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Abstract 

According to Kotut S and Menjo I the Major  tax components and the tax systems exhibit non elasticity therefore 

raising the question of the decomposition of tax to income elasticity of the major taxes in the country, These 

study therefore  purposed  to investigate the decomposition of tax to income elasticity in Kenya using time series 

data from KNBS, the Central Bank and the KRA, the empirical results show that the decomposition of the tax-

to-income elasticity into its constituent parts, i.e. tax-to-base and base-to-income  showed that the inelasticity of 

the Kenya tax system is due to the low tax-to-base elasticity of individual taxes since the base-to-income 

elasticities for all taxes were found to be  approximately above unity. The tax-to-income elasticity can be 

improved by raising the responsiveness of the individual taxes to the bases, this study therefore recommend that 

appropriate policy measure to be put in place so as to cattail the discretionary measures on tax and 

macroeconomic environments. 
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1.0 Introduction 

The major shortcoming of Kenya’s tax structure is its  over-dependence on a small number of sources of tax 

revenue, namely trade taxes, sales tax/VAT and income tax (Ole, 1975, Wawire, 1991, Wawire, 2000, Muriithi 

and Moyi, 2003, Wawire, 2003 and Wawire, 2006). The trade taxes, sales tax/VAT on various imported products 

are vulnerable to external events because their prices are determined in the world market and tend to be volatile. 

This has therfore  resulted to inadequate tax revenues and persistentce of budget deficits.  

The sources of inadequacy of revenue from taxation include tax structure that is not buoyant or income-

elastic, a long time lag between government revenue collection and spending, lack of fiscal discipline, and 

reluctance of the government to control its expenditures, and lack of information about the behavoiur of Kenya’s 

tax revenue functions. This study therefore seeks to investigate the decomposition of the tax-to-income elasticity 

of major taxes in Kenya:   

 

2.0 Methodology 
2.1 Model specification 

 Assessing tax productivity is important not only because it allows us to examine the responsiveness of the tax 

system, but also because it affects the system’s equity and efficiency effects. The income elasticity of a tax can 

be studied in two for that is  tax-to-base and base-to-income elasticities. This implies that the elasticity of a tax is 

essentially the product of the elastic relative to the base and the elasticity of the base-to-income. 

According to Muriithi and Moyi (2003), the decomposition of elasticity into tax-to-base and base-to-

income is useful for two reasons. First, it allows identification of the source of either fast revenue growth or 

lagging revenue growth. Second, it highlights that component of growth or lagging revenue growth. Second, it 

highlights that component of growth that is amenable to policy manipulation. For example, while the tax-to-base 

ratio is within the control of the authorities, the base-to-income lies beyond the scope of control. 

Mansfield (1972) assumes a system of n taxes to show that the tax revenue-to income elasticity is the 

weighted sum of the individual tax elasticities. This can be expressed as follows: 

 

Elasticity of total tax revenue to income 

                     )/)(/( ttT TYYTtYE ∆∆=
……………………………………(1)

 

Elasticity of k
th

 individual tax to income 

                             )/)(/( kT TYYTkYE ∆∆=
………………………………(2)

 

Elasticity of k
th

 individual tax to base 

                                                 
1 Kotut Cheruiyot Samwel is the corresponding Author, currently teaching at Moi University in the Department of economics 
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     )/)(/( kKtT TYBTkYE ∆∆=
……………………………………………(3)

 

Elasticity of k
th

 individual base to income 

)/)(/( kkkB BYYBkYE ∆∆=
……………………………………..………..(4)

 

Where Tt is total revenue, Tk is tax revenue from the k
th

 tax, Y is income measured by gross domestic product, B 

is the base of the k
th 

tax, and  is a discrete change in the variable associated with it. 

In a tax system made up of several taxes 
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The elasticity of total tax revenue to income is equal to the weighted sum of individual tax elasticities, with the 

functional distribution to total tax by each individual tax serving as its weight. The elasticity of any individual 

tax can be decomposed into the product of elasticity of the tax to its base and the elasticity of base to income as 

follows: 
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Combination of the equation 5 and 6 will lead us to equation 7, Which is the elasticity of total revenue to income 

in a system of n taxes where elasticity depends on the product of the elasticity of tax to base and the elasticity of 

base to income for each separate tax, weighted by the importance of each tax in the total tax system 
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. 

