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Abstract

Unemployment is like cankerworm and cancer thatgtagued and which has eaten deep into the falbriiceo
economy. The study examines the menace of unemglolyand its cost implications in relation to thé\aties

of the Militants, the nefarious activities of Boklaram sect and infrastructural vandalization byuhemployed
youths on the economy. Survey research method wgdoged and data were collected from the sampled
population with the aid of questionnaire and refgva@econdary sources of data were also used. Qhrsgvas
used to test the hypotheses at 5% level of sigmifie. Multiple regression analysis was employeahtdyse the
time series data used in the study. Findings satvinemployment has negative cost implicationsligerian
economy. It was recommended that a policy that welluce unemployment to the bearest minimum be
introduced.
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1 Introduction

It becomes obvious that unemployment in Nigeriadtégined unacceptable level. The labour marké&tigeria
according to Central Bank of Nigeria CBN (2002)d&ngerously close to saturation. Ekpo (2011) invala
Essien and Ekpo (2012) supports the fact that Niganemployment situation is unacceptable. A lot of
circumstances engender this social evil and meaadewhich include among others rapidly growing arba
labour force arising from rural —urban migratioapid population growth, outdated school curriculd &ack of
employable skills, rapid expansion of the educasgatem which directly leads to increase in thepgupf
education manpower above the corresponding denwnthdm ,no vibrant manufacturing sector which thees
capacity to absorb unemployed youths in Nigeriaruggion which has become incurable cancer in thea
economic structure of the nation.

The cost of unemployment had impacted the econoaggatively that crime had almost turned to cultdres
can be attested to by the cost implications of ypleyment on the loss of life and property, vanddion of the
nation’s infrastructure e.g oil pipelines, PHCN apent, bombing, kidnapping, international negativage of
the nation. Crime is an offence against the vajistesn of a society. The cost implications of crivaey among
the various segments of the population and touofostl everyone by some degrees and in general, hut a
economic growth and development of countries irsgedt would be expected that crime rate reducése. T
various cost of crime to victims and society in@udss of income, property and loss in communitdpictivity
(Odumosu, 1999, Akpotu and Jike, 2004, Egunjobd72Gn Douglason (2009).

Upon all the aforementioned assertions, the pagekssto outline and give suggestions that can eethe sting

of unemployment on the nation’s economy.

2.Literature Review

Alalana (2003) opines that unemployment is potdgtdangerous as it sends disturbing signal te@giments of
the Nigeria society. He further posits that the i@tyouth unemployment in Nigeria is high evethat period of
economic normalcy i.e. the oil boom of the 19708%6), 1980s (9.8%) and the 1990s (11.5%).Econontgiwa
(2005) reports that unemployment in Nigeria is ohthe most critical problems the country is facifipe years
of corruption; civil war, military rule, and mismagement have hindered economic growth of the cguntr
World Bank report (2005) indicated that the GDP patrchasing power parity of Nigeria
was$170.7billion.Unemployment is a major problenthbeconomically and socially. Unemployment in Niger
has resulted in more and more people who do nat pavchasing power. It further reported that unemyplent
has social consequences as it increases the raténwf. The secondary school graduates consistio€ipal
fraction of the unemployed accounting for 35% t&@®0he rate of unemployment within the age groupd2®4
years is 40% and between 15 to 19 years is 31%.

