsne
low-interest loans, and easy access to land amdsinéicture. It is argued that the attractivendsmaustrial
recruitment is rooted in its ability to create gnumber of jobs within a relatively short perafdime (Sharp
et al., 2002).

“Self-development” approach (J.L.Flora et al., 19%een et al., 1993) concentrates on stimulatoall
entrepreneurial creativity and relies primarilylonal resources (C.B.Flora et al., 1991). In casttto industrial
recruitment, self-development activities are airmetbstering local businesses (J.L.Flora et al92) 9Examples
of self-development activities are: promoting lotairism and retaining or expanding locally ownedibesses
including those based on farming (Crowe, 2006; 8anPloeg et al, 2000).

Before the 1990-s industrial recruitment strate@sgreferable in practical policies and academides (Van
der Ploeg et al., 2000). However, through the tast decades scholars and practitioners from deeelop
countries have been promoting critical discussiabsut this strategy. Indeed, for multiple reasamsny
communities started making accent on self-developragategies (Crowe, 2006). In some cases comiasnit
do not have the sufficient financial resourcesxpead on recruiting outside company (Crowe, 20880 rural
communities may be limited in attracting employde to their physical remoteness (Sharp et al. 200%
also argued that self-development initiatives poedbetter work-places and are safer from ecologioait of
view (Crowe, 2006).

In these discussions social factors and charatitsriflike “social capital’, “social infrastructureor “social
organization”) affecting rural economic growth weseriously considered (Crowe, 2006). Basing onaresein
USA and other developed countries it has been eldithat self-development approach has stronger asigeh
on local social resources while for industrial teenent approach natural resources of the ruraitaey are
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more important (Crowe, 2006). One of the main figdi was that developed social infrastructure amatgo
conditions of social capital are important factimssuccessful self-development of local econoriivdies.

Results obtained by researchers in developed desniCrowe, 2006, Sharp et al., 2002) are veryfhklp
demonstrating the ways in which social organizatidrrural community influences its economic outceme
However, methodological tools used in their redeaan hardly be applicable to the study of rurahgwnities
in developing societies. The major problem is ttaahmon indicators of “social capital” (applied bAJCrowe,
J.S. Sharp and others (Crowe, 2006)) have strosgnaon financial, media and political institutioaad
establishments which are difficult to found in egieg economies like Russia or China. For exampie, af the
indicators is “presence of a newspaper that repmotemunity affairs openly and with attention tofeliing
citizens’ views” (Sharp et al., 2002, p. 408).

We suggest that rural communities in emerging eooe® may have special features of social orgawizati
which, when detected and properly applied, coulghiicantly contribute to their economic resultsdan
development of successful farmer cooperatives.

However, these characteristics have not yet bely ifwestigated and summarized. Therefore therstisng
need for comparative approach in analysis of disaeenpirical results obtained in different emergémgnomies
and related to various aspects of rural socialrorgdion. The first step in this direction would beerview of
literature dealing with problems of developmentcobperative farming in emerging economies with &lec
attention to the social factors and aspects offtusess. Literature analysis will be conductedhwitnsideration
of the most recent empirical results from our regean Russia’s Belgorod region.

4. Rural social organization affecting farmer cooperatives development in emerging economies:
compar ative analysis

There used to be debates in literature regardiagdbe of farmer cooperatives in agricultural depahent in
emerging economies (Staatz, 1987), however the rityajof development experts believe that coopeeativ
arrangements play an important role (Fulton, 2005% suggested that when production systems t@mistic,
infrastructure and information networks tend topmor, which can limit the economic outcomes of feugn
households (Mendoza & Rosegrant, 1995). In mangldping countries, cooperatives have been shovielfo
farming households access inputs at lower pricgh tteeir output and improve production efficienfulton,
1995).

Literature review shows numerous evidences of ssfukdevelopment of farmer cooperatives in emergin
economies, (India (Basu, 2009), Bulgaria (Dobred@94), Japan (Torsello, 2002), Vietnam (Rutkin, slis
2005) and other countries). However in the only feapers authors pay special attention to sociabfaand
characteristics of social organization, which magvé influenced the cooperative development or have
contributed to its success.