2.2 Estimation procedure 

Generally, the elasticity concept assumes the following functional relationship: 

                  εα β
BT =*

……………..……………………………………..…(8)
 

Where T is tax revenue, B is tax base, α and β are parameters to be estimated, and ε is the multiplicative error 

term. To convert the model to a linear form we take the logarithms hence having the following equations;-  

 εβα logloglog ++= BLogT
……………………….……(9)

 

The standard form; 

ttt BT υβα loglog * +=
…………………………………………………(10)

 

 β; tax elasticity is defined as the responsiveness of revenue yields to movements in the base.  

The proportional adjustment (PA) method of eliminating the discretionary effects from the revenue series was 

adopted in the study because of its superiority. The method follows the following steps  

First compute: 

tttt DTT −=  

Where: 

Tt  = the actual tax yield in the t
th 

year 

Dt = the budget estimate of the discretionary change(s) in the t
th 

year 

Tt,t = the actual collection of the t
th 

 year adjusted to the structure of that year. 

PA method requires that the revenue yield for each year in the sample period be adjusted to generate a revenue 

yield based on the structure of a reference year. Tt,t are to be converted to the reference year. To obtain the 

adjusted series for the t
th

 year, we multiplied Tt,t  by the previous year’s ratio of the adjusted tax revenue with 

reference to the base year
1
 (T*) t-1 over the actual tax revenue (Tt-1), that is,  

(T*) 1= T1, 1 

(T*) 2= [(T*) 1/T1].T2, 2 

(T*)t= [(T*) t-1/T t-1].T t,t 
Buoyancy of taxes with respect to their bases was derived by logarithmic regressions of unadjusted revenue data 

on these bases. 

                                                 
1 The year 2005 was chosen as the base year adopted in this study because the price we deemed stable during the period 



Research Journal of Finance and Accounting                                                                                                                                    www.iiste.org 

ISSN 2222-1697 (Paper) ISSN 2222-2847 (Online) 

Vol.6, No.3, 2015 

 

83 

1.3 KPSS Test 

Kwiatkowski, Philips, Schmidt and Shin (KPSS, 1992) test use the LM statistics to test the unit root. The times 

series ridt is the sum of the deterministic trend, a random walk and error term. The KPSS model is as follows;- 

∑−=
T

i k

ts
Tv

2

2

2

σ
……………………………………..(11) 

,
1

∑
=

=
t

i

tt es     where t=1……….,T  ……………….(12) 

Where et is the regression coefficient if ridt, on intercept and time t,
2

kσ is the variance of ridt in long 

period, k is the number of lagged periods, T is the number of the sample, and v is the asymptotic distribution. 

The null hypothesis is that ridt has a unit root. If v is larger than the significant level, we will reject the null 

hypothesis and conclude that ridt, has a unit root. 

 

3.0 Findings, Discussion of Findings, Conclusion and Recommendation   

3.1Regression results for a decomposition of the tax-to-income elasticity of major taxes 

The specific objectives of this study were: (i) to determine tax-to-base elasticity of major taxes, and, (ii) to 

determine base-to-income elasticity of major taxes, therefore testing the hypotheses that: (i) tax-to-base elasticity 

of major taxes is unit, and, (ii) base-to-income elasticity of major taxes is unit.  

The regression and p-value used in this regard are shown in table 1. Income tax has a tax-to-base 

elasticity of 0.192 with p-value of 0.507 and base-to-income elasticity of 0.988 with a p-value of 0.0000 in 

nominal terms. In real terms the tax-to-base elasticity and base-to-income elasticity of Income tax are 0.221 with 

p-value of 0.022 and 1.065 with a p-value 0.0000 respectively. This implies that tax-to-base elasticity and base-

to-income elasticity of income tax in real term are statistically significant different from 1 at 1% level of 

significance.  

Import duties have a tax-to-base elasticity of 0.016 with p-value of 0.596 and base-to- income elasticity 

of 2.519 with a p-value of 0.228, in nominal terms. This implies that they are not statistically significant different 

at 10% test level. In real terms, its tax-to-base elasticity is 0.165 with p-value of 0.018 and base-to-income 

elasticity is 1.238 with a p-value of 0.000.  This is statistically different from 1 at 5% level of significance. 

For the case of Excise duties, tax-to-base elasticity and base-to-income elasticity in nominal terms are 

0.159 with p-value of 0.715 and 1.121 with p-value of 0.000 respectively. This means that tax-to-income 

elasticity of Excise duties is not statistically different from 1 at 10% level of significance. In real term, its tax-to-

base elasticity is 0.166 with p-value of 0.013 and base-to-income elasticity is 1.188 with p-value of 0.000, both 

being statistically significant different at 5% level of significance. 