A more encompassing definition is provided by thterinational labour organization (ILO) as citedAkintoye
(2008) thus: “the unemployed is a member of thenenucally active population who are without worktbu
available for and seeking for work including peopleo have lost their jobs and those who have vahigtleft
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work”. Unemployment assumed a doomsday scenardigaria a decade after political independence. Aato
by Akintoye (op.cit) shows that between 1970 an80l%ational unemployment rose from 4.3% to 6.4% an
further rose to 7.1% in 1987. The author attributed development to the economic depression waigulfed
the nation from 1980, resulting in massive clogihgusinesses and retrenchment of workers.
Boateng (2004) posits that unemployment generatgsiicome or no income and therefore results in tow
poor living standard. Unemployment represents veastsources according to Mankiw (1994). The clafim o
Mankiw (op.cit) shows that unemployment is costiytte economy.
Awogbenle and Iwuamadi (2010) point out that thatistics from Manpower Board and National Bureau of
Statistics show that Nigeria has a youth populatib80 million, representing 60% of the total pagtidn of the
country. Also 64 million of them are unemployed,emhl.6 million are under employed.
According to National Bureau of statistics (200822010:2), the national unemployment Rate for N&e
between 2000 and 2009 show that the number of ulogeygb persons constituted 31.1% in 2000, 13.6%0B12
12.6% in 2002, 14.8% in 2003, 13.4% in 2004, 11i89005, 13.7% in 2006, 14.6% in 2007, 14.9% in&00
and 19.7% 2009.
Adebayo (1999), Alalana (2003), Awogbenle and Iwadm(2005) identified the following causes of
unemployment in Nigeria:
» Rapidly growing urban labour force arising fromaurban migration.
» Rapid population growth. Going by the 2006 censusligeria, the nation’s population was put at
140,431,790. Projection for the future indicategro¥80 million by 2020 given the annual growth
rate of 3.2% (National Population Commission anB Hacro, 2009)
* The outdated school curricula and lack of employastills.
* Rapid expansion of the education system which thiréeads to increase in the supply of educated
manpower above the corresponding demand for them.
e There is no vibrant manufacturing sector which tfes capacity to absorb unemployed youths in
Nigeria.
» Corruption, which has permeated the entire sodraiciire of Nigeria, has robbed the country of
developing a Vibrant economic base.
Adejumobi (2011) opines that it is a misplaced piyofor anyone to argue that one of the greathstdts to
democratic stability in Nigeria is unemployment.ilisation and manipulation of mostly unemployed and
ignorant youths to perpetrate post election viodedaring 2011 presidential election adjudged tdrbe, fair
transparent and credible by both local and intésnat observers that claimed over five hundred dive
especially states like Kaduna, Kano, Bauchi and B®iimcluding over nine youth Corps members ononati
assignment) and displaced over fifteen thousansioperin the northern part of Nigeria is a cleaidatbr of an
attempt to use category of unemployed people taldiize the nation( Adepegba, 2011).
Unemployment is one of the causes of the incedginy in the North by members of Islamic sectdled
“Boko Haram” which means western Education is gh¢ Business day Newspaper of Jan. 2012 reports tha
over 900 people have been killed since 2009 bygiusp.
Unemployed youths have been used (as local miifdatattack, bomb, vandalise and destroy oil pies| lives
and properties in the Niger Delta region of Nigdi@ilbert and Ojakorotu 2010). In addition, ther@steen
increase in the involvement of unemployed persongarious anti-social activities and offences assult of
unemployment, such offences include, arson, assaultder, abduction, terrorism, stealing, armedeoip, sex
offences, unlawful possession of arms and so omth&v, 2013). According to National Bureau of stats (
2009), persons admitted into prison by age groumvédsen 2004 and 2008 show that as regards the youths
between ages 16 and 20 years, 31,700 youths werited in 2004, others include, 40,170 in 2005,129,in
2006, 16,236 in 2007 and 25,317 in 2008. Age batvidleand 25 years, 39,045 youths were admitted@4 2
34,600 in 2005, 28, 705 in 2008. Also, between afeand 50 years, 63,200 persons in 2004, 65,12005,
75,491 in 2006, 80,134 in 2007, 73,071 in 2008. fHatis that the major reason of the anti-socdtalthat led to
their imprisonment is unemployment.

3. Method and Materials

31 M odel Specification

With reference to Douglason (2009), the model ligs study is specified as follows:
CRM;= f(INF, LGDP, LITSEC, UNEMP, LPOP)
CRM; = AtaINF+ BLGDR +yLITSEC, +0UNEMPt +oLPOR +g
Where:
CRM, = Crime rate in Nigeria
INF, = Inflation rate in Nigeria
LGDP, = Gross domestic product
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LITSEGC, = Literacy rate
UNEMP, = Unemployment rate
LPOR = Labour productivity
&= Error term
a,By,0,0 = Parameters to be estimated
A = Intercept

3.2 A Priori Expectations

SCRM/SINF>0, SCRM/3LGDP<0, SCRMY/SLITSEC:q, SCRM/3UNEMP>0,
SCRM/SLPOR<O0.
i.ea >0, 1<0,y>0,0 >0,0<0

33 Estimation Technique.

* Chi-square statistical tool was employed in thelymis of the primary data gathered with aid of
questionnaire administered on two hundred (20@ardents using random sampling techniques.

* In order to analyse the time series data in thislystthe multiple regression analysis was used to
estimate the parameters. The coefficient of detsation was estimated to determine the goodness of f
of the regression model. The t-test was also caeduo determine the significance of the coeffitsen
of the explanatory variables.