Approaching the problem of rural social organizatiaffects on farmer cooperatives development iremging
economies we use analytical framework based omiderstanding of social organization of rural comityu
which was described above. Social organizatior&nhsas a holistic integrity of basic nhorms of bétasocial
structures, values and attitudes influencing ecdo@mtivity of population. Basing on this approaele focus
on the following topics.

First, social structures, influencing economic hétraoperate, first of all, on the level of individl and group
action (P. Bourdieu). However, it is not clear, wkind of social context need to be consideredeigard of
individual and group behavior dealing with farmeoperative development? The social structures efviry
local level (for example, operating on the levelao§ingle village) are especially important hemcsitaking
them into account means serious efforts for batkaechers and policy makers. Therefore, it is ingmbrto find

out, if local social contexts have special influermmn the farmer cooperatives development in rwairaunities
in different emerging economies? In other word® tfuestion is: to what extent this local level otial

organization shall be taken into account?

Second, rural communities in emerging economieg l@portant common characteristic in terms of tketial
organization. They all have significant traditiomd&ments in norms of behavior, social structuvedjes and
attitudes which distinguish them from rural comntigsi in Western Europe and Northern America (Pdatte
1997). Therefore, it is important to find out, wihet these traditional elements of rural social oizgtion
influence farmer cooperative development more ss the same way (for example, positively or negat)vin

109



Developing Country Studies www.iiste.org
ISSN 2224-607X (Paper) ISSN 2225-0565 (Online) /l'H.i.l
Vol.3, No.14, 2013 IIS'E

different emerging economies?

Third, in the face of the growing “food demand’thre global world there is strong need to considactical

implications regarding farmer cooperatives develeptrin emerging economies. The most important adtor
this field are national governments. The main daasis: do they have to intervene and stimulatepeoative

movement actively or would it be better if they fatmer cooperatives develop naturally, step bp gli&e it

was, for example, in European countries of the X&Xtury)?

In the following sub-sections we discuss theseethopics. Generalizing about empirical results regzbin
literature and taking into consideration those wf@wn research, we can outline several conclusions

4.1. Local characteristics of social organization may influence development of farmer cooperatives significantly

Several reports from different countries (Vietnamdia and Japan) show clear empirical evidence ay h
specific local social characteristics may influepeghs of farmer cooperative development in theasibn when
surrounding economic environment is more or |lesslai.

In Vietham two farmer cooperatives under study teed in different ways which can be explained tonso
extent by examining the pathways to developmenttergroups and the points where social capitalbiess
mobilised, created or destroyed” (Rutkin, Russ2D05, p.1). One cooperative involved in the redearc
experienced “negative consequences associatedsubittoptimal combinations of bonding, bridging aimiihg
social capital” (Rutkin, Russell, 2005, p.17), wehénother farmer cooperative “is a modest examplthe
development benefits obtainable through the mattibs of bonding social capital existing in a conmity and
the creation of bridging social capital” (Rutkinygsell, 2005, p.17).

In Japan three rural settlements experienced diffepaths of cooperative evolvement in the contsxt
“heterogeneity of their social features” (Torsel802, p.51). On the one hand, two villages, altieagaged in
cooperatives formation in 1950-s, have shown “adtediminution of the kind of ‘communalist’ villagevel

activity” (Torsello, 2002, p.52) which led them take the “chances that their social structuresredfeto

accelerate the process of integration within ladiety” (Torsello, 2002, p.52). On the other hatha, third

settlement participated in cooperatives much lessvedy and “carefully fostered a communalism amdtial

cohesion that was derived from many of the villagéormer colonial experiences, in order to resmjor

political, social and economic changes” (Torse2@02, p.52).

In India the comparison between two villages endaigefarmer cooperatives development considerirar th
social contexts and economic results showed “thaluations of success or failure requires engagenmvéh
place-specific agricultural economies and sociddtiens” (Basu, 2009, p.746). One of the most ingair
findings is that existing social inequalities aeflected in the membership of cooperatives whichfioms that
rural social stratification influence farmer coog@res’ economic efficiency (Alvares, 1985).