Sales/VAT tax has a tax-to-base elasticity of 0.159 with p-values 0.482, which is not statistically 

significant different from 1 at 10% test level, and base-to-income elasticity of 1.121 with p-value of 0.0000 in 

nominal terms, which is statistically significant different from 1 at 1% level of significance. In real terms, the 

tax-to-base elasticity and base-to-income elasticity of sales/VAT tax are 0.166 with p-value of 0.013 and 1.188 

with p-value of 0.000 respectively. Both of them are statistically significant different from 1 at 5% level of 

significance. 

All major tax components reported however tax-to-base elasticity which was not statistically significant 

different from 1 in nominal terms but in real terms, they are statistically different from 1. On the other had all 

these major tax components had base-to-income elasticity which was statistically significant above 1 except 

income tax which had base-to-income elasticity of 0.988 in nominal terms and in real terms it had an elasticity of 

1.065.   

The low tax-to-base elasticity of sales tax/VAT could be as a result of the combined effect of evasion 

and inefficiency tax administration over the period despite the introduction Electronic Tax Register. Low tax-to-

base elasticity of the Excise indicates either inefficiency in tax administration or the existence of black market 

for taxable goods. High proxy base-to-income elasticity reflects a faster growth in manufacturing output relative 

to GDP. Income tax had base to income elasticity of 0.988, but reported tax-to-base elasticity of 0.192. This 

could signify tax evasion. 

Decomposition of the tax-to-income elasticity into its constituent parts, i.e. tax-to-base and base-to-

income (GDP) as shown in table 1 showed that the inelasticity of the Kenya tax system is due to the low tax-to-

base elasticity of individual taxes since the base-to-income elasticities for all taxes were approximately above 

unity. The tax-to-income elasticity can be improved by raising the responsiveness of the individual taxes to the 

base.      
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3.2 Conclusions. 

We therefore conclude from the findings that the major tax components are tax-to-base inelastic, but Import 

duties, Excise duties and Sales tax/VAT showed base-to-income elasticity of above 1, while income tax had 

approximately unity base-to-income elasticity, hence to the concluding that, DTMs impact favorably to all major 

taxes and therefore  implying that that lager percentage of tax revenue comes from discretionary tax policy and 

not from pure responsiveness of tax revenue to changes in national income. 

 

3.3Recommendations  
Although there were major tax administration reforms  in 1995 during the formation of  KRA  with the aim of 

enhancing efficiency in tax collection and reduction of tax evasion. Based on the findings of this study the 

problems of inefficiency and evasion seem be prevailing, we therefore recommend a revision of the tax 

modernization strategies in the country so as to close the lope holes in the system as well as streamlining the 

conduct of taxation system. 

 

References  

Adam, C. (1998). Macroeconomic Management: New Methods and Policy Issues, Time Series Econometrics for 

Developing Countries, Centre for the Study of African Economies. Oxford: University of Oxford.  

Adam, C. S. (1992). Recent Development in Econometric Methods: An application to the Demand for money in 

Kenya, AERC special paper No.15 September, Nairobi African Economic Research Consortium.  

Adari, M. M. (1997). Value Added Tax in Kenya. M.A. Research Paper, University of Nairobi.  

Andersen, S. P. (1973). “Built-in Flexibility of Sensitivity of the Personal Income Tax in Denmark”. Swedish 

Journal of Economics, 75,pp 23 – 38.  

Asher, M. G. (1989). Fiscal Systems and Practices in ASEAN: Trends, Impact and Evaluation, Singapore: 

Institute of South-East Asian Studies . 

Barnett, R. R. (1993) “Preference Revelation and Public Goods” In Jackson M. P (Ed.) Current Issues in Public 

Sector Economics, London: Macmillan Press. Pp. 94 – 131.  

Bolnick, B.R. (1978). "Tax efforts in Developing Countries: What do Regression Measures Really Measure?" In 

Toye, J.F.J. (Ed.), Taxation and Economic Development, England: Frank Cass and Company Ltd. pp. 62 - 77.  

Chipeta, C. (1998). Tax Reform and Tax yield in Malawi, AERC Research Paper No. 81. Nairobi: AERC. 

Choudhry, N. N. (1979). “Measuring the Elasticity of Tax Revenue: A Divisia Index Approach” IMF Staff 

Papers, 26, pp 87 – 96.  