< Durbin Watson test was also conducted to detecptbsence of serial autocorrelation problem in the

model.
4 Data Analysis and Discussion
41 Primary Data Analysis

The primary data collected in this study was aredywith the aid of chi-square statistical tool asspnted
below:

Research Hypothesis i: There is no significantti@ahip between unemployment and crime rate ineNig
Table 4.1: % result on nexus between crime rate and unemploymetigeria

Degree of freedom Level df X“ critical value X calculated value
significance
3 0.05 7.81 482.25

Source: Authors’ computation

Since X calculated value is 482.25 which is greater tharcritical value of 7.81. The alternative/research
hypothesis is accepted which implies that theggaificant relationship between crime rate andnypleyment
in Nigeria

Research Hypothesis ii: There is no significanatiehship between unemployment and militancy in Niger
Delta region.
Table 4.2: X result on nexus between unemployment and militamelye

Niger delta
Degree of freedom Level of significance “Sfitical value X calculated value
3 0.05 7.81 483.85

Source: Authors’ computation

Since X calculated value is 483.85 which is greater thareritical value of 7.81. The alternative/research
hypothesis is accepted which implies that therggaificant relationship between unemployment arilitancy
in the Niger delta region of Nigeria

Research Hypothesis iii: Unemployment is not a majeterminant of insurgency in the Northern regadn
Nigeria.
Table 4.3: X result on unemployment and insurgency in the ®ortipart of Nigeria

Degree of freedom Level of significance % otitical value X calculated value

3 0.05 7.81 456.13

Source: Authors’ computation
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Since X calculated value is 456.13 which is greater tharcritical value of 7.81. The alternative/research

hypothesis is accepted which implies that unempknyinis a major determinant of insurgency in thethkmn
region of Nigeria.

Research Hypothesis iv: There is no significaniatiehship between high cost of living and
unemployment in Nigeria

Table 4.4: Xresult on the nexus between unemployment and fighdf living in Nigeria

Degree of freedom Level of significance Z ititical value X calculated value

3 0.05 7.81 313.08
Source: Authors’ computation
Since X calculated value is 313.08 which is greater thamriical value of 7.81. The alternative/research
hypothesis is accepted which implies that thersigmificant relationship between high cost of lyimand
unemployment in Nigeria

Research Hypothesis v: There is no significanttiaiahip between productivity and unemployment in
Nigeria.
Table 4.5 X result on the nexus between unemployment ratgeodlictivity in Nigeria

Degree of freedom Level of significance “ otitical value X calculated value

3 0.05 7.81 468.73

Source: Authors’ computation

Since X calculated value is 468.73 which is greater thareritical value of 7.81. The alternative/research
hypothesis is accepted which implies that thersigsificant relationship between unemployment askl of
output in Nigeria.

4.2 Econometric Analysis
This study examines the relationship between uneynpent and crime rate using annual time series sktéor
the period 1996-2010. The result is presented helow

Time Series data set on short run basis for the period of 1996-2010 on CR, INF, RGDP, LTR, UNEMP,

L POP (15 years)
TEAR CR INF RGDP LTR UNEMP | LPOP

1 1996 .69 35.43 14.81 98.35 11.94 18.54
2 1997 1.76 38.45 14.85 101.93 11.93 18.56
3 1998 1.90 42.29 14.81 109.77 12.12 18.59
4 1999 1.60 45.09 14.98 116.25 11.92 18.61
5 2000 1.20 48.22 15.34 122.14 12.16 18.63
6 2001 1.00 57.32 15.37 122.58 12.05 18.66
7 2002 1.60 64.70 15.75 126.96 12.10 18.68
8 2003 1.40 73.78 15.95 131.34 12.15 18.71
9 2004 1.60 84.84 16.25 135.34 12.91 18.73
10 2005 1.90 100.00 16.49 136.26 12.96 18.76
11 2006 2.20 108.24 16.74 136.86 13.09 18.78
12 2007 2.20 114.07 16.84 125.71 13.27 18.81
13 2008 2.70 127.27 17.01 120.12 13.51 18.83
14 2009 2.50 141.96 17.03 122.09 13.75 18.86
15 2010 2.40 161.43 17.19 127.33 13.94 18.88

Source: Central Bank of Nigeria statistical buligtVarious issues)
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Regression Analysis

Dependent Variable: CRM

Method: Least Squares

Date: 11/21/13 Time: 15:40

Sample: 1996 2010

Included observations: 15

Variable Coefficient| Std. Error t-Statistic Prob.

C -139.4033 | 162.2569 -0.859152 0.4126

INF -0.012063 | 0.023914 -0.504446 0.6261

RGDP -0.257472 | 0.788808 -0.326406 0.7516

LTR -0.013954 | 0.018294 -0.762791 0.4651

UNEMP 0.636964 | 0.747206 0.852461 0.4161

LPOP 7.479669 | 8.998424 0.831220 0.4274

R-squared 0.703879 Mean dependent var 1.776667

Adjusted R-squared 0.539367 S.D. dependent var |0.567295

S.E. of regression 0.385023 Akaike info cridari 1.218146

Sum squared resid 1.334183 Schwarz criterion 501B66

Log likelihood -3.136094 F-statistic 4.278597

Durbin-Watson stat 1.830044 Prob(F-statistic) .028594

Source: Authors’ computation

Interpretation of Result of Time Series Data

From the above result,’Rhows that the independent variables explain 70%evariation in the dependent
variable which implies that all the explanatoryightes explain 70% variation in the dependent Wéeid.e.
crime rate in Nigeria. This shows that the modes aod fit. The adjusted?Rvalue is about 54% which
indicated a strong significance of observed exptayavariables which contribute significantly toethariation
of the dependent variable. Therefore all the inddpet variables employed in the study, inflatiote ragross
domestic product, literacy rate, unemployment fateour productivity influence crime rate in Niger