In literature we did not find conclusive reportsoabempirical research in rural social organizatimpact on
farmer cooperatives development in Russia. Howewer, recent empirical results from Russia’s Belgoro
region suggest that local social differences mairportant for development of economic activitiesl darming.

In Muhouderovka (Alexeevsky district of Belgorodyien) private farming was significantly more widesad
than in other settlements (Kamusino and Matrenoe@&z In Muhouderovka farmers told us that they ldche
glad to participate in some professional assoaiatiocooperative if there was such in their villageen in the
absence of such association farmers still find wiaysooperating between themselves (first of wlth close
neighbors, friends and relatives). In other setflets we did not see farmers’ cooperation of thit so

In our view, it might be particularly noteworthyathin Muhouderovka the head of Administration igywe
seriously engaged in different aspects of commisiife and keeps informational flows active withihe
community (for example, in the form of regular &dle meetings). In other settlements the situatopeared to
be different and level of social cohesion and extéon was lower.

The important conclusion which can be drawn ouhese results (both reflected in literature ancioled in our
own recent research) is that theoretical reasordnd practical policing regards developing of farmer
cooperatives in emerging economies have to tale aotount local features of social organization Hredr
historical origins: for example, existing socialusture and inequality, internal social cohesiothimi particular
settlements and different aspects of local soeipital.
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4.2. Traditional elements of rural social organization may affect farmer cooperative development both positively
and negatively

Regarding Chinese experience it has been suggaest@drature that traditional values, cultural fie@s and
social relations serve as basis for developinguo€assful farmer cooperatives (Hu et al., 2007} #rgued that
the core of Chines traditional social organizatisninformal institutional system based on the ppte of
kinship including “kin, loyalty and ability” (Hu eal., 2007, p. 443). All together these allow lomternal
transaction costs. Y. Hu and others suggest thatetg effective way to conduct the governance o
cooperatives in China may not be formal institutioly and commitment to cooperative concepts, bet th
personal relations or feelings” (Hu et al., 200.7443).

On the other hand, case-studies from India (Ba809Rand Japan (Torsello, 2002) show that tracifisocial
structures and relations may become obstacles rfgaging of rural settlements in farming cooperatain
modern forms. In the research of Indian farmer evafives it has been demonstrated that such engaggem
might contradict with long existing traditional $alcstratification leading to its radical chang&ag¢u, 2009). In
the study of Japanese settlements the problem hesraral dwellers of the village with strong tréminal
elements in social organization were feeling stcigblated and afraid of unjust treatment by tbheperative
members from other territories which had experidno@jor social and cultural changes earlier (Tews€002).

Therefore the role of traditional elements of sbaeganization for development of farmer cooperdivn
emerging societies is still questionable. The situagets even more complicated if we considerdhgoing
change in the social organization of rural settletsiéself. The case of Russia’s Belgorod regiopagicularly
interesting in this regard.

International literature claims that dwellers ofsRian rural territories tend to demonstrate stromgmunality,
little widespread of entrepreneurial activity, gmaference for working in vertically integrated enmirises (like
it was in the Soviet times, before 1990-s) (Sutrad| 2008; Kalugina, 2002; Gambold-Miller, 2003pwiver
our recent empirical research in Belgorod regicowad significant change in orientations towards camality
and individualism comparing with results obtainedthie research in the same region 13 years agodiefe
Bolotina, 2002). We conducted 55 deep semi-stradtunterviews with dwellers of three villages arixkedl
major positive change in attitudes towards entmgueship and individualism. Respondents showedhgtro
preference for working on their own land and makimgfit of it. Surprisingly, the attitudes towardbég
industrialized enterprises (so called “Agroholdifgguickly established in the region in the las8 years, were
rather negative because of low salaries and batityqud working conditions. This data does not sapp
hypotheses being discussed in international liteea{Sutherland, 2008) and also our own resultaiodd in the
year 2000 (Efendiev, Bolotina, 2002). Therefore suggest that long claimed communality of Russiamalru
dwellers and some traditional elements of rurali@oorganization may have partly disappeared while
individualism and entrepreneurial activity are giagvrapidly in the last 13 years.