Chow, G. C. (1960). “Tests of Equality between Sets of Coefficients in Two Linear Regressions” Econometrica, 

52,pp 211 - 222.   

Dickey, D.A. and W. A. Fuller. (1979). “Distribution of the Estimators for Autoregressive Time Series with a 

unit Root”, Journal of the American Statistical Association, 74, pp 427 - 431.  

Dornbusch, R., S. Fischer and R. Startz. (2003). Macroeconomics, Eighth edition, New Delhi: Tata McGraw-Hill 

Company Limited. 

Engle, R and C. W. J. Granger. (1987). “Cointegration and Error Correction: Representative Estimation and 

Testing” Econometrica, 55, pp251 - 276.  

Engle, R. F. (1982a). “A General Approach to Lagrange Multiplier Model Diagnostics” Journal of 

Econometrics, 20, pp83 - 104.  

Engle, R. F. (1982b). “Autoregressive Conditional Heteroskedasticity with Estimates of the Variance of United 

Kingdom Inflation”. Econometrica 50, pp988 - 1007.  

Granger, C. W. J. (1986). “Developments in the Study of Cointegrated Economic Variables” Oxford Bulletin of 

Economics and Statistics, 48, pp213 - 228.  

Gujarati, D. N. (1995). Basic Econometrics. Third edition. International Edition Economic Series. New York. 

McGrew-Hill Inc.  

Hill, R.C and W. E, Griffiths, G. G Jugde. (2001). Undergraduate Econometrics. Second Edition. New York: 

John Wiley and Sons, Inc.  

Kaldor, N. (1964). "Will Underdeveloped Countries Learn How to Tax?". Essays on Economic Policy, Vol.1, 

London: Gerald Duckworth & Company Limited, pp. 253 - 268.  

Khan, M. Z. (1973). “Responsiveness of Tax Yields to Increase in National Income” Pakistan Development 

Review, 11, pp22 – 39.  

King, J. R. (1979) Stabilization Policy in an African Setting: Kenya 1963-1973, Nairobi: Heinemann Educational 

Books Ltd.  

Kothari, C. R. (2004). Research Methodology, 2nd edition. New Delhi: New Age International (P) Ltd. 

Kotut S and Menjo K (2012) “elasticity and Bouyancy of Tax Components and Tax Systems in Kenya” 

Research Journal of Finance and accounting Vol 3 No 5 pp 116-125 

Koutsoyiannis, A. (1988). Theory of Econometrics, 2nd edition, London and Basingstoke: Macmillan Publishers.  



Research Journal of Finance and Accounting                                                                                                                                    www.iiste.org 

ISSN 2222-1697 (Paper) ISSN 2222-2847 (Online) 

Vol.6, No.3, 2015 

 

85 

Kusi, N. K. (1998). Tax Reform and Revenue Productivity in Ghana, AERC Research Paper Number Seventy-

four. Nairobi: AERC.  

Leuthold, J. and T. N’Guessan. (1986). “Tax Buoyancy and Elasticity in Developing Economy” Bureau of 

Economic and Business Research, Faculty Working Paper No. 1272, Urban Champain: University of Illinois.  

Lortz, J.R and Morss, E.R. (1970). "A Theory of Tax Level Determinants for Developing Countries" Economic 

Development and Cultural Change, 18,pp 328 - 341.  

Mackinnon, J. G. (1991). “Critical Values for Cointegration Tests”. In Engle, R. F and C. W. Granger. (Eds) 

Long-Run Equilibrium Relationships, Oxford: Oxford University press. Pp. 267 – 276.  

Mansfield, C. Y. (1972). “Elasticity and Buoyancy of Tax System; A Method Applied to Paraguay” IMF Staff 

Papers, 29, pp425 - 440.  

Mansfield, E. (1986). Principles of Macroeconomics. 5th edition. New York: W.W. Norton & Company.  

Milambo, M. (2001). Elasticity and Buoyancy of the Zambia Tax System, Unpublished M.A. Paper, University 

of Nairobi.  

Muriithi M K and E. D. Moyi. (2003). Tax Reforms and Revenue Mobilization in Kenya, AERC Research Paper 

131, Nairobi: AERC.  

Musgrave, R.A. and Musgrave, P.B. (1984). Public Finance in Theory and Practice, 4th edition. Singapore: 

McGraw-Hill Book Company.  

Mwega, F.M. (1986). "The Incidence of Taxes and Transfers in Kenya: A General Equilibrium Analysis" East 

African Economic Review, 2,pp 6 - 13.  