In addition to this F-statistics value of 4.28 whis greater than F- critical value of 3.70 shohat the overall
model is statistically significant at 5% which irigd that the entire style coefficient i.e. indepamtdvariables
are simultaneously significant. The coefficienirdfation is negative indicating that inflationiisversely related
to Nigeria crime rate in Nigeria .

The coefficient of GDP also has negative impacNageria crime rate in Nigeria. The result revealsttl0 units
change in GDP will result to 2.57 units reductioncrime rate. Therefore, gross domestic productimaerse
impact on Nigeria crime rate which implies that tiigher the GDP, the lower the crime rate in Nigefihe
result shows that 10% increase in literacy raté e@lise crime rate to fall by 0.14%. This revehks titeracy
rate has inverse relationship with Nigeria crimer&his implies that increase in literacy ratel weduce crime
rate in Nigeria.

The coefficient of unemployment is 0.637. This shdhat 10% increase in unemployment in Nigeria lg#id
to an increase of 6.37% in crime rate in Nigefiaerefore, there is direct relationship betweeneNay
unemployment and crime rate. This implies the higihe unemployment rate, the higher the crime mate
Nigeria. In the estimation, it is revealed thatthlk explanatory variables do not exhibit significempact on
crime rate in Nigeria using t test statistics.

Durbin-Watson test result is 1.83 which is verysel@o 2 shows that there is no problem of seritcaurelation
detected in the regression analysis.

Finally though the result obtained from t-testistats reveals non significance but the result fimoth Rand F-
statistics agreed that independent variables higwdisant impact on crime rate in Nigeria. Thisais indication
that when these variables are considered colldgfithey influence crime rate rather than viewirdgem
individually in Nigeria.

43 Discussion of Findings

Based on the result of the chi-square ad@fRhe multiple regression analysis presented etli@rsignificant
relationship among unemployment rate ,inflatiorerdabour productivity, economic growth, literagte and
crime rate in Nigeria. This finding is in congruenwith the views of Odunmosu (1999),Akpotu and Jike
(2004)and Egunjobi (2007).
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This study also revealed that crime rate has daadt positive relationship with unemployment rateNigeria
which implies that the higher the unemployment ,rdkee higher the crime rate in Nigeria. This regalt
supported by World Bank (2005),Gilbert (2010), @aku( 2010), Adepegba( 2011) and Adejumobi (2011)
The study also revealed a significant relationsl@tween unemployment and high cost of living ine¥ig. This
result is in consonance with the view of Boateng0@ who posited that unemployment generates l@anme
or no income and therefore results in low or poéond standard.

5 Conclusion

Both empirical and theoretical considerations ¢atk that substantial benefit will accrue to Nigefiit can

move from high crime rate to low level of crimegathich can be achieved by reducing unemploymenéty

low level. Based on the findings, this study isetrlogically concluded as follows:

¢ Reducing unemployment rate to the bearest minimilhrdefinitely reduce crime rate in Nigeria based o
the negative relationship revealed by regressiatyais of the time series data spaning from 1972010
and chi-square statistical tool used to analysetimary data in the study.

* Increasing literacy rate in Nigeria will go longnay in reducing crime rate in form of insurgencytire
northern part of Nigeria and militancy in the Nid2elta region of Nigeria.

* Improvement in Nigerian economy i.e. gross domegstiziuct will help to reduce crime rate to the lesar
minimum

6 Policy Recommendations

Based on the findings of this study, it is therefoecommended that:

(i) Government should increase her budgetargcation to enhance the establishment of manufagjuri
industries and boosting of agriculture since Nigdras the accommodating resources.

(i) Government should make concerted efforts amlg ensuring that the entrepreneurial education is
emphasized in our educational Institutions therghifting the orientation of the graduates from gaekers to
employers of labour and consequently reducing ut@yngent rate in Nigeria.

(i) Government should introduce the policy thaill create jobs for the Nigerian teeming populatiof
unemployed graduates as this will in no small measielp to improve their standard of living and heitt
mincing words reduce crime rate, social vices, media activities and vandalisation of infrastruedufacilities
associated with high rate of unemployment in Nigeri

(iv) Government should ensure that the schoolicwitrm is designed to ensure that scholars willesdgcation
beyond seeking for white Colar Job after graduation
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