How can this transformation of traditional sociaanization into more individualistic forms of sakcéexistence
affect prospects for farmer cooperative developnieriRussia? What is more preferable in this regatding
communality or developed individualism? All theseegtions should be addressed in further empiresgarch.
However we may suggest that growing individual oemsibility and entrepreneurship activity are pesiti
changes for rural economy.

4.3. In the present conditions of rural social organization farmer cooperative development in emerging
economies may need strong and complex governmental assistance

Traditional understanding of farmer cooperative lisgpseveral principles that are as follows (ICR99): (1)

Membership is open and voluntary. (2) There is d@atic control, usually on the basis of one mar wote. (3)
Interest on share capital is limited. (4) Thereedmitable distribution of any surplus, usually irogortion to

transaction with or work done in the society. (5)oPeratives devote some part of their surpluseitzation.
(6) Cooperatives cooperate among themselves.

Literature on the history of the first farmer coogieves, emerging in the XIX century Europe, claithat
essential characteristic of these cooperativestheis voluntary and self-support nature withoubst guidance
from government (Chloupkova, Svendsen, & Svend893). First European farmer cooperatives were
democratic institutions created to protect inteyedft individual farmers and their families in thewn highly
competitive environment with little or no governngnsupport. In European literature this undersitagnebf
farmer cooperative (as democratic, self-guided aoldntary) still prevails reflecting the historicphths of
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cooperative movement in developed countries (Svwmds. L., & Svendsen, G. T., 2001).

However, the image of farmer cooperative as sgipsued and voluntary organization may have little
common with the realities of contemporary coopeeatirrangements in emerging economies which aferelift
in terms of social organization.

Recent publications on Chinese experience showittispossible to develop efficient farmer coopimes with
active engagement of government and little volyngarticipation of farmers. As H. Deng et al. pititsWhile,
in theory, extension initiatives have emphasizeduwbluntary nature of farmer participation, the gwment has
taken on the role as the major catalyst to prorfasteer professional cooperatives” (Deng et al.,R@l497).

In the 1980-s Chinese governmental officials diyeehgaged in the creation of farmer cooperatiEng et al.,
2010, p.497). During the 1990-s there were addilianeasures used to stimulate agricultural inpypku
cooperatives and technology-based associationsal Lgavernments provided special financial support f
farmer cooperatives. Recently new legal reforms iatehsifying levels of aid have contributed to thetive
emergence of farmer professional cooperatives im&iDeng et al., 2010, p.497). The state supp@s w
conducted through organization of the special gébased services for technical, financial, manietnd
administrative support for the individual farmer&igh were united in the farmer cooperatives. Assulit
“Farmer cooperatives play a crucial role in Chinesgicultural industrialization. They act as aneefive
intermediary between small farmers and other stroagket participants, reducing negotiation and dimation
costs, improving the overall performance of thei@dtre industry, coordinating unbalanced transact
between small farmers and I0Fs (Investor-owneddi#nP.S.), and serving as a self-protection meshaifor
farmers” (Xu et al., 2013, p.14).

By June, 2007, there were 26000 cooperatives indWhile by the end of 2010 the number has growmadne
than 10 times: 310000 cooperatives with 26 millm@embers (Xu et al., 2013).

The history of development of successful farmerpesatives in other emerging economies like Indias{B
2009), Japan (Torsello, 2002) and Vietham (Rutkinssell, 2005) also shows little voluntary initi@$ from
farmers and strong organizational guidance alorl financial support from the government.