Omoruyi, S. E. (1983). “Growth and Flexibility of Federal Government Tax Revenue: (1960 -1979” Economic 

and Financial Review, 21,pp11 - 19.  

Osoro, N.E. (1993). Revenue Productivity Implications of Tax Reform in Tanzania. Research Paper No. 20, 

Nairobi; African Economic Research Consortium.  

Osoro, N.E. (1995). Tax Reforms in Tanzania: Motivations, Directions and Implications. Research paper No. 38. 

Nairobi: African Economic Research Consortium.  

Philips, P. C. B and P. Perron (1988). “Testing for a Unit root in Time Series Regression” Biometrika, 75, pp335 

- 346.  

Pierre, P. (1989). “The Great Crash, the Oil Price Shock, and the Unit Root Hypothesis” Econometrica, 57, 

pp1361 - 1401.  

Prest, A. R. (1962). “The Sensitivity of Yield of Personal Income Tax in United Kingdom” Economic Journal, 

52, pp576 - 596.  

Ramsey, J. B. (1969). “Tests for Specification Error in Classical Linear Least Squares Analysis” Journal of the 

Royal Statistical Society, Series B, 31, pp350 - 371.  

Republic of Kenya, (1975). Sessional Paper No. 4 of 1975 on Economic Prospects and Policies. Nairobi: 

Government printer .  

Republic of Kenya, (1986). Sessional Paper No. 1 of 1986 on Economic Management for Renewed Growth, 

Nairobi: Government printer.  

Republic of Kenya, (1994a). National Development Plan 1994 - 1996. Nairobi: Government printer.`  

Republic of Kenya, (1994b). Sessional Paper No. 1 of 1994 on Recovery and Sustainable Development to the 

Year 2010. Nairobi: Government printer.  

Republic of Kenya, (1997a). National Development Plan 1997 - 2001. Nairobi: Government printer.  

Republic of Kenya, (1997b). Sessional Paper No. 2 of 1997 on Industrial Transformation to the Year 2020. 

Nairobi: Government printer.  

Republic of Kenya, (1999a). Economic Survey. Nairobi: Government printer.  

Republic of Kenya, (2000). Economic Recovery Strategy for Wealth and Employment Creation, Nairobi: 

Government printer  

Republic of Kenya, (2002a). Medium -Term Expenditure Framework: Fiscal Strategy Paper 2002/03 - 2004 

/2005. Nairobi: Government Printer.  

Republic of Kenya, (2002b). National Development Plan 2002- 2008. Nairobi: Government printer.  

Republic of Kenya, (2004). Economic Survey, Nairobi: Government printer.  

Republic of Kenya, (2005). Economic Survey, Nairobi: Government printer. 

Republic of Kenya, (2006). Economic Survey, Nairobi: Government printer.  

Republic of Kenya, (2007). Economic Survey, Nairobi: Government printer. 

Republic of Kenya, (2008). Economic Survey, Nairobi: Government printer. 

Republic of Kenya, (2009). Economic Survey, Nairobi: Government printer. 

Republic of Kenya, (2010). Economic Survey, Nairobi: Government printer. 

Republic of Kenya, Economic Surveys (various issues), Nairobi: Government printer.  

Republic of Kenya. Statistical Abstracts, Various issues. Nairobi: Government printer.  

Samuelson, P.A (1955). "Diagrammatic Exposition of the theory of Public Expenditure” Review of Economics 



Research Journal of Finance and Accounting                                                                                                                                    www.iiste.org 

ISSN 2222-1697 (Paper) ISSN 2222-2847 (Online) 

Vol.6, No.3, 2015 

 

86 

and Statistics, 37, pp350 - 356.  

Samuelson, P.A (1977). "Reaffirming the Existence of Reasonable Bergson-Samuelson Social Welfare 

Functions” Economica, 44, pp81 - 88.  

Samuelson, P.A. (1954). "The Pure Theory of Public Expenditure” Review of Economics and Statistics, 36, 

pp387 - 389.  

Scitovsky, T. (1941) “A note on welfare propositions in Economics” Review of Economic Studies, 9, pp77 - 88.  

Singer, N. M. (1968). “The Use of Dummy Variable in Establishing the Income Elasticity of State  Income Tax 

Revenue” National Tax Journal, 21, pp200 - 204.  

Wawire, N. H. W. (2006). “Trends in Kenya’s Tax Ratios and Tax Effort Indices, and Their Implication for 

Future Tax Reforms” in Illieva E. V. (Ed.) Egerton Journal, 4, pp256 - 279  

Wilford, S.D and W.T. Wilford, (1978b). "On Revenue Performance and Revenue-Income Stability in the Third 

World", Economic Development and Cultural Change, 26, pp505 - 523.  

World Bank (2004). Africa Database CD-ROM:Washington D.C: World Bank, Online.  

World Bank, (1975). Kenya: Into the Second Decade, Baltimore: John Hopkins.  

World Bank, (1983). Kenya: Growth and Structural Change, A World Bank Country Study. Vol.1, Washington 

D.C: World Bank.  

World Bank, (2003). Kenya: A Policy Agenda to Restore Growth, Report No. 25840 - KE. Washington D.C: The 

World Bank.  

Yule, G. V. (1926). “Why Do We Sometimes Get Nonsense Correlations between Time Series? A Study in 

Sampling and the Nature of Time Series” Journal of the Royal Statistical Society, 89,     1-64. 

 

APPENDIX  

Table 1: A decomposition of the tax-to-income elasticity of major tax components, 1985-2009 

Type of tax Tax-to-base- 

 Elasticity 

t-ratio p-value Base-to-income- 

elasticity 

t-ratio p-value 

Income tax 

 

Import duties 

 

Excise duties 

 

Sales tax/VAT 

 

0.192
∆n 

0.221
r 

0.016
∆n 

0.165
r 

0.159
∆n 

0.166
r 

0.159
∆n 

0.166
r 

0.674 

2.475 

0.537 

2.575 

0.715 

2.741 

0.715 

2.741 

0.507 

0.022 

0.596 

0.018 

0.482 

0.013 

0.482 

0.013 

0.988
∆n 

1.065
r 

2.519
∆n 

1.238
r 

1.121
∆n 

1.188
r 

1.121
∆n 

1.188
r 

12.913 

49.276 

1.241 

8.293 

7.155 

10.437 

7.155 

10.437 

0.0000 

0.0000 

0.228 

0.000 

0.000 

0.0000 

0.0000 

0.0000 

Source: Research data 2012 

 

Table 2A: Regression results of tax-to-base elasticity 

Tax revenue elasticities t-statistics p-value R
2
 DW 

Income tax 0.9706 

0.1917 

0.2205 

33.576 

0.6736 

2.474 

0.0000 

0.5075 

0.022 

0.980 

0.020 

0.234 

0.365 

0.723 

0.743 

Import Duties 0.8477 

0.0163 

0.1649 

10.041 

0.5368 

2.5745 

0.0000 

0.5968 

0.0181 

0.8143 

0.0129 

0.249 

1.0594 

0.6087 

0.824 

Excise duties 0.8965 

0.1593 

0.1657 

33.007 

0.7152 

2.7411 

0.0000 

0.4820 

0.0125 

0.9793 

0.0227 

0.2730 

0.3907 

0.7341 

0.7391 

Sales tax/VAT 0.897 

0.1593 

0.1657 

33.007 

0.7152 

2.7411 

0.0000 

0.4820 

0.0125 

0.9795 

0.0227 

0.2730 

0.3907 

0.7341 

0.7391 

Source: Research data 2012 
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Table 2B: Regression results of base-to-income elasticity 

Tax revenue elasticities t-statistics p-value R
2
 DW 

Income tax 1.0112 

0.9879 

1.0653 

252.69 

12.9133 

49.2760 

0.000 

0.0000 

0.0000 

0.9996 

0.8834 

0.9918 

0.9350 

2.3066 

1.0689 

Import Duties 0.9578 

2.5190 

1.2383 

10.359 

1.2406 

8.2935 

0.0000 

0.2278 

0.0000 

0.8235 

0.0653 

0.7747 

1.2897 

1.1992 

0.8713 

Excise duties 1.0938 

1.1216 

1.435 

1.1878 

140.570 

7.1552 

21.524 

10.437 

0.0000 

0.0000 

0.0000 

0.0000 

0.9988 

0.6994 

0.9586 

0.8514 

1.0355 

2.3570 

0.5286 

2.0617 

Sales tax/VAT 1.0938 

1.1216 

1.435 

1.1878 

140.570 

7.1552 

21.524 

10.437 

0.0000 

0.0000 

0.0000 

0.0000 

0.9988 

0.6994 

0.9586 

0.8514 

1.0355 

2.3570 

0.5286 

2.0617 

Source: Research data 2012 
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