Our empirical research in Belgorod region also destrates the strong need for profound governmental
guidance in developing successful farmer cooperativ Russia. Among 55 interviewed respondents &g w
private farmers themselves or members of privatada’s families. They told us that one of the maasblems

for private farming is monopolistic dealer-organiaa purchasing their initial products at very lqwices.
Individual farmer’s position is very weak comparitgy dealer-organization as there is no alternatveg for
selling agricultural products (no other dealer-oigation is operating in the whole region). Indivéd farmer’s
volume of production is considerably small and nafefarmers can negotiate successfully with dealer-
organization which “can always find another farmdro will sell his outcomes at the lower prices”. ciimer
constraining factor is that some agricultural pridunust be sold in the short period of time.

Farmers reported that they would prefer to havedixontracts with dealers before sowing season.aBut
Chinese experience demonstrates, this can be posgilen individual farmers are organized in rekmvarge
cooperatives (Xu et al., 2013).

Farmers in all the three villages under study (Mudeyovka, Matreno-Gezovo (Alexeevskyi district) and
Kamusino (Krasnenskyi district)) do not have actiwel regular cooperation between themselves whiph bre
attributed partly to the poor social organizatiowl éhe lack of social capital, necessary techniwalagerial and
administrative skills. It is possible that soonelaier the economic motives will stimulate theamfers to start
searching for the ways to protect their interesiectively and develop new forms of social relasoand
structures. However, it is also clear that withepécial organizational, managerial and administeasiupport
from the government there can hardly emerge effecystem of farmer cooperatives in the Belgorajorein
the near future.

In our view, Chinese experience could be appli¢derasuccessfully for improving rural economy ofsRian
Belgorod region. It has to be said that within thentioned above agricultural “National Project” amither
targeted governmental programs help was limitedfinancial support in the form of credits to farmer
cooperatives. No significant technical, managerighdministrative support was offered. This mayhe of the
explanations why farmer cooperatives developmers thia only aspect of this “National project” wheyeals
were not achieved (Report of Russian associatidarafers and farming cooperatives, 2011).

In Russian literature the problems of farmer coafiees’ development are being actively discussedi¢Fov N.,

112



Developing Country Studies www.iiste.org
ISSN 2224-607X (Paper) ISSN 2225-0565 (Online) /l'H.i.l
Vol.3, No.14, 2013 IIS'E

2013). However the issues related to social orgaioiz have not yet been given necessary atteniihope
that this paper has contributed to these discusdigrcomparing the situations in different devehgptountries
and outlining some conclusions regarding sociahoization’s influence on farmer cooperatives dewelent in
Russia and other emerging economies.

5. Conclusion
In the following section we summarize our analygie. may outline three major conclusions.

First, analysis of several studies conducted inrgimg economies shows that within the same cowtid/even
within the same district (region) local rural sdommganization may vary significantly and affecetfarmer
cooperatives success or failure. There is needplmce-specific approach of elaborating and implemgn
practical measures. Such aspects of rural so@ahiation as social structure, social capital soalal cohesion
should be considered.

Second, the role of traditional elements in socighnization of developing societies may be botsitp@ and
negative for emerging farmer cooperatives. We ssigtat it depends on how exactly these elememtsaden
into account. The general suggestion we can makleatsthe practical policies for transforming rueglonomy
must not contradict with the historically emergett anstitutionalized key forms of social existerigpical for

the particular territory. On the other hand, ourerg results from Russia’s Belgorod region showt Huial

organization itself is subject for transformatiéimr example, it has been discovered that withiryd&s strong
sense of communality has for a major part disaguebraving space for individual responsibility aagkncy.
Therefore not only the complex relation betweerlitianal elements of social organization and coapee

development should be considered but the dynanfitecocial organization’s transformation as well.

Third, the voluntary nature of farmer cooperativeas traditionally seen as central characteristidlevh
governmental support and guidance were not ussalyosed to be vital. However, Chinese experiehoe/s
that for emerging economies such assistance magdessary for successful growth of farmer cooperstilt is
possible that rural societies in emerging econom@&sot have sufficient level of social organizatio follow

the path of farmer cooperatives development in @asEurope. Therefore those governments in emerging
economies who provide significant technological,madstrative, managerial and financial support for
developing of farmer cooperatives seem to be hgatiia right way.
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